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United States Department of State

Washington, D.C. 20520

July 24, 1997

TO: Melanne Verveer
Assistant to the President
Chief of Staff to the First Lady
The White House

| A
FROM: Shirley E. Barnes gﬂ&&mﬂmLo///
Director }
Office of Western European Affairs
Department of State

SUBJECT: Report on the Visit of the First Lady to Portugal

1. Attached please find Reports #1, 2, and 3 on the visit of
the First Lady to Portugal - July 16-20, 1997.

2. Background: Responding to an invitation from Prime Minister
Antonio Guterres, First Lady Hillary Rodham Clinton visited
Portugal July 16-20, 1997. The visit was designed to continue
the strong ties between the United States and Portugal, and
reinforced our mutual interests in a range of social, economic
and cultural issues. It also afforded the First Lady the
opportunity to discuss first-hand subjects of importance to
both countries: initiatives in education, the role of women in
a nation’s political, economic and social development, the
problems and consequences of globalization. Mrs. Clinton met
with the President of Portugal and Mrs. Jorge Sampaio (Report
#1), Prime Minister and Mrs. Antonio Guterres (Report #2), the
Bishop of Fatima (Report #3), and hosted a roundtable
discussion with a group of Portuguese women, prominent in
social, community and business affairs in Portugal. The First
Lady also visited a school in the heart of Lisbon, and sites of
historic, cultural and religious significance--including the
Shrine of Fatima. She discussed with her Portuguese
interlocuters a range of issues from globalization, stability
and peace in the world, to plans for Lisbon’s World Fair - Expo
'98. The First Lady capped her stay in Portugal with a key
visit: a morale-boosting stopover at the U.S. Air Force Base
at Lajes in the Azores. Her visit and her message of support
from the President were very much appreciated. She received a
warm and enthusiastic welcome from the servicemen and women and
their families. End Background.

3. Please contact me at (202) 647-3072 for any questions,
comments or additions.
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SUBJECT: FIRST LADY HILLARY RODHAM CLINTON’'S MEETING WITH THE
PRESIDENT OF PORTUGAL - REPORT # 1

1. SUMMARY: DURING HER JULY 16-20 VISIT TO PORTUGAL, FIRST
LADY HILLARY RODHAM CLINTON MET WITH PRESIDENT AND MRS. JORGE
SAMPAIO AT THE OFFICIAL RESIDENCE OF THE PRESIDENT, ON JULY
16. THE PRESIDENT OUTLINED FOR THE FIRST LADY HIS DUTIES AS
PRESIDENT, AND ALSO PRESENTED A TOUR D’'HORIZON OF CURRENT
PORTUGUESE ECONOMIC AND SOCIAL CHALLENGES--FOCUSING ON LISBON’S
URBAN DEVELOPMENT PROGRAMS, EDUCATIONAL DEVELOPMENT, CREATION
OF JOBS FOR UNIVERSITY GRADUATES, AND HOUSING. BOTH THE FIRST
LADY AND THE PRESIDENT AGREED THAT GLOBALIZATION IS A KEY
CHALLENGE OF GOVERNMENTS TODAY, PARTICULARLY IN TERMS OF
BALANCING SOCIAL NEEDS OF CITIZENS WITH ECONOMIC STRUCTUAL
ADJUSTMENTS. END SUMMARY.

2. ON JULY 16, THE PRESIDENT OF PORTUGAL, JORGE SAMPAIO AND
MRS. SAMPAIO RECEIVED FIRST LADY HILLARY RODHAM CLINTON AT
BELEM PALACE, THE OFFICIAL RESIDENCE OF THE PRESIDENT, DURING
HER VISIT TO PORTUGAL. THE TRIP INCLUDED STOPS IN LISBON AND
LAJES AIRBASE IN THE AZORES. ALSO PRESENT AT THE MEETING WERE:
GOP - FILIPE MORAES CABRAL, DIPLOMATIC ADVISOR TO THE
PRESIDENT; USG - AMBASSADOR ELIZABETH FRAWLEY BAGLEY, MELANND
VERVEER, ASSISANT TO THE PRESIDENT AND CHIEF OF STAFF OF THE
FIRST LADY, AND SHIRLEY E. BARNES, STATE DEPARTMENT, DIRECTOR
OF WESTERN EUROPEAN AFFAIRS (NOTETAKER).

