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Unofficial translation

Liudmyla Kuchma

June 18, 1998

Dear Hillary,

[ send my sincere greeting from Ukrainian soil!

I often recall those few hours that we spent together in Lviv during your
last visit to Ukraine. I hope that in the past year you became even more
enchanting woman, as it pertains to the First Lady of the great United States
of America.

Dear Hillary,

Despite my sincere desire and numerous requests to the heads of the
relevant governmental agencies of Ukraine, I was unable to my highest regret,
to positively settle an issue that you raised in your letter of January 23, 1998.
The original of the Scythean pectoral can not be included in the collection of
the Scythean Gold Exhibition from the Ukrainian museums that is planned to
travel to the US from November of 1999 until January, 2001.

The main reason is that on*January 15, 1998 an Expert Commission of
the Ministry of Culture and Art of Ukraine officially declared the Scythean
pectoral a national treasure that under no circumstances can be taken out of
the country.

Availing myself of this opportunity, I would like to extend my best
wishes to you, your husband, your lovely daughter and to the American people
on the occasion of your great holiday -- the Independence Day.

Sincerely yours,

(signed)
Liudmyla Kuchma

The First Lady

Hillary Rodham Clinton
The White House
Washington D.C.
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The National Tribune — Sunday, December 7, 1997

FIRST LADY HILLARY RODHAM CLINTON

PAYS TRIBUTE TO THE VICTIMS

OF COMMUNIST
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Mers. Clinton held a very emotional speech at the Mouument to Victims of the communist criminal totalitarian regime

Thank you very much to the Mayor,
to the Minister. and to Mrs, Kuchma.

I am honored to join you today. |
have come here in the spirit of one
million Ukrainian-Americans, who
cven when 1t was hard, always had
faith that one day freedom would tri-
umph in their homeland.

And | have come here on behalf of
my husband, the President of the Unit-
ed States. to send a message embody-
ing the flags of our two countries. In
your fight for freedom, your fight for
democracy, the American people will
stand with you.

Just 18 blocks from the White
Housc in Washington there is 2 monu-
ment to your great poct and national
leader, Shevchenko. built at a time
when Ukraine was still a captive na-
tion,

This moming | visited another mon-
ument of Shevchenko, this one built in
your free nation.

It was Shevchenko who wrote, “In
your house you will find them, truth
and strength and freedom”. In your
heme of Ukraine, we have found them,
those citizens who work in the name of
truth, those who push forward with
strength, and those who fought for and
sometimes died for freedom.

Because you know there is no free-
dom when you cannot speak your
ownlanguage, practice your own re-
liguion, choose your own leaders, or
make your voice heard without fear.
There 1s no freedom if you use your
power only to protect yourself. If rhe
history of this ceniury teaches us any-

thing, it is that the human dignity of
any person or group is compromised.
then the human dignity of us all is
compromised as well.

We must always listen to the voices
of those who this extraordinary, pow-
erfull memorial honors. One of them is
a 36 year old man, shot and killed
more than 50 years ago at Prison num-
ber 1. which was once just behind me.
Next to the monument is a wreath ad-
dressed to him. The wreath reads: "Our
dear father.. grandfather...great-grand-
father...and brother.”

These are the voices of entire gener-
ations. But [ also heard the voices of
freedom when | visited the Gilad Syn-
agogue carlier today. The Nazis turned
that holy place into horse stable and
left a signature of bullet holes in the
ceiling. The Soviets used it as a ware-
house.

Today it is a beautiful synagogue
where the people can once again wor-
ship freely and where the Jewish com-
munity and the freedom of religion
have been reborn, as all of Ukrainen-
has been rebom.

