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PRESIDENT CLINTON'S _
STATE OF THE UNION ADDRESS: '
An Age of Possibility |

January 23, 1996

The President said:

* The State of the Union is strong.

* We live in an age of possibility.

* But, there are many challenges: to strengthen the
family, increase educational opportunities, achieve
economic security, reduce crime, safeguard our
environment, maintain our leadership in the world
and renew our democracy.

* The key to meeting those challenges is working
together in the spirit of our American community.

America Has Made Progress:

* Deficit Reduction: Cut the deficit for three years
in a row for the first time since Harry Truman was
President - the largest three-year reduction in
history.

* New Jobs: 7.8 million new jobs have been
created in the last three years.

* Unemployment and inflation: At their lowest
combined level in 27 years.

* Less Crime: The crime rate is declining, and
44,000 fugitives and felons have been blocked from
buying handguns because of the Brady Bill.

* Children and Education. More of our students
are going to college and fewer students are
dropping out of high school.

* Peace. From Haiti to Northern Ireland, from the
Middle East to Bosnia, America is leading the
world towards peace and freedom.

* Stronger Communities: Teen pregnancies,
poverty and welfare rolls are all down.

* A Better Environment. We have lowered air
pollution for 50 million Americans, cut tons of
pesticides from our water and food, and increased
private-public partnerships to clean our environment

We have more to do: (over)

President Clinton Challenges America:

Balancing the budget. We've now reached common

ground on enough savings to balance the budget

while protecting Medicare, Medicaid, education and

the environment. Let's finish the job now, and move

on to meeting our challenges together:

Challenge to families to stay together

5 All of us -- families, businesses, schools
and the media -- must take responsibility to
give our children the chance to pursue their

dreams.
Challenge on educational opportunities
* Higher standards and school choice
x Education technology initiative
hs Expand access to college

Challenge on economic security

i Access to lifelong learning
% Secure Americans' pensions
i Increase access to health care

Challenge on crime and drugs
i Community policing
% Assault on gangs and drug use

Challenge on the environment
* Incentives for business to do their part

¥ Community right-to-know

Challenge on world leadership

= Ratify Start II Treaty

. Conclude Comprehensive Test Ban Treaty
* Ratify Chemical Weapons Convention

*

Pass Anti-Terrorism Bill

Challenge on government and democracy

" Continue to make government work better
for less money
. Real political reform, renewed citizenship
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THE PRESIDENT: Thank you very much.

Mr. Speaker, Mr. Vice President, members of the 104th Congress, distinguished guests,
my fellow Americans all across our land: Let me begin tonight by saying to our men and women in uniform
around the world, and especially those helping peace take root in Bosnia and to their families, I thank you.
America is very, very proud of you. (Applause.)

My duty tonight is to report on the state of the Union -- not the state of our government,
but of our American community; and to set forth our responsibilities, in the words of our Founders, to form a
more perfect union.

The state of the Union is strong. (Applause.) Our economy is the healthiest it has been
in three decades. We have the lowest combined rates of unemployment and inflation in 27 years. We have
completed -- created nearly 8 million new jobs, over a million of them in basic industries, like construction and
automobiles. America is selling more cars than Japan for the first time since the 1970s. And for three years
in a row, we have had a record number of new businesses started in our country. (Applause.)

Our leadership in the world is also strong, bringing hope for new peace. And perhaps
most important, we are gaining ground in restoring our fundamental values. The crime rate, the welfare and
food stamp rolls, the poverty rate and the teen pregnancy rate are all down. And as they go down, prospects
for America's future go up. (Applause.)

We live in an age of possibility. A hundred years ago we moved from farm to factory.
Now we move to an age of technology, information, and global competition. These changes have opened vast
new opportunities for our people, but they have also presented them with stiff challenges. While more
Americans are living better, too many of our fellow citizens are working harder just to keep up, and they are
rightly concerned about the security of their families.

We must answer here three fundamental questions: First, how do we make the American
Dream of opportunity for all a reality for all Americans who are willing to work for it? Second, how do we
preserve our old and enduring values as we move into the future? And, third, how do we meet these challenges
together, as one America?

We know big government does not have all the answers. We know there's not a program
for every problem. (Applause.) We know, and we have worked to give the American people a smaller, less
bureaucratic government in Washington. And we have to give the American people one that lives within its
means. (Applause.) The era of big government is over. (Applause.) But we cannot go back to the time when
_our citizens were left to fend for themselves. (Applause.)

Instead, we must go forward as one America, one nation working together to meet the
challenges we face together. Self-reliance and teamwork are not opposing virtues; we must have both.
(Applause.) Ibelieve our new, smaller government must work in an old-fashioned American way, together with
all of our citizens through state and local governments, in the workplace, in religious, charitable and civic



associations. Our goal must be to enable all our people to make the most of their own lives -- with stronger
families, more educational opportunity, economic security, safer streets, a cleaner environment in a safer world.

To improve the state of our Union, we must ask more of ourselves, we must expect more
of each other, and we must face our challenges together. (Applause.)

Here, in this place, our responsibility begins with balancing the budget in a way that is
fair to all Americans. (Applause.) There is now broad bipartisan agreement that permanent dcﬁclt spending
must come to an end. (Applause.)

