






































MEMORANDUM

To:  Members ot the Cabinet

i Vic Fazio

Via:  Harold [ckes

Re:  Health Care and the 94 Election
June. 1994

Minority Whip Gingrich’s activities over the past several days -- backed up by other Republican
leaders -- have made it clear: they are approaching the legislative debate over health care from a
harshly partisan perspective. Health Care will indeed detine this tall’s elections -- and
Republicans are embarking on a political strategy that may cost them dearly. Once again. they
are ignoring or even betraving the interests ot the middle class. even in their own districts. Once
again. they are arguing for perpetuating a svstem that does not value or reward work.

On Monday. HHS released data showing that the percentage of uninsured Americans rose to 17%
during the 80s. 83% ot the uninsured are in working families. Here. good policy and good
politics are in alignment. Universal coverage is a middle class issue; the people who are left
at risk by the move to non-universal health insurance proposals are middle income
working families -- families that will continue to have to pay for others’ insurance when
they cannot afford their own. These tacts are even more striking when viewed from a local
electoral perspective. A simple. but important tact: Likely Republican districts have large
numbhers of working uninsured people. These districts each have. on average, an estimated
36.166 working people who lack health insurance.

Republicans who oppose workplace health insurance also pride themselves for opposing the
President’s economic program because it contained a tax rate increase on the rich. Yet, in the
very districts they represent. working uninsured people outnumber people who faced an income
tax rate increase by substantially more than 10 - 1.

In 1990, President Bush's budget policies raised taxes on the middle class and protected
the wealthy. This strategy cost Republicans at the ballot box in the fall. In 1994,
Republicans' health care policies are hurting the middle class and protecting employers
and insurance companies. Thus, what we are fighting for legislatively -- because it is
good policy -- will also be good politics. if we stick with it clearly and consistently.

Overview
Health Care will be key to the 94 elections; it will play to our advantage if and only if we use

every aspect of the debate to reinforce our key overall political/leconomic message -- Democrats
believe in linking work and reward; we're on the side of the hard working middle class.


































