I hear these voices of freedom in
the legacy of the millions of Ukraint-
ans who lost their lives in the famincs
imposed by Stalin, those “harvests of
sorrow™",

I hear these voices of freedom in
the story of an infant whose family
was banished to Siberia, her three un-
cles killed. simply for advocating an
independent Ukraine. Today Larysa
Krushelnytska directs the Stefanyk
Scientific Library. when the best hitera-

ture, once banned for many of us, is
now accessible to all people

We hear these voices of freedom
when we look at the memorial. here in
the square - a noble gift from the vic-
tims, their families and community
groups. We see the body twisiced hy a
communist oppression. but we aiso see
a courageous spirit that scems to say f
will not give up. I will carry on ™

Even in face of unspemkable hor-
rors, the people of Ukraine and athers &
living under Soviet domination did not
give up. Instead. you found the best
shield against oppression. you siarted
down the road 10 democracy - includ-
ing frec and fair cleciions. But the
journey 1s far from over.

Because democracy does not end
with a consutution or the night o vole
As we have leamed in my country for
more than 200 years. democracy is an.
ever-ending struggle that we musi
grapple with every day. Yes. govern-
ment can have laws (o protect our most
cherished institutions and frecdoms.
But if we, in Ukraine and the United
States. want democracy and frecdom
to thnive, then we must build a civil so-
ciety where democratic vatues hive in
our hearts and minds. where peaple
stand up for what s right. and where
the rule of law. not the rule of cnime
and corruption. prevails.

Democracy will ihrive also only 1f
we use our ethmc diversity as a ftoree
not to pull us apart bui o bring us -
gether. as you have done in Ukraine
And democracy wall thrive o women

are full participants in every aspeet od
society and if pcople of Ukraine con-
unue to forge an alliance of values of
the democraiic community of nattons.

And ultimately. democracy will
thrive if we act now to invert the next
generation. becausc i1t is our young
people 1n both of our countrics who
will determine whether we honor the
pasi by creaung a different future for
the nest generations.

0 is our young people that will de- |

termine whether you create a free and
prosperous Ukraine. a Ukraine that al-
lows all citizens to reach their God-
given potential, and a Ukraine that
brings our countries together. the way
we stand here today and will stand to-
morrow.

I want you to know that the Ameni-
can people will stand with you, and as
you undergo the hardships of this his-
tonic transition that you are accom-
plishing in your country. We koow that
the road you have chosen is a difficult
one. but it s the right road and we will
walk that road with you. now and into
the next century and millennium, Be-
cause America has faith and confi-
dence in the people of Ukraine. and as
we have leamed from the many contri-
butions of Ukrainian-Americans, we
have scen that you will be successful
In creating a democratic. prosperous,
stable Ukraine,

As my husband said the last time
when we were 1n Ukraine “God bless
Amenica” and “Slava Ukraini™.

[ ]




REMARKS OF FIRST LADY

HILLARY RODHAM CLINTON

Continued from page 4

pressions and wonderful memories. |
will also return home to speak to my
own people, the citizens of the United
States. I wil tell my fellow citizens
what [ have seen and why the United
States must stay constantly engaged to
support forward looking-reform and
leaders who are working on reform. In
recent days, | have seen first-hand
what America, working hand in hand
with the people of Ukraine, has ac-
complished - fostering innovative
health clinics, providing loans to start
small businesses, sending Peace Corps
volunteers to work with pcople here.

I want all of American citizens to
know what I know, and [ wish that |
had brought all of them with me. to see
whut [ have seen. Because the work
that has been done, between our gov-
crnments and organizations, such as
USAID and through the private sector,
business to business, and through the
voluntary, non-governmental sector,
has made it very clear that we are
strengthening  our bonds and building
stronger socicties together.

Later this week President Al Gore
and President Kuchma will join to-

gether to reach out to members of the
international community to secure
more support for safety encasing the
Chernobyl reactor #4.What could be
morc important than the United States
and Ukrainc working together to con-
tain one of the greatest environmental
threats facing Europe and the world
today?

Just as [ hope to be able to explain
to Americans what | have seen, I hope
also that the people of Ukraine sce
what I, and my party, have seen here.
In the last few days, | saw the ciuzens
and spoke with the leaders determined
to make further progress. In six short
years, you have done so much to erase
seven long years of communist waste
and misrule. There is no doubt that
your path has not been an easy one and
that challenges remain - especially as
you expand privately so that Ukraine
can become competitive in today's
fast-paced global economy.