I compliment the Republlcan leadership and the membership for the energy and
determination you have brought to this task of balancing the budget. (Applause.) And I thank the Democrats
for passing the largest deficit reduction plan in history in 1993, which has already cut the deficit nearly in half
in three years. (Applause.)

Since 1993, we have all begun to see the benefits of deficit reduction. Lower interest
rates have made it easier for businesses to borrow and to invest and to create new jobs. Lower interest rates
have brought down the cost of home mortgages, car payments and credit card rates to ordinary citizens. Now,
it is time to finish the job and balance the budget. (Applause.)

Though differences remain among us which are significant, the combined total of the
proposed savings that are common to both plans is more than enough, using the numbers from your
Congressional Budget Office to balance the budget in seven years and to provide a modest tax cut.

These cuts are real. They will require sacrifice from everyone. But these cuts do not
undermine are fundamental obligations to our parents, our children, and our future, by endangering Medicare,
or Medicaid, or education, or the environment, or by raising taxes on working families. (Applause.)

I have said before, and let me say again, many good ideas have come out of our
negotiations. I have learned a lot about the way both Republicans and Democrats view the debate before us.
I have learned a lot about the good ideas have that we could all embrace.

We ought to resolve our remaining differences. I am willing to work to resolve them.
I am ready to meet tomorrow. But I ask you to consider that we should at least enact these savings that both
plans have in common and give the American people their balanced budget, a tax cut, lower interest rates, and
a brighter future. We should do that now and make permanent deficits yesterday's legacy. (Applause.)

Now it is time for us to look also to the challenges of today and tomorrow, beyond the
burdens of yesterday. The challenges are significant. But our nation was built on challenges. America was
built on challenges, not promises. And when we work together to meet them, we never fail. That is the key
to a more perfect Union. Our individual dreams must be realized by our common efforts.

Tonight I want to speak to you about the challenges we all face as a people. Our first
challenge is to cherish our children and strengthen America's families. Family is the foundation of American
life. If we have stronger families, we will have a stronger America.

Before I go on, I'd like to take just a moment to thank my own family, and to thank the
person who has taught me more than anyone else over 25 years about the importance of families and children
-- a wonderful wife, a magnificent mother and a great First Lady. Thank you, Hillary. (Applause.)

All strong families begin with taking more responsibility for our children. I've heard
Mrs. Gore say that it's hard to be a parent today, but it's even harder to be a child. So all of us, not just as
parents, but all of us in our other roles -- our media, our schools, our teachers, our communities, our churches
and synagogues, our businesses, our governments -- all of us have a responsibility to help our children to make
it and to make the most of their lives and their God-given capacities.

To the media, I say you should create movies and CDs and television shows you'd want
your own children and grandchildren to enjoy. (Applause.)

I call on Congress to pass the requirement for a V chip in TV sets so that parents can



screen out programs they believe are inappropriate for their children. (Applause.) When parents control what
their young children see, that is not censorship; that is enabling parents to assume more personal responsibility
for their children's upbringing. And I urge them to do it. The V chip requirement is part of the important
telecommunications bill now pending in this Congress. It has bipartisan support, and I urge you to pass it now.
(Applause.) ‘

To make the V chip work, I challenge the broadcast industry to do what movies have
done -- to identify your program in ways that help parents to protect their children. And I invite the leaders
of major media corporations in the entertainment industry to come to the White House next month to work with
us in a positive way on concrete ways to improve what our children see on television. I am ready to work with
you. (Applause.)

I say to those who make and market cigarettes, every year a million children take up
smoking, even though it's against the law. Three hundred thousand of them will have their lives shortened as
a result. Our administration has taken steps to stop the massive marketing campaigns that appeal to our
children. We are simply saying: Market your products to adults, if you wish, but draw the line on children.
(Applause.)

I say to those who are on welfare, and especially to those who have been trapped on
welfare for a long time: For too long our welfare system has undermined the values of family and work, instead
of supporting them. The Congress and I are near agreement on sweeping welfare reform. We agree on time
limits, tough work requirements, and the toughest possible child support enforcement. But I believe we must
also provide child care so that mothers who are required to go to work can do so without worrying about what
is happening to their children. (Applause.) '

I challenge this Congress to send me a bipartisan welfare reform bill that will really move
people from welfare to work and do the right thing by our children. I will sign it immediately. (Applause.)

Let us be candid about this difficult problem. Passing a law, even the best possible law,
is only a first step. The next step is to make it work. I challenge people on welfare to make the most of this
opportunity for independence. I challenge American businesses to give people on welfare the chance to move
into the work force. I applaud the work of religious groups and other who care for the poor. More than anyone
else in our society, they know the true difficulty of the task before us, and they are in a position to help.

Everyone of us should join them. That is the only way we can make real welfare reform
a reality in the lives of the American people.

To strengthen the family we must do everything we can to keep the teen pregnancy rate
going down. I am gratified, as I'm sure all Americans are, that it has dropped for two years in a row. But we
all know it is still far too high.

Tonight I am pleased to announce that a group of prominent Americans is responding
to that challenge by forming an organization that will support grass-roots community efforts all across our
country in a national campaign against teen pregnancy. And I challenge all of us and every American to join
_ their efforts.

I call on American men and women in families to give greater respect to one another.
We must end the deadly scourge of domestic violence in our country. (Applause.) And I challenge America's
families to work harder to stay together. For families who stay together not only do better economically, their
children do better as well.