3. FOLLOWING THE WARM WELCOME EXTENDED TO THE FIRST LADY BY
PRESIDENT AND MRS. SAMPAIO, THE PRESIDENT, A FORMER MAYOR OF
LISBON, GAVE A SHORT SUMMARY OF HIS OFFICIAL DUTIES, AS WELL AS
AN OVERVIEW OF CURRENT EVENTS IN LISBON. HE ALSO DISCUSSED
SEVERAL CHALLENGES PORTUGAL PRESENTLY FACES. ON LISBON, THE
PRESIDENT PRESENTED WHAT HE CALLED A "GLOBAL VIEW" OF THE
CITY--MENTIONING EFFORTS MADE TO MODERNIZE LISBON, THE IMPACT
OF DEVELOPMENT, THE PROBLEMS URBANIZATION IMPOSED ON SCHOOLS,
HOUSING, EMPLOYMENT. OF SPECIAL INTEREST TO LISBON’S GROWTH IS
THE DEVELOPMENT OF THE EASTERN PART OF THE CITY WHERE
CONSTRUCTION FOR EXPO ‘'S8 IS UNDERWAY. EXPECTATIONS ARE HIGH
THAT THIS WILL BOOST LISBON’S OVERALL ECONOMIC AND SOCIAL
WELL-BEING. MOREOVER, THE CONSTRUCTION WAS PLANNED SO THAT IT
WILL BE BOTH FUNCTIONAL AND ECONOMICALLY ADVANTAGEOUS TO
LISBON’S FUTURE DEVELOPMENT.

4. THE PRESIDENT SAID THAT WITH THE DEMISE OF PORTUGAL'S
DICTATORSHIP AND THE ADVENT OF DEMOCRACY, IN THE LAST 10-15
YEARS, THE GOVERNMENT HAS BECOME LESS CENTRALIZED. THE INCREASE
IN OPEN UNIVERSITIES HAS LED TO A BOOM IN UNIVERSITY
GRADUATES--WHO NEED JOBS. THIS IS AN IMMEDIATE CHALLENGE
PORTUGAL FACES. HE ADDED THAT IT IS A PAN-EUROPEAN CHALLENGE,
FORCING COUNTRIES TO CHOOSE BETWEEN AN AMERICAN MODEL OF GROWTH
AND DEVELOPMENT, AND A EUROPEAN MODEL. RELATED TO THIS CHOICE
IS THE EVER-PRESENT PROBLEM OF UNEMPLOYMENT. THE PRESIDENT
CITED PORTUGAL'’S RELATIVELY LOW RATE OF 6.5% UNEMPLOYMENT,
COMPARED TO EUROPE’S AVERAGE OF 12%, AND ADDED THAT ITS
RELATIVELY GOOD POSITION DOES NOT FREE PORTUGAL FROM OVERALL
CONCERN OVER THE ISSUE OF JOB CREATION--ESPECIALLY FOR RECENT
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5. AFTER YEARS OF DICTATORSHIP, PRESIDENT SAMPAIO EMPHASIZED,
DEMOCRACY IS VERY IMPORTANT TO PORTUGAL, ADDING THAT THE
PORTUGUESE PEOPLE READILY SYMPATHIZE WITH THE NEWLY INDEPENDENT
EASTERN EUORPEAN STATES. HE UNDERSCORED THE IMPORTANCE
PORTUGAL ATTACHES TO ITS ROLE AND PRESENCE IN BOSNIA AND IN THE
ANGOLAN PEACE PROCESS, NOTING THAT EVEN THOUGH IT IS A SMALL
COUNTRY, PORTUGAL IS COMMITTED TO DEALING WITH EXTERNAL
CHALLENGES WHILE SIMULTANEOUSLY TENDING TO ITS OWN INTERNAL
CHALLENGES.