As Americans have learned through
the years, democracy has a never-end-
ing struggle. We became a “newly in-
dependent state™ in 1776. As for the
past 221 ycars, our democracy has
been a work in progress. It took us
more than 10 years to draft a constitu-

tion; 89 years to rid our nation of slav-
ery; 144 years to give women the vote;
and |88 years to make all our citizens
cqual under law.

A critical difference, of course, is
that the modern world is much less
forgiving. With global communica-
tions and with a global economy, ev-
crything moves at a much faster pace;
and countries and socicties must re-
form quickly in order to take their
rightful place in such a new world.

Just six years ago after your inde-
pendence, you have much to be proud
of. The sun of freedom is higher in the
sky. And yes, it has a way to travel. |
know you will stray the course. And as
you do, please know the American
people will stand with you. I hope that
you take great pride in where Ukraine
stands today and that you take great
confidence in the fact that the United
States will be your partner. and your
friend. as we travel together into the
twenty-first century and the new mil-
lennium.

Thank you very much. God bless
the United States and God bless
Ukrainc.

Mrs. Clinton being entertained by people with disabilities at St. George's Ca
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Embassy of Ukraine

3350 M Strast. N.W.. Washington, D.C. 20007
Tel.: (202) 333.0806, FAX (202) 333-0817

No.. 276 April 11, 1996

Ms. Melanne Verveer

Deputy Assistant to the President

Deputy Chief of Staff to the First Lady
Office of the First Lady

Room 100, Old Executive Office Building
Washington, D.C. 20500

Fax 456-6244

Dear Ms. Verveer:

It is my pleasure to convey the invitation for the First Lady Hillary
Rodham Clinton to visit Ukraine in connection with the 10th anniversary
of Chornobyl catastrophe extended to her and Chelsea Clinton by His
Excellency Yevhen Marchuk, Prime Minister of Ukraine.

I would appreciate the opportunity to discuss this issue with you
when you are back in your office on Monday.

Sincerely,

Yuri SHCHERBAK,
Ambassador of Ukraine

Enclosure: as stated, on 2 p.
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Unofficial translation from Ukrainian

PRIME MINISTER OF UKRAINE
Head of the Organization Committee for Commemoration of the
10th Anniversary of the Chornobyl Catastrophe

April 9, 1996
City of Kyiv

Dear Mrs. Clinton;

On behalf of the Government of Ukraine I have the honor to invite
you and your daughter to visit Ukraine on April 26-28, 1996 to take part in
events commemorating the 10th anniversary of the Chornobyl catastrophe.

I believe that your participation in these events would contribute to
the drawing of the world community's attention to a wide range of issues
related to the negative consequences of this worst technogenic disaster in
mankind's history.

I hope that you can accept this invitation.

In case of your acceptance the Government of Ukraine will cover all
the expenses connected with this trip.

With best regards, sincerely,

Yevhen MARCHUK
(signed)

Mrs. Hillary Clinton
The White House
Washington, D.C., USA

oy e
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[MPEM’EP-MIHICTP PRIME MINISTER
YKPAIHH OF UKRAINE

M. Hrushevsky St.. 12/2, Kyiv-008, Ukraine Tel: (044) 226 3263, Fax: (044) 226 2917
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WASHINGTON
NATIONAT

CATHEDRA
The Very Reverend Nathan D. Baxter _\ EDRAL
Dean

March 28, 1996

The Honorable Yuri Shcherbak
Embassy of Ukraine

3350 M Street, NW
Washington, DC 20007

Dear Ambassador Shcherbak:

Bishop Haines has forwarded your letter to me requesting an ecumenical, interfaith observance
of the Chornobyl nuclear disaster at Washington Nativnal Cathedral on April 27 or April 28 of
this year.

As you know, there was a previous request which was declined by letter on November 27th.
That request was from Children of Chornoby! Relief Fund. Recently, Mr. Kuzma and Father
Gregorius have spoken with Mrs. Daphne Gerig of our Worship Department, and we verbally
declined those requests given our strategic and logistic circumstances and our current calendar.
Those limitations continue to be in effect.