In particular, I challenge the fathers of this country to love and care for their children.
If your family has separated, you must pay your child support. We're doing more than ever to make sure you
do, and we're going to do more, but let's all admit something about that, too: A check will substitute for a
parent's love and guidance. And only you -- only you can make the decision to help raise your children. No
matter who you are, how low or high your station in life, it is the most basic human duty of every American



to do that job to the best of his or her ability. (Applause.)

Our second challenge is to provide Americans with the educational opportunities we'l]
all need for this new century. In our schools, every classroom in America must be connected to the information
superhighway, with computers and good software, and well-trained teachers. We are working with the
telecommunications industry, educators and parents to connect 20 percent of California's classrooms by this
spring, and every classroom and every library in the entire United States by the year 2000. (Applause.) I ask
Congress to support this education technology initiative so that we can make sure this national partnership
succeeds.

Every diploma ought to mean something. I challenge every community, every school
and every state to adopt national standards of excellence; to measure whether schools are meeting those
standards; to cut bureaucratic red tape so that schools and teachers have more flexibility for grass-roots reform:
and to hold them accountable for results. That's what our Goals 2000 initiative is all about.

I challenge every state to give all parents the right to choose which public school their
children will attend; and to let teachers form new schools with a charter they can keep only if they do a good
job. (Applause.)

I challenge all our schools to teach character education, to teach good values and good
citizenship. And if it means that teenagers will stop killing each other over designer jackets, then our public
schools should be able to require their students to wear school uniforms. (Applause.)

I challenge our parents to become their children's first teachers. Turn off the TV. See
that the homework is done. And visit your children's classroom. No program, no teacher, no one else can do
that for you.

My fellow Americans, higher education is more important today than ever before. We've
created a new student loan program that's made it easier to borrow and repay those loans, and we have
dramatically cut the student loan default rate. That's something we should all be proud of because it was
unconscionably high just a few years ago.

Through AmeriCorps, our national service program, this year 25,000 young people will
earn college money by serving their local communities to improve the lives of their friends and neighbors.
(Applause.)

These initiatives are right for America and we should keep them going. And we should
also work hard to open the doors of college even wider. I challenge Congress to expand work-study and help
one million young Americans work their way through college by the year 2000: to provide a $1000 merit
scholarship for the top five percent of graduates in every high school in the United States; -- (applause) -- to
expand Pell Grant scholarships for deserving and needy students; and to make up to $10,000 a year of college
tuition tax deductible. It's a good idea for America. (Applause.)

Our third challenge is to help every American who is willing to work for it, achieve
economic security in this new age. People who work hard still need support to get ahead in the new economy.
They need education and training for a lifetime, They need more support for families raising children. They
need retirement security. They need access to health care. More and more Americans are finding that the
education of their childhood simply doesn't last a lifetime.

So I challenge Congress to consolidate 70 overlapping, antiquated job-training programs
into a simple voucher worth $2,600 for unemployed or underemployed workers to use as they please for
community college tuition or other training. This is a G.I. Bill for America's workers we should all be able to
agree on. (Applause.)

More and more Americans are working hard without a raise. Congress sets the minimum
wage. Within a year, the minimum wage will fall to a 40-year low in purchasing power. Four dollars and 25
cents an hour is no longer a minimum wage, but millions of Americans and their children are trying to live on



it. I challenge you to raise their minimum wage. (Applause.)

In 1993, Congress cut the taxes of 15 million hard-pressed working families to make sure
that no parents who work full-time would have to raise their children in poverty, and to encourage people to
move from welfare to work. This expanded earned income tax credit is now worth about $1,800 a year to a
family of four living on $20,000. The budget bill I vetoed would have reversed this achievement and raised
taxes on nearly 8 million of these people. We should not do that. We should not do that. (Applause.)

I also agree that the people who are helped under this initiative are not all those in our
country who are working hard to do a good job raising their children and at work. I agree that we need a tax
credit for working families with children. That's one of the things most of us in this Chamber, I hope, can agree
on. I know it is strongly supported by the Republican majority. And it should be part of any final budget
agreement. (Applause.)
- I want to challenge every business that can possibly afford it to provide pensions for your
employees. And I challenge Congress to pass a proposal recommended by the White House Conference on
Small Business that would make it easier for small businesses and farmers to establish their own pension plans.
That is something we should all agree on. (Applause.)

We should also protect existing pension plans. Two years ago, with bipartisan support
that was almost unanimous on both sides of the aisle, we moved to protect the pensions of 8 million working
people and to stabilize the pensions of 32 million more. Congress should not now let companies endanger those
workers's pension funds. (Applause.)

I know the proposal to liberalize the ability of employers to take money out of pension
funds for other purposes would raise money for the treasury. But I believe it is false economy. I vetoed that
proposal last year, and I would have to do so again. (Applause.)

Finally, if our working families are going to succeed in the new economy, they must be
able to buy health insurance policies that they do not lose when they change jobs or when someone in their
family gets sick. Over the past two years, over one million Americans in working families have lost their health
insurance. We have to do more to make health care available to every American. And Congress should start
by passing the bipartisan bill sponsored by Senator Kennedy and Senator Kassebaum that would require
insurance companies to stop dropping people when they switch jobs, and stop denying coverage for preexisting
conditions. Let's all do that. (Applause.)

