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LOWENSTEIN, SANDLER, KOHL, FISHER & BOYLAN

@ A PROFESSIONAL CORPORATION
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‘%.. COUNSELLORS AT LAW

1 65 LIVINGSTON AVENUE
Q&* ROSELAND, NEW JERSEY
5\ Douglas S. Eakeley 07068-1791
TELEPHONE (201) 992-8700

FACSIMILE (201) 992-5820

May 3, 1996

By facsimile and regular mail

Hon. Bill Clinton

President

The United States of America
The White House
Washington, DC 20500-2000

Dear Mr. President:

Re: Legal Services Corporation

I write to express my keen disappointment with the final FY 1996 appropriation
for the Legal Services Corporation. Not only did we sustain a one-third cut in our appropriation,
from $415 million (pre-rescission) to $278 million: that reduction was accompanied by a host of
onerous new restrictions which impair local programs' ability to represent their clients
effectively, while causing other funding sources to dry up. As the New York Times put it in its
recent editorial, LSC is the chief "loser" in this year's appropriation process.

But my concern goes beyond the outcome of last week's ncyotiations. We are now
on what the House leadership calls the "glide plan" to total elimination of the Legal Services
Corporation, and anticipate another 50% cut for FY '97 pursuant to the Budget Resolution to zero
out LSC by FY 1998. Our failure to'move away from that "glide plan" in the negotiations (much
less to secure the $340 million that the Senate had voted to appropriate) has sent an unfortunate
message to friend and foe alike, discouraging the former and encouraging the latter.
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+ We need to discuss this dire situation. I will be in Washington from Sunday, May
f@th through Wednesday, May 22nd. Can you squeeze me into your schedule, sometime,
somehow?

Yours trul

Douglas S/ Eakeley

DSE:cw
Ms. Nancy Hernreich
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

August 1, 1996

The Honorable Mark O. Hatfield
Chairman

Commnittee on Appropriations
United States Senate
Washington, D.C. 20510

Dear Mr. Chairman: S

The purpose of this letter is to provide the
Administration’'s views on H.R. 3814, the Departments of Commerce,
Justice, State, the Judiciary, and Related Agencies '
Appropriations Bill, FY 1997, as reported by the Senate
‘Subcomnmittee. As the Senate develops its version of the bill,
your consideration of the Administration’s views would be
appreciated. Because this letter is based on incomplete
information, these views are, necessarily, preliminary.

The Administration strongly objects to the Subcommittee's
reductions to critical law enforcement, research and technology,
international affairs, legal .services, and other programs. Such
reductions are unacceptable, and the bill requires significant
improvements. The Administration has previously communicated its
strong objection to the overall discretionary funding levels
assumed in the House- and Senate-passed Budget Resolutions. The
House allocation is $2.1 billion below the President’s request,
and the Senate allocation is $2.8 billion below the request.

For the reasons discussed below, the President's senibr_
advisers would recommend that the President veto the bill if it
were presented to him in its current form.

De tment of CommeXxce

The Administration understands that the Subcommittee would
reduce funding for the Department: of Commerce by almost $700
million below the request. These reductions would.significantly
undermine the effectiveness of programs across the Department
and, during a time of increasingly fierce global competition,

would be particularly harmful to civilian science and technology
programs.

Funding for the Advanced Technology Program (ATP) in both
the House-passed bill and the Senate Subcommittee bill is
inadequate. The Subcommittee would provide insufficient funding
to support current commitments and would not allow for new
awards. As a result, the Federal Government would be forced to
abrogate commitments on the majority of awards made in prior
years involving over 260 innovative companies. ATP is a highly
competitive, cost-shared program that fosters technology


























































































































































































Starr’s
tactics
rapped
at trial

McDougal defense
mvokes Third Reich

LITTLE ROCK, Ark. (AP) —
The trial of President Clinton’s for-
mer business partner, Susan Mc-
Dougal, neared its close yesterday
with her attorney comparing inde-
pendent counsel Kenneth W.
Starr’s tactics to the Third Reich.