The Cathedral has over 1,500 regularly scheduled services besides its numerous preplanned
programmatic events. Given this schedule, it is always very difficult to accommodate the many
additional requests that we receive cach year from worthy sources to host special events.

I do hope that you will understand our circumstances and limitations. The people of Chornoby!
remain in our prayers.

Sincerely,

Miccthan J.Ladlifrp

The Very Reverend Nathan D. Baxier

Dean
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Massachusctts & Wisconsin Avenues, NW * Washington, DC 20016.5098 « 202.537-6221 » FAX 202-537-2330

































The Gift of Life Progtam, which was oniginally initiated in 1975, is today a
worldwide Rotary Internaticnal Service Progiam. Its primary purpose is to
help those needy children who require corrective heait surgery secure
another Jease on life through the miracte of open-heart surgery in a Gift of
Life Participating Hospital in the U.S.A.

The Program reaches childsen thzoughout the world, jncluding the United
States. ILis essentially a nonprofit, tax-exempt corporation whose board of
directars and members ale Rotadans of District 7250 (Brookdyn, Quesns
and Nassau Counties in New York).

The idea of the Program began in 1974 when the Manhasset, NY Rotary
Club 1esponded to a request for help from the Kampala Rotaty Club in
Uganda. The 1esponse brought five-ysat old Grace Agwaru on a 5,000
mile journey from Uganda to Roslyn, NY. On November 15, 1874 ghe
underwent a very successful four hour open-heart susgical proocedure to
close a hole between the tv/o lower chambers of hec small heart at St.
Francis Hospital, Rosiyn, NY.

IN 1975"GIFT OF LIFE' WAS BORN

And, strange as it may seem, what began as a simple response to help
one smal) girl from a far away countury has today developed into a very
dynamic worldwide movement involving not only thousands of Rotarians
and their families, but alsc countless people fiom other community-based
service and fraternal organizatiqps, includin? numerous American ethoic
ocommugity groups: All united with the primary objectlve of providing tha
'Gitt of Life' to more than 1,000 children from over 30 countries vwho have
followed Grace Agwaru since 1974.

CHILDREN FROM THROUGHOUT THE WORLD
Children with life-threatening cardiac disorders, ranging in age from
infants (o eighteen years, have baen sponsored by Clubs and Disuiicts
from throughout the Rotary World. They have come from such countries ae
Uganda, Zimbabwe, Nigeria, South Africa, Greece, Italy, Portugal, lrelan\d,

Poland, Mexico, Panama, Guyana, Columbia, Equador, South Xorea,
Romania, and the Soviet Union. All have been accompanied by eiths1 a

parent or guardian. |

A JOINT-VI-:INTURB SUCCESSI
The success the Program enjoys is not only due (o its gieat international
humauitaran appeal but also because it functions at the "grassroots® level
with direct people-to-people contact. The joint-venture between Rotadans
in Distdct 7250 and the Rotadans in Districts 3650 (Seou), Korea); 3660
{Busan, Korea) and 3700 ( Daegu, Korea) is typical of how the Qift of Life
Program has established a bddge of friendship between not only
Rotariane ip both countries but also between Rotarians and Koieans in
America, and Koreans and Americaps in Korea)

Contribuling to ths International success of the Program has been the
“open-door policy” and the ‘Wetcome Mat® which the Ametican people
have laid out for those children and their parents and/or guardians who
have been bosted by Rotarians, their families and friends. Then, too, the

. American haspitals and medical profession have graciously and

generously given of theiz time and services to provide these little children
with another ‘lease on Life" thmuqy'the miracle of open heart
surgery...thereby, helping thesa ctildcen who will be our future leaders
become our Ambassadors of Goodwill and Peacel

TECHNICAL ASSISTANCE
With the increasing worldwide demand for Gift of Life sexvices, it is mast
important that self-help in the form of providing instruction and training
of physicians, nurses and pacaprofessional personnel be made available
by those institutions with this type of expertise and capability.