And even as we enact savings in these programs, we must have a common commitment
to preserve the basic protections of Medicare and Medicaid -- not just to the poor, but to people in working
families, including children, people with disabilities, people with AIDS, senior citizens in nursing homes.

In the past three years, we've saved $15 billion just by fighting health care fraud and
abuse. We have all agreed to save much more. We have all agreed to stabilize the Medicare Trust Fund. But
we must not abandon our fundamental obligations to the people who need Medicare and Medicaid. America
cannot become stronger if they become weaker. (Applause.)

The G.I. Bill for workers, tax relief for education and child rearing, pension availability
and protection, access to health care, preservation of Medicare and Medicaid -- these things, along with the
Family and Medical Leave Act passed in 1993 -- these things will help responsible, hard-working American
families to make the most of their own lives.

But employers and employees must do their part, as well, as they are doing in so many
of our finest companies -- working together, putting the long-term prosperity ahead of the short-term gain. As
workers increase their hours and their productivity, employers should make sure they get the skills they need
and share the benefits of the good years, as well as the burdens of the bad ones. When companies and workers
work as a team they do better, and so does America.

Our fourth great challenge is to take our streets back from crime and gangs and drugs.



At last we have begun to find a way to reduce crime, forming community partnerships with local police forces
to catch criminals and prevent crime. This strategy, called community policing, is clearly working. Violent
crime is coming down all across America. In New York City murders are down 25 percent; in St. Louis, 18
percent; in Seattle, 32 percent. But we still have a long way to go before our streets are safe and our people
are free from fear.

The Crime Bill of 1994 is critical to the success of community policing. It provides
funds for 100,000 new police in communities of all sizes. We're already a third of the way there. And I
challenge the Congress to finish the job. Let us stick with a strategy that's working and keep the crime rate
coming down. (Applause.)

Community policing also requires bonds of trust between citizens and police. I ask all
Americans to respect and support our law enforcement officers. And to our police, I say, our children need you
as role models and heroes. Don't let them down. .

The Brady Bill has already stopped 44,000 people with criminal records from buying
guns. The assault weapons ban is keeping 19 kinds of assault weapons out of the hands of violent gangs. I
challenge the Congress to keep those laws on the books. (Applause.)

Our next step in the fight against crime is to take on gangs the way we once took on the
mob. I'm directing the FBI and other investigative agencies to target gangs that involve juveniles and violent
crime, and to seek authority to prosecute as adults teenagers who maim and kill like adults.

And I challenge local housing authorities and tenant associations: Criminal gang
members and drug dealers are destroying the lives of decent tenants. From now on, the rule for residents who
commit crime and pedal drugs should be one strike and you're out. (Applause.)

I challenge every state to match federal policy to assure that serious violent criminals
serve at least 85 percent of their sentence. (Applause.)

More police and punishment are important, but they're not enough. We have got to keep
more of our young people out of trouble, with prevention strategies not dictated by Washington, but developed
in communities. I challenge all of our communities, all of our adults, to give our children futures to say yes
to. And I challenge Congress not to abandon the Crime Bill's support of these grass-roots prevention efforts.
(Applause.)

Finally, to reduce crime and violence we have to reduce the drug problem. The challenge
begins in our homes, with parents talking to their children openly and firmly. It embraces our churches and
synagogues, our youth groups and our schools.

I challenge Congress not to cut our support for drug-free schools. People like the DARE
officers are making a real impression on grade schoolchildren that will give them the strength to say no when
the time comes. (Applause.)

Meanwhile, we continue our efforts to cut the flow of drugs into America. For the last
two years, one man in particular has been on the front lines of that effort. Tonight I am nominating him -- a
hero of the Persian Gulf War and the Commander in Chief of the United States Military Southern Command
-- General Barry McCaffrey, as America's new Drug Czar. (Applause.) _

General McCaffrey has earned three Purple Hearts and two Silver Stars fighting for this
country. Tonight I ask that he lead our nation's battle against drugs at home and abroad. To succeed, he needs
a force far larger than he has ever commanded before. He needs all of us. Every one of us has a role to play
on this team.

Thank you, General McCaffrey, for agreeing to serve your country one more time.
(Applause.)

Our fifth challenge: to leave our environment safe and clean for the next generation.
Because of a generation of bipartisan effort we do have cleaner water and air, lead levels in children's blood



has been cut by 70 percent, toxic emissions from factories cut in half. Lake Erie was dead, and now it's a
thriving resource. But 10 million children under 12 still live within four miles of a toxic waste dump. A third
of us breathe air that endangers our health. And in too many communities the water is not safe to drink. We
still have much to do.

Yet Congress has voted to cut environmental enforcement by 25 percent. That means
more toxic chemicals in our water, more smog in our air, more pesticides in our food. Lobbyists for polluters
have been allowed to write their own loopholes into bills to weaken laws that protect the health and safety of
our children. Some say that the taxpayer should pick up the tab for toxic waste and let polluters who can afford
to fix it off the hook. I challenge Congress to reexamine those policies and to reverse them. (Applause.)

This issue has not been a partisan issue. The most significant environmental gains in
the last 30 years were made under a Democratic Congress and President Richard Nixon. We can work together.
We have to believe some basic things. Do you believe we can expand the economy without hurting the
environment? I do. Do you believe we can create more jobs over the long run by cleaning the environment
up? I know we can. That should be our commitment. (Applause.)