6. EXPRESSING HIS APPRECIATION FOR THE FIRST LADY'S VISIT TO
LISBON‘’S ELEMENTARY SCHOOL NO. 157, PRESIDENT SAMPAIO SAID THAT
PORTUGAL TAKES ITS PRE-ELEMENTARY SCHOOL PROGRAM VERY
SERIOUSLY. HE ADDED THAT SENSITIVITY TO DIVERSITY AND RACIAL
BACKGROUND WERE IMPORTANT FACTORS IN THE DESIGN OF PORTUGAL'S
EDUCATION PROGRAMS, SINCE AN INCREASINGLY GREATER PROPORTION OF
ITS STUDENTS COME FROM FORMER PORTUGUESE COLONIES. THE FIRST
LADY CONGRATULATED SAMPAIO ON THE EXCELLENT PROGRAMS PORTUGAL
HAS DESIGNED. SHE NOTED HOW IMPRESSED SHE WAS WITH SCHOOL
157’'S PROGRAM AND THE IDEA OF TEACHING CHILDREN AT SUCH AN
EARLY AGE AN APPRECIATION FOR THE INTERRELATIONSHIP OF
AGRICULTURE TO THE DAILY ASPECTS OF OUR LIVES.

7. TURNING TO ECONOMIC ISSUES, SAMPAIO SAID THAT HOUSING AND
UNEMPLOYMENT ARE OF KEY IMPORTANCE TO PORTUGAL, AS IS THE
NETTLESOME QUESTION OF RESTRUCTURING THE ECONOMY. PORTUGAL
WELCOMES ITS 3.7% GROWTH RATE, BUT MUST MAKE BETTER PLANS FOR
ITS FAST-GROWING SHIFT TO A SERVICE ECONOMY. AGRICULTURE IS
ANOTHER CHALLENGE PORTUGAL FACES, ESPECIALLY AS SUBSIDIES
ESTABLISHED UNDER THE COMMON AGRICULTURAL POLICY (CAP) FADE
AWAY. HE CONTINUED, FINDING A WAY FOR PORTUGUESE AGRICULTURE
TO SURVIVE, THE RESTRUCTURING OF SMALL AND MEDIUM-SIZE
INDUSTRIES, DEALING WITH THE MAASTRICHT CRITERIA AND PORTUGAL'S
EXPECTATIONS OF ENTERING THE EMU IN THE FIRST GROUP--ARE ALL
CHALLENGES THE GOP FACES. THE FIRST LADY COMMENTED THAT THE
GLOBAL ISSUE OF EMPLOYMENT IS A CHALLENGE FOR ALL OF US, AS ARE
THE OVERARCHING PROBLEMS WE ALL FACE WITH RESTRUCTURING OUR
ECONOMIES. SHE SAID THAT QUESTIONS OF GLOBALIZATION HAVE A
DIRECT IMPACT ON MANY OF THE SOCIAL ISSUES OUR GOVERNMENTS ARE
FACING.

8. THE PORTUGUESE PRESIDENT OUTLINED FOR MRS. CLINTON HIS
DUTIES AND RESPONSIBILITIES UNDER THE CONSTITUTION. HE NOTED
THAT ALTHOUGH THE PM HAS A GREAT DEAL OF POWER, THE PRESIDENCY
HAS A "FEW ATOM BOMBS" AT ITS DISPOSAL--ALBEIT WITHOUT AN
"INFANTRY". WHILE THERE MAY BE DIFFERENCES BETWEEN THE
PRESIDENT AND THE PRIME MINISTER FROM TIME TO TIME, SAMPAIO
SAID THAT ABOVE ALL, THE PORTUGUESE PEOPLE WANT STABILITY OF
GOVERNMENT-~-~AND BOTH HE AND THE PRIME MINISTER ARE IN
FUNDAMENTAL AGREEMENT ON THIS. MRS. CLINTON AGREED WITH
SAMPAIO ON THE NEED AND DESIRE FOR STABILITY, ADDING THAT
DURING HER TRAVELS, IT IS OBVIOUS THAT ALL GOVERNMENTS WANT
PEACE, AND WANT TO FIND WAYS TO AVOID THE SOCIAL DISRUPTIONS OF
GLOBALIZATION.