To reaffirm the Program's technical assistance commltment, the Progiam
sponsors medical mission teams, consisting of one or more Pediatic
Cardiologists and a Rotarian. Missjon team visits have included Kotea, the
Dominican Republic, the Soviet Union and E) Salvador.
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TEL: (212) 746-4S80
FAX: (212) 746-8873
525 EASY 68th STREET. NEW YORK. N Y. 10021

. THE NEW YORK HOSPITAL-CORNELL MEDICAL CENTER

OEPAHTMENT OF HaOIOLOCY
IVISION OF NUCLEAR MENICINE

David V. Becker, M.D. FACP April 4, 1996

David V. Becker, M.D., FACP 1s professor of Radiology and of
Medicine at the New York Hospital-Cornell Medical Center, a
major medical teaching and research center and leading
health care institution in New York City. He 1s chair of
the Chernobyl Follow-up Study Working Group of the National
Cancer Institute.

Dr. Becker after training in Blophysics and Internal
Medicine established a Nuclear Medicine Division of the
Department of Radiology of the New York Hospital in 1955 and
has remained director until recently when he was able to
concentrate on a number of continuing and developing
research projects. He has been active in research in the
development of techniques for radioiodine use -in treatment
of hyperthyroidism and thyroid cancer that emphasize the
importance of gquantitation of delivered radiation dose to
the thyroid and minimization of incidental whole body
radiation.

He continues to be active as a consultant in the clinical
management of complex thyroid disorders, particularly the
management of hyperthyroidism and thyroid cancer utilizing
radiocactive iodine. Because of his interest in radioiodine
effects, he was asked to join in the NCI 131-I risk
assessment group in 1986. This group was concerned with
determining risk factors for 131-I induced thyroid disease.

In 1991 this group was asked by NCI to work with sciedtists
in Byelorus and Ukraine to develop long term medical follow-
up studies of thyroid disease in children exposed to fallout
from the Chernobyl Nuclear Power Plant accident. The
explosion and fire in 1986 released huge amounts of
radioactive isotopes of which radioiodine was predominant.
The thyroid gland accumulates iodine which it uses to make
thyroid hormone; when thyroid is exposed to radioactive
iodine it will accumulate in the gland and radiate it. The
thyroid gland of children is particularly sensitive to
radiation and many studies in the past have shown that
external X-radiation to children’s thyroid glands can induce
thyroid nodules and cancers S to 40 years after exposure.

Large numbers of children lived in the immediate vicinity of
the Chernobyl Power Plant and measurements made at the time
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THE FOUNDATION

he Rockefcller Foundation is a phil-
‘ T anthropic organization endowed by

John D. Rockefeller and chartered in
1913 for the well-being of peaple thcoughout the
world. It is one of America’s oldest private founda-
tions and onc of the few with strong international
interests. From its beginning, the Foundation has
sought to idennfy, and address at their source, the
causes of human suffering and nced.

While cuncentrating its eflorts on
sclect programs with well-defined goals, the
Foundation adjusts its course to reflect needs as
they arise. [ts work lies in three principal arcas:
the arts and humaaities, equal opportunity and
school rcform, and intemational sciencc-based
devclopment, which encompasses the agricultural,

health, and population sciences, giobal environ-
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ment, and scveral special African initiatives, in-
cluding female education.

The balance of the Foundadon's
grant and fcllowship programs supports work in
international security, intcrnational philanthropy, i
and other special intercsts and inidatives. The Foun-
dadon maintains the Bellagio Study and Confer-

cnce Center in northern Italy for conferences of

Coi LR ol el

intcrnadonal scope and for residencies for aruists,
scholars and policy-makers, and other professionals
from around the world.

The Poundation is administered by

its president through a staff drawn from scholarly,
scientific and professional disciplines. An indepen-
dent board of trustecs, which mects four times a

year sets program guidelines and financial policy,

and approves all appropriations.
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i
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The Natioral Endowment for Democracy 1s a privata. nonprofit,
plpartisan organization created in 1983 to strengthen democratic
institutions around cthe worldéd through nongovernmental efforts.
Through its worldwide granc program, NED assists those abroad who
are working for democratic goals.