We must challenge businesses and communities to take more initiative in protecting the
environment, and we have to make it easier for them to do it. To businesses this administration is saying: If
you can find a cheaper, more efficient way than government regulations require to meet tough pollution
standards, do it -- as long as you do it right. To communities we say: We must strengthen community
right-to-know laws requiring polluters to disclose their emissions, but you have to use the information to work
with business to cut pollution. People do have a right to know that their air and their water are safe.
(Applause.)

Our sixth challenge is to maintain America's leadership in the fight for freedom and peace
throughout the world. Because of American leadership, more people than ever before live free and at peace.
And Americans have known 50 years of prosperity and security.

We owe thanks especially to our veterans of World War II. (Applause.) I would like
to say to Senator Bob Dole and to all others in this Chamber who fought in World War II, and to all others on
both sides of the aisle who have fought bravely in all our conflicts since: I salute your service and so do the
American people. (Applause.)

All over the world, even after the Cold War, people still look to us and trust us to help
them seek the blessings of peace and freedom. But as the Cold War fades into memory, voices of isolation say
America should retreat from its responsibilities. I say they are wrong.

The threats we face today as Americans respect no nation's borders. Think of them:
terrorism, the spread of weapons of mass destruction, organized crime, drug trafficking, ethnic and religious
hatred, aggression by rogue states, environmental degradation. If we fail to address these threats today, we will
suffer the consequences in all our tomorrows. (Applause.)

Of course, we can't be everywhere. Of course, we can't do everything. But where our
interests and our values are at stake, and where we can make a difference, America must lead. We must not
be isolationist. We must not be the world's policeman. But we can and should be the world's very best
peacemaker. (Applause.)

By keeping our military strong, by using diplomacy where we can and force where we
must, by working with others to share the risk and the cost of our efforts, America is making a difference for
people here and around the world. For the first time since the dawn of the nuclear age -- for the first time since
the dawn of the nuclear age -- there is not a single Russian missile pointed at America's children. (Applause.)

North Korea has now frozen its dangerous nuclear weapons program. In Haiti, the
dictators are gone, democracy has a new day, the flow of desperate refugees to our shores has subsided.
Through tougher trade deals for America -- over 80 of them -- we have opened markets abroad, and now exports



are at an all-time high, growing faster than imports and creating good American jobs. (Applause.)

We stood with those taking risks for peace: In Northern Ireland, where Catholic and
Protestant children now tell their parents, violence must never return. In the Middle East, where Arabs and Jews
who once seemed destined to fight forever now share knowledge and resources, and even dreams.

And we stood up for peace in Bosnia. Remember the skeletal prisoners, the mass graves,
the campaign to rape and torture, the endless lines of refugees, the threat of a spreading war. All these threats,
all these horrors have now begun to give way to the promise of peace. Now, our troops and a ‘strong NATO,
together with our new partners from Central Europe and elsewhere, are helping that peace to take hold.

As all of you know, I was just there with a bipartisan congressional group, and I was
so proud not only of what our troops were doing, but of the pride they evidenced in what they were doing.
They knew what America's mission in this world is, and they were proud to be carrying it out. (Applause.)

Through these efforts, we have enhanced the security of the American people. But make
no mistake about it: important challenges remain.

The START II Treaty with Russia will cut our nuclear stockpiles by another 25 percent.
I urge the Senate to ratify it now. (Applause.) We must end the race to create new nuclear weapons by signing
a truly comprehensive nuclear test ban treaty this year. (Applause.) As we remember what happened in the
Japanese subway, we can outlaw poison gas forever if the Senate ratifies the Chemical Weapons Convention
this year. (Applause.) We can intensify the fight against terrorists and organized criminals at home and abroad
if Congress passes the anti-terrorism legislation I proposed after the Oklahoma City bombing now. (Applause.)
We can help more people move from hatred to hope all across the world in our own interest if Congress gives
us the means to remain the world's leader for peace. (Applause.)

My fellow Americans, the six challenges I have just discussed are for all of us. Our
seventh challenge is really America's challenge to those of us in this hallowed hall tonight: to reinvent our
government and make our democracy work for them.

Last year this Congress applied to itself the laws it applies to everyone else. (Applause.)
This Congress banned gifts and meals from lobbyists. This Congress forced lobbyists to disclose who pays them
and what legislation they are trying to pass or kill. This Congress did that, and I applaud you for it.
(Applause.)

Now I challenge Congress to go further -- to curb special interest influence in politics
by passing the first truly bipartisan campaign reform bill in a generation. (Applause.) You, Republicans and
Democrats alike, can show the American people that we can limit spending and we can open the airwaves to
all candidates. (Applause.)

I also appeal to Congress to pass the line-item veto you promised the American people.
(Applause.)

Our administration is working hard to give the American people a government that works
better and costs less. Thanks to the work of Vice President Gore, we are eliminating 16,000 pages of
unnecessary rules and regulations, shifting more decision-making out of Washington, back to states and local
communities.

As we move into the era of balanced budgets and smaller government, we must work
in new ways to enable people to make the most of their own lives. We are helping America's communities, not
with more bureaucracy, but with more opportunities. Through our successful empowerment zones and
community development banks, we're helping people to find jobs, to start businesses. And with tax incentives
for companies that clean up abandoned industrial property, we can bring jobs back to places that desperately,
desperately need them.