9. CONTINUING ON THE ISSUE OF GLOBALIZATION, SAMPAIO
CONSTRASTED THE "FLEXIBILITY" OF THE U.S. RESTRUCTURING MODEL
WITH THE MORE "RIGID" EUROPEAN CHOICE. HOWEVER, HE ADDED THAT
PROPER RECOGNITION SHOULD BE GIVEN TO THE DANGERS OF INEQUALITY
AND DEVELOPMENT OF A DUAL SOCIETY WHEN THERE IS TOO MUCH
"FLEXIBILITY". THE FIRST LADY SAID THAT EVEN AS RESTRUCTURING
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PROBLEMS. SHE ADDED THAT IN RESTRUCTURING AMERICAN INDUSTRY,
THERE ARE LOTS OF ISSUES WHICH HAVE NOT BEEN FULLY ADDRESSED OR
RESOLVED, BUT PRESIDENT CLINTON IS WORKING UNCEASINGLY TO BRING

RESOLUTION TO THEM.

10. MRS. CLINTON NOTED THAT THE WHOLE RESTRUCTURING ISSUE IN
EUROPE WILL BECOME EVEN SHARPER AS THE PRESSURES OF EASTERN
EUROPEAN ECONOMIC FACTORS COMPETE WITH THE MORE DEVELOPED
WEST. SAMPAIO AGREED, AND ADDED THAT TO SEE CONTRASTS IN
ECONOMIC DEVELOPMENT, THE FIRST LADY SHOULD HAVE AN OPPORTUNITY
TO VISIT THE INTERIOR OF PORTUGAL. HE NOTED THAT WHEN HE
VISITED THE U.S.A., HE HAD A CHANCE TO TRAVEL INSIDE
AMERICA--VISITING FACTORIES, FARMS, SMALL INDUSTRIES. 1IN THE
NEAR FUTURE, EASTERN EUROPE WILL BE A SIGNIFICANT ECONOMIC
CHALLENGE SAMPAIO SAID, AND NOTED THAT PORTUGAL IS WORKING
HARD TO ADDRESS THIS BY ATTRACTING MORE PRIVATE FOREIGN
INVESTMENT. AS AN EXAMPLE, HE RECOUNTED THAT AN AIR-BAG
FACTORY IS SERIOUSLY CONSIDERING LOCATING ITS OPERATIONS IN
PORTUGAL--BUT PORTUGAL FACES STIFF COMPETITION FROM POLAND. IF
PORTUGAL WINS, IT MAY BE DUE TO ITS EXPERIENCED, TRAINED LABOR
FORCE, BUT THERE IS LITTLE DOUBT THAT IT WILL BECOME
INCREASINGLY DIFFICULT FOR PORTUGAL TO COMPETE WITH EASTERN
EUROPE THROUGH OFFERING LOW WAGES AND HIGH-SKILLS. MRS.
CLINTON AGREED AND ADDED THAT CHOICES BECOME MORE DIFFICULT TO
MAKE WHEN GOVERNMENTS FACE RESTRUCTURING FOR A GLOBALIZED
ECONOMY WHILE FULFILLING ITS SOCIAL CONTRACT OBLIGATIONS WITH
ITS CITIZENS.

11. PRESIDENT AND MRS. SAMPAIO THANKED THE FIRST LADY FOR HER
DECISION TO VISIT PORTUGAL AND ASKED THAT SHE CONVEY THEIR BEST
WISHES TO PRESIDENT CLINTON. ON BEHALF OF CHELSEA AND OTHERS
TRAVELLING WITH HER, MRS. CLINTON EXPRESSED HER GREAT PLEASURE
TO BE IN PORTUGAL AND THANKED THE PRESIDENT, MRS. SAMPAIO AND
THE PORTUGUESE PEOPLE FOR THEIR WARM, ENTHUSIASTIC AND GRACIOUS
HOSPITALITY.