The Endowment recognizes and 1s responsive to the great diversity
of concerns facing democrats throughout the world. It seeks to
strengthen democratic institutions 1in <countries making the
transition to democracy and to help bolster democratic Lorces where
they have been weakened by repression or exclusion trom the
political process. It also encourages the transition Lo democracy
through measuress that broaden confidence in the democratic process
and reinforce groups committed to democratic goals.

The Endowment has been funding programs in Ukralne since 1988,
assisting many -c¢ivic orgaunizations, -including vyouth groups,
environmental groups, women'’s organizations, fledgling think tanks,
indegendent publications., and human rights groups. '

Tn 1996, Endowment programs in Ukraine are supporting think tanks
that analyze democratic processes in the country, numan Yrights
groups, local independent media, civic education projects, programs
for women and youth, and programs that assist proreform
parliamentarians. NED 1s also supporting training on nodern
business associations and their role in democratic socielLy and is
helping Ukrainian workers cope with the difficulties inherent in
the reform process by funding informational programs conducted by
independent trade unions.

The Endowment has had a grants program for Belarus since 1992,
promolting the independent press and the nongoverwmmenlal sector,
including support for economic reform and the growth ol independent
trade unions.

In 1996, NED is assisting independent local media, prodemocratic
NGOs, and an independent public policy research institutes to
promote public support for reform at the grassroots arnd regional
levels. NED will continue support to 1independent trade unions
through skills training and funding for legal services and economic
consultations.
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NATIONAL SECURITY COUNCIL =
WASHINGTON, D.C. 20504

May 23, 1996

Dear g§;§§¢3522h,

On behalf of Melanne Verveer and myself, I wanted to thank
you for bringing to our attention the Ukrainian Land and Resource
Management Institute project.

I wanted you to know that I confirmed with USAID that they
received your proposal. USAID is in the process of reviewing it,
and will get back to you with the results of the review in the
next few weeks.

Let me also take this opportunity to reaffirm the Clinton
Administration’s commitment to address the environmental, health,
and social impacts of the Chornobyl disaster. As you know, we
are working closely with our G-7 partners and the government of
Ukraine to close down the Chornobyl plant by the year 2000. We
are also implementing safety programs at other power plants,
supporting Ukraine’s new nuclear safety center at Slavutych, and
helping Ukraine restructure its power sector. I hope the
information I enclosed on our ongoing bilateral and multilateral
programs in these areas will be useful to you.

I am pleased that you were able to join us at the White
House on May 1 for the commemoration of the Chornobyl tragedy. I
fully share the sentiment expressed at the event by both the
First Lady and the Vice President that the efforts of the
Ukrainian-American community, and numerous humanitarian and other
non-governmental organizations, have been instrumental in keeping
the world’s attention focused on Chornobyl. I wish you and
Ukrainian National Association continued success in your future
efforts.

Sincerely,
Co D. Blacker

Special Assi6tant to the President and
Senior Director for Russian, Ukrainian
and Eurasian Affairs

Eugene M. Iwanciw

Ukrainian National Association, Inc.
6138 North 12th Street

Arlington, VA 22205



CLOSING CHORNOBYL and
REVITALIZING UKRAINE’S POWER SECTOR

On December 20, 1995, the G-7 countries signed a Memorandum of Understanding
with Ukraine to implement a comprehensive program to support the closure of the
Chornobyl Nuclear Power Plant and revitalize Ukraine's power sector. This paper
describes the collaborative process put in place by Ukraine and the G-7 to assure the
timely and effective implementation of this historic accord.

Chornobyl. On April 26, 1986, Unit 4 of Chornobyl's plant exploded, emitting a
radioactive cloud over most of Eastern and Western Europe with measurable amounts
as far away as the U.S. Units 2 and 4 of the Chornobyl plant have been shut down, but
reactors 1 and 3 continue to operate. The plant is an old Soviet reactor design and is
considered highly unsafe. The memorandum signed by Ukraine and the G-7 is
intended to lead to the closure of Chornobyl by the year 2000 while helping Ukraine
restructure its energy sector.