But there are some areas that the federal government should not leave and should address
and address strongly. One of these areas is the problem of illegal immigration. After years of neglect, this



administration has taken a strong stand to stiffen the protection of our borders. We are increasing border
controls by 50 percent. We are increasing inspections to prevent the hiring of illegal immigrants. And tonight,
I announce I will sign an executive order to deny federal contracts to businesses that hire illegal immigrants.
(Applause.)

Let me be very clear about this: We are still a nation of immigrants; we should be proud
of it. We should honor every legal immigrant here, working hard to be a good citizen, workmg hard to become
a new citizen. But we are also a nation of laws.

I want to say a special word now to those who work for our federal government. Today
our federal is 200,000 employees smaller than it was the day I took office as President. (Applause.)

Our federal government today is the smallest it has been in 30 years, and it's getting
smaller every day. Most of our fellow Americans probably don't know that. And there's a good reason -- a
good reason: The remaining federal work force is composed of hard-working Americans who are now working
harder and working smarter than ever before to make sure the quality of our services does not decline.
(Applause.)

I'd like to give you one example. His name is Richard Dean. He's a 49 year-old
Vietnam veteran who's worked for the Social Security Administration for 22 years now. Last year he was hard
at work in the Federal Building in Oklahoma City when the blast killed 169 people and brought the rubble down
all around him. He reentered that building four times. He saved the lives of three women. He's here with us
this evening, and I want to recognize Richard and applaud both his public service and his extraordinary personal
heroism. (Applause.)

But Richard Dean's story doesn't end there. This last November, he was forced out of
his office when the government shut down. And the second time the government shut down he continued
helping Social Security recipients, but he was working without pay.

On behalf of Richard Dean and his family, and all the other people who are out there
working every day doing a good job for the American people, I challenge all of you in this Chamber: Never,
ever shut the federal government down again. (Applause.)

On behalf of all Americans, especially those who need their Social Security payments
at the beginning of March, I also challenge the Congress to preserve the full faith and credit of the United States
-- to honor the obligations of this great nation as we have for 220 years; to rise above partisanship and pass a
straightforward extension of the debt limit and show people America keeps its word. (Applause.)

I know that this evening I have asked a lot of Congress, and even more from America.
But I am confident: When Americans work together in their homes, their schools, their churches, their
synagogues, their civic groups, their workplace, they can meet any challenge. I say again, the era of big
government is over. But we can't go back to the era of fending for yourself. We have to go forward to the era
of working together as a community, as a team, as one America, with all of us reaching across these lines that
divide us -- the division, the discrimination, the rancor -- we have to reach across it to find common ground.
We have got to work together if we want America to work. (Applause.)

I want you to meet two more people tonight who do just that. Lucius Wright is a teacher
in the Jackson, Mississippi, public school system. A Vietnam veteran, he has created groups to help inner-city
children turn away from gangs and build futures they can believe in. Sergeant Jennifer Rodgers is a police
officer in Oklahoma City. Like Richard Dean, she helped to pull her fellow citizens out of the rubble and deal
with that awful tragedy. She reminds us that in their response to that atrocity the people of Oklahoma City
lifted all of us with their basic sense of decency and community.

Lucius Wright and Jennifer Rodgers are special Americans. And I have the honor to
announce tonight that they are the very first of several thousand Americans who will be chosen to carry the
Olympic torch on its long journey from Los Angeles to the centennial of the modern Olympics in Atlanta this



summer -- not because they are star athletes, but because they are star citizens, community heroes meeting
America's challenges. They are our real champions.

Please stand up. (Applause.)

Now, each of us must hold high the torch of citizenship in our own lives. None of us
can finish the race alone. We can only achieve our destiny together -- one hand, one generation, one American
connecting to another.

There have always been things we could to together, dreams we could make real which
we could never have done on our own. We Americans have forged our identity, our very union, from the very
point of view that we can accommodate every point on the planet, every different opinion. But we must be
bound together by a faith more powerful than any doctrine that divides us -- by our believe in progress, our love
of liberty, and our relentless search for common ground.

America has always sought and always risen to every challenge. Who would say that
having come so far together, we will not go forward from here? Who would say that this age of possibility is
not for all Americans?

Our country is and always has been a great and good nation. But the best is yet to come
if we all do our parts.

Thank you, God bless you and God bless the United States of America. Thank you.
(Applause.)

END 10:15 P.M. EST
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The President will deliver the State of the Union tonight, January 23, 1996 at 9:00 pm in the _é_za;t)_itol.

We live in an age of possibility, but also a time of challenge and change. The savings common to
both the President's balanced budget plan and the Republican plan would allow us to balance the budget,
cut government and provide a responsible tax cut. In the State of the Union, the President will call on
Congress to enact those savings, and he will call on all Americans to look to the challenges of tomorrow.

Face our challenges together. The era of big government is over, but we cannot go back to the time
when our citizens were left on their own to deal with our common problems. The President will
challenge all Americans to work together -- in their families, their communities, businesses, churches,
schools, and in our government -- to meet the challenges we face together, and seize the promise of our
age of possibility.

The President will outline the crucial challenges for all Americans in his speech:

Challenge to families to stay together.
«  We must all take responsibility -- mothers, fathers, businesses, schools, and media -- to give our
children the chance to pursue their dreams.

Challenge to renew our schools and college opportunity for a new century.

«  Bring our schools into the 21st century by setting the highest standards and ensuring that all our
children are technologically literate.