DRAFTED: EUR/WE - SEBARNES 7/24/97 OK
CLEARED: LISBON - AMBASSADOR EFBAGLEY OK
WHITE HOUSE - MVERVEER
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SUBJECT: FIRST LADY HILLARY RODHAM CLINTON’S MEETING WITH
PORTUGUESE PRIME MINISTER GUTERRES - REPORT #2

1. SUMMARY: ON JULY 17, FIRST LADY HILLARY RODHAM CLINTON MET
WITH PRIME MINISTER AND MRS. ANTONIO GUTERRES AT THE PRIME
MINISTER'S OFFICIAL RESIDENCE. THE MEETING WAS ONE OF

MRS .CLINTON’S MAIN STOPS DURING HER JULY 16-20 VISIT TO
PORTUGAL, AND FOLLOWED HER MEETING WITH PORTUGAL'’S PRESIDENT
THE PREVIOUS DAY. THE PRIME MINISTER AND THE FIRST LADY
DISCUSSED THE PRESENT PARLIAMENTARY DEBATE OVER
REGIONALIZATION; REDEVELOPMENT ACTIVITIES IN LISBON; PORTUGAL'S
GROWING ECONOMIC INVESTMENTS IN BRAZIL; THE FIRST LADY’'S TRIP
TO THE AZORES; AND THE STRONG AND ENDURING FRIENDSHIP BETWEEN
THE USG AND PORTUGAL. ALSO ATTENDING THE MEETING WERE: GOP -
DR. JOAO LIMA PIMENTEL, DIPLOMATIC ADVISOR. USG - AMBASSADOR
ELIZABETH FRAWLEY BAGLEY, MELANNE VERVEER, ASSISTANT TO THE
PRESIDENT AND CHIEF OF STAFF OF THE FIRST LADY, SHIRLEY E.
BARNES, DEPARTMENT OF STATE, DIRECTOR OF WESTERN EUROPEAN
AFFAIRS (NOTETAKER). END SUMMARY.

2. PRIME MINISTER AND MRS. ANTONIO GUTERRES WELCOMED FIRST LADY
HILLARY RODHAM CLINTON TO THEIR OFFICIAL RESIDENCE IN SAO BENTO
PALACE, ON THURSDAY, JULY 17. THE MEETING WITH THE PRIME
MINISTER WAS ONE OF THE MAIN STOPS THE FIRST LADY MADE DURING
HER JULY 16-20 TRIP TO PORTUGAL. ON THE PREVIOUS DAY, SHE HAD
MET WITH PRESIDENT AND MRS. JORGE SAMPAIO.

3. FOLLOWING A BRIEF DISCUSSION OF THE FIRST LADY'S ITINERARY
DURING HER STAY IN PORTUGAL, AND AFTER GIVING A BRIEF REVIEW OF
THE HISTORY OF THE UNION OF MISERCORDIA, THE PRIME MINISTER
DISCUSSED SEVERAL CURRENT POLITICAL AND ECONOMIC ISSUES. HE
MENTIONED THE PRESENT DEBATE IN THE PARLIAMENT ON INCREASED
REGIONALIZATION, AND THE PROPOSED REFERENDUM ON THE ISSUE. THE
PRIME MINISTER EXPLAINED ASPECTS OF THE PRESENT REGIONAL
COORDINATION SYSTEM AND THE DEBATE OVER THE BALANCE BETWEEN
REGIONALISM AND CENTRAL GOVERNMENT CONTROLS. HE TOUCHED ON HIS
SUPPORT FOR URBANIZATION PROJECTS AND THE INSTRUMENTS WHICH
MUNICIPALITIES HAVE TO COORDINATE THE PROGRAMS. THE FIRST LADY
MENTIONED THAT DURING HER MEETING WITH PRESIDENT SAMPAIO THE
DAY BEFORE, EXPO ‘98 WAS DISCUSSED, ESPECIALLY ITS IMPACT ON
LISBON’S URBAN DEVELOPMENT. GUTERRES SAID THAT THE ADVANTAGE
OF EXPO ’'98 CONSTRUCTION WAS THE ENTIRE AREA’'S FUTURE
FUNCTIONAL USE AND ITS EXPECTED CONTRIBUTION TO LISBON'S
OVERALL ECONOMY.