Ukraine’s Energy Sector. Ukraine's economic prosperity requires a stable and secure
energy supply. Ukraine is one of the most energy-intensive countries in the world,
utilizing about four times the amount of energy per unit of GDP as the U.S. Ukraine
imports roughly one-half of its energy supply; 90% of those imports come from Russia.
In 1994, thermal plants generated 57.4% of Ukraine’s electricity; nuclear (34.1%),
hydro (6.1%) and small industrial (2.3%) plants generated the balance. Broad
restructuring of Ukraine's energy sector is critical to Ukraine's economic recovery.

Memorandum of Understanding (MOU). The MOU puts Chornobyl closure in the
context of Ukraine's effort to restructure its power sector. The MOU outlines a
comprehensive program with four elements: power sector reforms to create a national
electricity market; least-cost power supply and efficiency investments to meet national
power demand; nuclear safety issues associated with Chornobyl; and the social
impacts of closing the plant. Through the MOU, the G-7 and Ukraine created a unique
multilateral mechanism to support an efficient and reliable power sector that promotes
Ukraine's economic growth and national sovereignty. Key features include:

e acomprehensive view of Ukraine’s power needs ensuring that solutions to
Chornobyl also serve Ukraine's broader national interests;

e participation by Ukraine, the G-7 and the multilateral development banks to
ensure that both beneficiaries and financiers are represented in the design
and review of financing options;

e quarterly consultations at technical and policy levels to ensure continued
progress in implementation; and

¢ a flexible financing mechanism that starts with over $3 billion in G-7, IF|,
other donor resources, and allows funding to be expanded as new projects
are developed and approved.



PROJECTS UNDER THE COMPREHENSIVE PROGRAM

Power Sector Restructuring. A competitive power system with market-based
electricity prices and commercially viable generation and distribution companies is
essential to Ukraine's energy future. A major multilateral technical assistance effort is
underway, coordinated by Ukraine’s Ministry of Energy and the World Bank involving
the U.S., U.K., Dutch, Swiss, and EU. A National Electricity Regulatory Commission
has been created. In July 1995, the break-up of Ukraine’s monopoly power system was
completed resulting in 4 thermal generation companies, 2 hydropower companies, and
a transmission company; a nuclear company will soon be established. Furthermore, 27
joint-stock electricity companies have been created within each oblast and the cities of
Kiev and Sevastopol to own and operate low-voltage networks. The key next step is to
launch Ukraine's power market -- the “Energomarket”’. Recent developments include:

e President Chirac, on behalf of the G-7, wrote to President Kuchma affirming
the political commitment of the G-7 leaders to implement the MOU.

o Ukraine confirmed its intent to launch the Energomarket in April.

e Cabinet of Ministers passed a resolution in February endorsing the
implementation of a competitive bidding system.

e The World Bank increased the proposed funding level for its power sector
reform loan to $300 million, accelerated plans to complete negotiations in
April, and indicated that it will authorize retroactive reimbursements for up to
$30 million for fuel purchases once the loan is negotiated.

Least-Cost Energy Investments. The G-7 and Ukraine agreed to mobilize financing
for least-cost investments to meet national power demand as Ukraine restructures its
power sector. This collaborative process will fully involve Ukrainian experts and ensure
Ukraine's concurrence on proposed investments. Investments will include new power
supply as old and inefficient plants are shutdown, as well as efficiency and
conservation measures. Preliminary least-cost analysis points to priority investments
for thermal plant rehabilitation, rehabilitation of hydropower, construction of new
pumped storage facilities, and the completion and upgrade to internationally acceptable
safety standards of two nuclear plants at Rivne and Khmelnytsky. Before moving
ahead on any of these investments, they would need to satisfy environmental, safety
and financial feasibility requirements. Recent developments include:

e President Chirac, on behalf of the G-7, wrote to President Wolfenson of the
World Bank and President deLarosiere of the EBRD encouraging their active
cooperation on power supply and efficiency investments.

e Presidents Wolfenson and delarosiere affirmed the commitment of their
institutions to work with the G-7 and Ukraine to promote Ukraine’s energy
security and meet the target date of closing Chornobyl by the year 2000.

o the EBRD and EU have agreed to cooperate with Ukraine and other donors
to develop a least-cost investment plan for power supply.


