«  Throw open the doors of college as never before.

Challenge to help every American achieve economic security.

«  Open access to education and training for a lifetime, so all Americans can be the winners of
economic change;

. Ensure that all Americans have access to affordable health care and the security of a decent
retirement.

Challenge to take back our streets from crime, gangs and drugs.
« A continued commitment to community policing;
« A renewed assault on the gangs and drugs that threaten our children.

Challenge to leave our environment safe and clean for future generations.

«  First: Do not undermine a generation of strong bipartisan efforts that have given us the safe,
clean air and water we enjoy today;

. Make environmental protection in businesses' best interest, providing incentives for corporations
to take responsibility to keep our environment clean and safe.

Challenge to meet our responsibility to lead the fight for freedom and peace. ‘
«  America must continue to build a safer future for our families by reducing the threat of weapons
of mass destruction, taking on terrorists and drug traffickers, and remaining a leader for peace.

Challenge to reform our government and renew our democracy.
« Continued efforts to make government work better for less money;
+ Real political reform and renewed citizenship.
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PRESIDENT CLINTON’S STATE OF THE UNION:
AMERICA’S CHALLENGE
January 22, 1996

The President will deliver the State of the Union tomorrow, January 23, 1996 at 9:00 pm in the
Capitol. He will challenge the American people to come together as a nation and face the future
together. Right now, we have reached agreement to balance the budget, cut government and
provide a responsible tax cut. In the State of the Union, the President will talk not only about what
we have agreed to for today, but also what we must do together for tomorrow.

All Americans Must Do Their Part. If we are going to seize the promise of our times, we must
all work together. Not government alone. Not individuals alone. The President will challenge
Americans to work together -- in their communities, their families, businesses, churches, schools,
and in our government -- to help Americans make the most of their own lives in the new century.
We can only meet the challenges of this new time together.

The President will outline the crucial CHALLENGES FOR ALL AMERICANS
in his speech:

CHALLENGE TO PROVIDE NEW SECURITY FOR THE NEW ECONOMY

. Opening access to education and training so all Americans can be the winners of
economic change;

. Ensuring that all Americans have access to affordable health care and the security of a
decent retirement.

CHALLENGE ON EDUCATION: Educate our children so they can keep their dreams alive.

. Bringing our schools into the 21st century by setting the highest standards and ensuring
that all our children have access to new technology.

. Throwing open the doors of college as never before.

CHALLENGE ON CRIME: Keep our children safe from crime.
. A renewed assault on the gangs and drugs that threaten our children.

CHALLENGE ON THE ENVIRONMENT: Preserve the environment for future generations.

. First: Do no harm. Do not undermine the strong bipartisan efforts that have given us the
safe, clean air and water we enjoy today;
. Making environmental protection in businesses’ best interest, providing incentives for

corporations to take responsibility to keep our environment clean and safe.

CHALLENGE ON WORLD LEADERSHIP: Continue America’s leadership role as
responsible peacemaker throughout the world.

CHALLENGE AMERICANS TO RECOGNIZE THE RESPONSIBILITY AND DUTY WE OWE
To ONE ANOTHER.

. In our government: better government for less money, and political reform;
> In our families and for our children;
. In our communities.
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STATISTICAL BACKGROUND TO BE USED WITH
STATE OF THE UNION TALKING POINTS
January 22, 1996

ECONOMY
Unemployment and inflation are at their lowest combined level since 1968;
7.8 million new jobs have been created in the last three years;
Creating Jobs in Basic Industries. After a decade of enormous job losses in construction,
manufacturing and automobiles, these industries have turned around, combining to add

more than one million new jobs under President Clinton;

High Growth. The United States has the highest growth of any major economy in the
world over the last three years;

Cut the Deficit Nearly in Half. The President’s economic plan cut the deficit for three
years in a row for the first time since Harry Truman was President -- the largest three-year
reduction in history;

Smaller, Smarter Government. The Clinton Administration eliminated over 200,000 jobs
from the government payrolls, and is eliminating more than 16,000 pages of obsolete
regulations;

CRIME

The crime rate is declining, with the number of murders reported dropping by 12%,
robberies down 10% and car theft down 5%;

Keeping Guns Out of the Hands of Criminals. More than 45,000 fugitives and felons have
been blocked from buying handguns because the Clinton Administration fought for and
passed the Brady Bill requiring background checks on handgun purchases;

The Clinton Administration passed an assault weapons ban, outlawing 19 of the deadliest
assault weapons;

More Cops, Safer Streets. The Clinton Administration’s Crime Bill puts 100,000 new cops
on the street -- over 31,000 have been funded so far;

EDUCATION

More Kids Going to College. The Clinton Administration has opened access to higher
education. In 1994, 62% of high school seniors went directly to college, up from only 55%
ten years ago;

Fewer Dropouts. Fewer students are dropping out of high school. Since 1991, the
dropout rate has fallen by 16%;

Better Results. 1995 SAT scores show continuing improvement on both verbal and math
scores for college-bound seniors.