4. THE FIRST LADY SAID THAT THE PRESIDENT HAD ASKED HER TO PASS
ON TO PRIME MINISTER GUTERRES HIS APPRECIATION FOR PORTUGAL'S
SUPPORT AND EFFORTS AT THE MADRID SUMMIT, AS WELL AS ITS
CONTINUED SUPPORT IN OTHER AREAS SUCH AS PEACEKEEPING
OPERATIONS. GUTERRES RESPONDED THAT THE GOP AND USG HAVE AN
OLD AND GOOD RELATIONSHIP WITH A STRONG AND SHARED ATLANTICIST
OUTLOOK. HE SPOKE OF PORTUGAL'S VERY SPECIAL TIES TO THE
U.S.--EVEN WITHIN THE CONTEXT OF ITS STRONG EU LINK. GUTERRES
ALSO MENTIONED THE STRONG LIAISON PORTUGAL HAS WITH
BRAZIL--ADDING THAT HE WOULD BE LEAVING FOR BRAZIL THE
FOLLOWING DAY (JULY 18). HE SAID PORTUGAL IS INCREASING ITS
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FIBER OPTICS.

5. THE MEETING CONCLUDED WITH A BRIEF TALK ABOUT THE FIRST
LADY’S IMPENDING STOP IN THE AZORES. GUTERRES NOTED THAT THE
AZORES HAVE A DISTINCT HISTORY WHICH INCLUDED "LOTS OF CULTURAL
HERITAGE". HE ALSO NOTED CERTAIN DISTINCT AND ADMIRABLE
CHARACTERISTICS OF THE PEOPLE OF THE AZORES.

6. ON BEHALF OF CHELSEA AND THE REST OF HER PARTY, THE FIRST
LADY EXPRESSED HER DEEP GRATITUDE TO THE PRIME MINISTER FOR THE
ESPECIALLY WARM WELCOME THE PORTUGUESE OFFERED, AND SAID HOW
MUCH SHE LOOKED FORWARD TO THE REST OF HER VISIT.

DRAFTED: EUR/WE - SEBARNES 7/24/97 OK
CLEARED: LISBON - AMBASSADOR EFBAGLEY OK
WHITE HOUSE - MVERVEER
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SUBJECT: FIRST LADY HILLARY RODHAM CLINTON'S VISIT WITH THE
BISHOP OF LEIRIA AND FATIMA - REPORT #3

1. SUMMARY: DURING HER VISIT TO PORTUGAL, JULY 16-20, ON JULY
18, FIRST LADY HILLARY RODHAM CLINTON MET WITH THE MOST
REVEREND SERAFIM PERREIRA E SILVA, BISHOP OF LEIRIA AND
FATIMA. THE MEETING TOOK PLACE IN THE BISHOP’S OFFICES AT THE
FATIMA HOLY SHRINE. FOCUSSING ON THE MESSAGE OF PEACE, THE
BISHOP RECOUNTED THE HISTORY OF THE SHRINE AND FATIMA'’S
PRESENT-DAY MISSION. END SUMMARY.

2. ON JULY 18, FIRST LADY HILLARY RODHAM CLINTON MET WITH THE
BISHOP OF LEIRIA AND FATIMA, THE MOST REVEREND SERFIM FERREIRA
E SILVA. THE MEETING TOOK PLACE IN THE BISHOP’'S OFFICE.
INCLUDED IN THE MEETING WERE: FATIMA SHRINE - MONSIGNOR
LUCIANO GUERRA, RECTOR OF THE FATIMA SANCTUARY; USG -
AMBASSADOR ELIZABETH FRAWLEY BAGLEY, MELANNE VERVEER, ASSISTANT
TO THE PRESIDENT AND CHIEF OF STATE TO THE FIRST LADY, CHELSEA
CLINTON, SHIRLEY E. BARNES, DEPARTMENT OF STATE, DIRECTOR OF
WESTERN EUROPEAN AFFAIRS (NOTETAKER) .