COMMUNITY

Teen pregnancies, poverty and welfare rolls are all down;

Donations to the largest 400 charities in the United States increased by 6% in 1994, with
giving reaching $130 billion;

Building Our Communities and Our Kids. Last year, President Clinton’s AmeriCorps
Program brought 25,000 American volunteers into our communities, helping to rebuild our
neighborhoods and generating private sector partnerships with those efforts, while helping
the volunteers pay for their own higher education;

Putting Families First. Each year, 2.4 million workers are likely to take advantage of

President Clinton’s Family and Medical Leave Act, allowing them to take up to 12 weeks
of unpaid leave for the birth of a child or to care for a sick family member.

NATIONAL SECURITY

Peace in Bosnia. U.S. brokered and securing comprehensive peace agreement in Bosnia;

Peace in the Middle East and Northern Ireland. Brokered comprehensive peace
agreements in the Middle East, as well as an historic cease-fire in Northern Ireland;

No nuclear missiles are targeted at U.S. cities and citizens;
Brokered peace and democratic elections in Haiti and South Africa;

Reached agreement with North Korea to halt and eventually eliminate its nuclear
program.

ENVIRONMENT

Less Air Pollution. The Clinton Administration issued a new standard to reduce toxic air
pollution from chemical plants by 90% by 1997. 50 million Americans in 55 cities have
begun breathing air that meets public health standards since President Clinton took office;

Public Right to Know. President Clinton expanded the public’s right to know about toxic
releases in their communities;

Private-Public Partnerships. In the first two years of the Clinton Administration, the
number of companies voluntarily committing to prevent pollution -- by conserving water,
saving energy and cutting air pollution -- increased by nearly 75%;

Protecting Our Children. The Clinton Administration has taken aggressive action to
protect children, reduce the use of pesticides on food and keeping nearly 150,000 pounds
of toxic pesticides out of rivers, lakes and streams each year.



AMERICA IS MOVING FORWARD

STRONG ECONOMIC GROWTH
* Since the beginning of the Clinton Administration. the United States has grown faster than
any other major economy in the world. (Source: OECD)

In 1995. the United States is expected to lead all major industrialized countries in
economic growth.

CONSUMER SENTIMENT — STRONGEST SINCE JOHNSON ADMINISTRATION
* Consumers have been more optimistic about their future economic prospects under
President Clinton than during any other Administration since Lyndon B. Johnson was
President. (Source: Survey Research Center of the University of Michigan).

A RISING STOCK MARKET REFLECTS THE NEW SENSE OF OPTIMISM

* A family that invested $10.000 in the stock market at the start of the Clinton
Administration is about $5.600 wealthier today.

» The stock market has grown faster under President Clinton than under any other President
in at least 40 vears.

JOBS — MORE THAN 7.8 MILLION ADDED

* More than 7.8 million jobs have been created during the Clinton Administration -- that's

a better record of job growth than any Republican Administration since the 1920s.
including Ronald Reagan's term.

* After losing 2.2 million manufacturing jobs over the 12 vears prior to the Clinton

Administration. the economy has added 284.000 manufacturing jobs since the Clinton
budget plan was passed.

* Auto jobs have increased by 89.000 during the Clinton Administration -- after declining
by 49,000 during the previous 4 vears -- and recently hit their highest level since 1979.

* Construction jobs are up 785.000 since January 1993 -- after declining by 665.000 during
the previous 4 vears -- and recently hit their highest level in more than 5 vears.

MISERY INDEX — AT LOWEST LEVEL IN 27 YEARS

The Misery Index -- the combined rate of unemployment and inflation -- is at its lowest
level since 1968.

CAR MANUFACTURING — U.S. MAINTAINS WORLD LEAD
* In 1994. the United States surpassed Japan as the world leader in automobile production --
the last time the United States was number one was back in 1979. And in 1995, America
retained 1ts status as the world's largest car producer.



COMPETITIVENESS — U.S. DECLARED WORLD LEADER AGAIN

For the first time in ten vears. the World Economic Forum declared the U.S. the world's
most competitive economy in 1994, [n 1995 America was not only selected again for this

honor. but beat countries like Japan and Germany by an even larger margin than the vear
before.

INCOMES HAVE FINALLY INCREASED ACROSS-THE-BOARD

In 1994--the first vear following the Clinton Economic Plan--every family income group,
from the richest to the poorest. experienced a real increase in their incomes.

The typical family's income increased 2.5 percent in 1994, after adjusting for inflation.

The typical African-American family experienced a 5.0 percent increase in their income in
1994, the first significant annual increase in five vears.

HOME OWNERSHIP — HIGHEST SINCE 1981

In 1995. the home ownership rate reached its highest level since 1981 -- 1.4 million
citizens became homeowners.

Since President Clinton took office. 5.6 million Americans became homeowners -- the
largest increase over comparable periods in fifteen vears.

HOMES ARE MORE AFFORDABLFE

Homes have been more affordable during the Clinton Administration than during any
other Administration since Richard Nixon was President. (Based on data from the
National Association of Realtors.)

Mortgage rates are low. averaging 7.9 percent during the Clinton Admuinistration --
compared to 9.5 percent during the previous four vears.

AMERICANS ARE LIVING BETTER THAN THEY EVER HAVE

78 percent of new homes came with a two-car or more garage in 1994: this compares to
only 52 percent in 1974.

In 1994, 49 percent of new homes came with 2 1/2 or more baths: twenty vears ago. only
21 percent did.

* 79 percent of new homes came with central air conditioning in 1994. up from just 48
percent in 1974.

In 1995. 71 percent of people had cable television in their home. up from 42 percent a
decade earlier.
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