3. THE BISHOP EXTENDED A WARM WELCOME TO MRS. CLINTON AND
CONGRATULATED HER FOR HER STRONG COMMITMENT AND CONTINUING WORK
OVER THE YEARS ON SOCIAL WELFARE ISSUES. RECOGNIZING THAT THE
FIRST LADY HAILS FORM CHICAGO, THE BISHOP RECOUNTED HIS VISIT
THERE--DESCRIBING IT AS A PLACE WHERE "EVERYTHING IS BIG". HE
SAID THAT ONE OF THE PRIMARY GOALS OF HIS VISIT TO CHICAGO AND
ONE OF HIS GREATEST WISHES WAS TO INVITE CARDINAL BERNARDIN TO
FATIMA. UNFORTUNATELY, THIS DID NOT HAPPEN. HE ALSO MENTIONED
THAT THERE WAS A SMALL GROUP OF CHICAGOANS VISITING FATIMA THAT
DAY, AND THEY WERE VERY EXCITED ABOUT MRS. CLINTON'’S PRESENCE.

4. THE BISHOP EXPLAINED THE HISTORY OF FATIMA, THE STORY OF OUR
LADY’S APPARITION TO THE THREE CHILDREN, AND THE PRESENT GOALS
AND MISSION OF FATIMA TO SERVE AS AN INSTRUMENT FOR WORLD
PEACE. THE FIRST LADY TOLD THE BISHOP HOW MUCH SHE HAD LOOKED
FORWARD TO VISITING FATIMA, AND SAID SHE REGRETTED THAT
CARDINAL BERNARDIN WAS NEVER ABLE TO MAKE THE TRIP. SHE ADDED
THAT SHE HAD HAD THE GOOD FORTUNE TO KNOW CARDINAL BERNARDIN,
AND NOTED THAT HE WAS A MAN OF FAITH, WHOM WE WILL ALWAYS
REMEMBER.

S. IN RESPONSE TO THE FIRST LADY’'S QUERY AS TO WHETHER THE POPE
WOULD VISIT FATIMA, THE BISHOP SAID THAT "PERHAPS/MAYBE" THERE
WOULD BE A VISIT IN THE FUTURE, BUT FOR NOW THE VATICAN
STRUCTURE HAD MADE NO DEFINITIVE PLANS.

6. CONTINUING WITH A SUMMARY OF FATIMA’S PRESENT-DAY
ACTIVITIES, THE BISHOP NOTED THE THOUSANDS OF YEARLY
PILGRIMAGES MADE TO THE SHRINE-- INCLUDING AN INCREASING NUMBER
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EUROPEAN PILGRIMS HAVE REITERATED THEIR GRATITUDE TO OUR LADY
OF FATIMA FOR THE LIBERATION OF THEIR COUNTRIES FROM
COMMUNISM. HE SAID THAT WHETHER ONE IS CATHOLIC OR NOT, THE
SYMBOL OF OUR LADY OF FATIMA CAN BE APPRECIATED AND UNDERSTOOD
AROUND THE WORLD. RECONCILIATION AMONG NATIONS, HE SAID, IS
THE GOAL OF FATIMA’S WORK. THE FIRST LADY RESPONDED THAT THIS
IS THE MOST IMPORTANT MESSAGE, AND MUST BE COMMUNICATED IN AS
MANY WAYS POSSIBLE.

7. THE BISHOP EXPLAINED THAT FATIMA RECEIVES DONATIONS FROM
SIMPLE PILGRIMS WHICH GO TOWARDS ITS WORK WITH THE HANDICAPPED
AND THE POOR. HE SAID THAT THE MOST IMPORTANT FIGHT WAS FOR
PEACE--AND HIS HOPES WERE THAT THE U.S., AND OTHER NATIONS
AROUND THE WORLD "FIGHT" FOR PEACE. THE BISHOP STATED THAT
SENDING U.S. F-16’S TO PORTUGAL WAS FINE, BUT HE ASKED THAT THE
U.S. ALSO CONTINUE TO SEND ITS VALUES AND IDEAS FOR PEACE.

8. THE FIRST LADY ASSURED THE BISHOP THAT THE PRESIDENT FIRMLY
BELIEVES IN PEACE, AND THAT ONLY THROUGH WORKING FOR PEACE CAN
WE DEVELOP MORE LASTING RELATIONSHIPS WITH OTHER COUNTRIES.
SHE ADDED THAT A PLACE LIKE FATIMA BRINGS PEOPLE TOGETHER. IT
MAY SEEM LIKE AN INDIVIDUAL JOURNEY, SHE SAID--BUT IT IS ALSO
HUMANITY’'S JOURNEY. WE CAN ALL LEARN FROM THE EXPERIENCE OF
FATIMA.

S. AFTER THE MEETING, THE FIRST LADY AND CHELSEA TOURED THE
BASILICA AND THE SHRINE WITH MONSIGNOR GUERRA, AND THEN
ATTENDED A BRIEF CEREMONY IN THE BASILICA’S SQUARE WHERE THEY
LIT A CANDLE WHILE THE PEOPLE SAID THE HAIL MARY PRAYER FOR
MRS. CLINTON AND THE PRESIDENT. THE FIRST LADY RECEIVED AN
EXTREMELY WARM WELCOME FROM THE LARGE CROWD, WHICH INCLUDED A
NUMBER OF AMERICAN PILGRIMS AND TOURISTS. SHE SHOOK HANDS WITH
ONE OF THE AMERICAN GROUPS, WHICH INCLUDED A PRIEST SPORTING A
CHICAGO BULLS BASEBALL CAP. HE SPONTANEOUSLY PLACED HIS HAND
ON CHELSEA'S HEAD AND BLESSED HER. (NOTE: AN UNEXPECTED
SURPRISE: ONE AMERICAN TOURIST IN THE CROWD, GUITAR IN HAND,
SANG A SONG TO THE FIRST LADY WHICH SHE HAD COMPOSED. END NOTE.)

DRAFTED: EUR/WE - SEBARNES 7/24/97 OK
CLEARED: LISBON - AMBASSADOR EFBAGLEY OK
WHITE HOUSE - MVERVEER



Translation of the interview to ELLE magazine (April 1997)
Pages 100-104

Headline: “POLITICS AND PRIVILEGE”

Introduction: A personal friend of Bill Clinton, Elizabeth Frawley Bagley, 44
years-old, is the U.S. Ambassador in Portugal since 1994. She is a woman who
has achieved an enviable equilibrium between career and motherhood. She
knows well what she wants and her projects always have a political edge. By
Patricia Reis.

dhkkhkkdrkkhkhkhkhkhkhkhkhkhkhkkkhkhkhkhkhkhkhkhkhkhkhkhkhk

She likes everything that is part of the feminine universe, but since she has little
time, her hairdresser comes to the house. Her preferred place for shopping is
Paris, although she is a fan of some American designers. Elizabeth Frawley
Bagley may be a woman very close to the seat of power, but that does not prevent
her from being a woman like any other.

Was it easy to make the transition from the American style of life to the
Portuguese one?

Surprisingly it was easier than | had expected. It was the first time that my family
-- | have two small children -- dexcided to leave the U.S. and live abroad. My son
was 13 months old when we arrived. My daughter was three and a half.

They like Portugal?

Yes. They go to the American school, but have Portuguese friends. They speak
Portuguese fairly well, and understand everything perfectly.

When you were invited to be the Ambassador to Portugal did you accept
immediately? Were you pleased with the proposal? Or did you think:
horrors, Lisbon, | would prefer that it were Paris, Rome or Brussels?

No... (laughter) | had been here on business in 1980. | remember spending
several spectacular hours on a beach in Cascais. The weather was beautiful, the
sea fantastic, the food was wonderful.

You did not hesitate to say yes, to accept the position?

| said yes immediately. Portugal was one of several options that | had discussed
with the Clinton Administration, and once it was offered officially, | didn’t hesitate.




























