Jury deliberations are expected
to begin today.

In closing arguments, defense

" attorney Mark Geragos mocked
testimony from Whitewater pros-
ecutors who said they only wanted
the truth from Mrs. McDougal and
were not out to get the president.

“It's something so offensive for
them to say with a straight face
they wanted to look to see if they
could clear the president. How
dumb do they think we are?” he
asked. Mr. Geragos added later:
“Their goal is to crush everything
between them and President and
Mrs. Clinton.” :

Throughout the five-week trial,
Mrs. McDougal’s defense has been
attacking the independent coun-
sel’s office. Mrs. McDougal,
charged with twice refusing to an-
swer questions before a federal
grand jury, testified that she
feared prosecutors would charge
her with perjury if she told the
truth and did not implicate the
Clintons.

Outside the courthouse, pros-
ecutors noted “there are lingering
questions” in the Whitewater in-
vestigation even though Mrs.
McDougal answered some of the
questions related to the Clintons.
However, prosecutor Mark Barrett
added, “In terms of Mr. and Mrs.
Clinton, I heard nothing that would
have tended to show wrongdoing.”

Prosecutor Julie Myers told ju-

&

/‘ Py

Mark Geragos, attorney for Susan McDougal, walks to federal court in
Little Rock, Ark., yesterday for closing arguments in her contempt case.

rors that they had to weigh Mrs.
McDougal’s credibility against
that of two of Mr. Starr’s prosecu-
tors.

“Who is more credible? Two ca-
reer federal prosecutors versus
the defendant who is convicted of
four felonies?” Miss Myers asked,
referring to her own co-workers on
Mr. Starr’s staff, W. Ray Jahn and
Hickman Ewing, who testified in
the trial.

She portrayed Mrs. McDougal,
who was convicted of fraud for her
role in the Whitewater case, as a
chronic liar and publicity seeker
who reveled in telling a phony
story of persecution in TV inter-
views.

“She craved the spotlight. She
enjoyed the attention. And that was
probably her real reason for not
testifying, not those lame excuses,”
Miss Myers told jurors.

Mrs. McDougal, who was con-
victed of four Whitewater-related
felonies in 1996, testified that her
former husband, James McDou-
gal, later urged her to say she had
sex with the president in order to
mollify prosecutors eager to get
Mr. Clinton for something and
thereby escape further prosecu-

tion herself.

“This is something you expect to
see in the Third Reich,” Mr.
Geragos told the jury. Mrs. Mc-
Dougal has denied any intimate re-
lationship with Mr. Clinton.

“If she was the con artist, the
liar that Ms. Myers made her out .
to be, wouldn’t it have been easier
to say, ‘I slept with President Clin-
ton?”” Mr. Geragos asked. “She
could have gotten on any talk show
she wanted.”

He also noted that Mrs. McDou-
gal already has served 18 months
in jail for ¢*vil contempt because of
her refusai to “become a tool for
out-of-control prosecutors.”

Miss Myers said the suggestion
that prosecutors wanted Mrs.
McDougal to reveal a relationship
with the president was an “inflam-
matory allegation, an astounding
allegation, an allegation that’s
absolutely unbelievable.”

The accusation that prosecutors
pressured her to implicate the
Clintons only can be considered in
relation to the obstruction charge,
not the other two counts, U.S. Dis-
trict Judge George Howard ruled
Tuesday in approving written in-
structions to the jury.

Che Washington Times
THURSDAY, APRIL 8, 1999













































Legal Services Corporation Building Proposal

The Legal Services Corporation (LSC) proposes to build a building of about 65,000
sq.ft. which would cost an estimated $19.5 million ($300/sq ft). The financial case
for ownership is clear and compelling. Our preferred approach would require LSC to
raise approximately $4.875 million in private funding and have a balance of $14.625
million to finance. If this balance was financed at 6% and 20,000 sq.ft. was
subleased, our annual cost would be approximately $1.377 million, which is the
corporations current occupancy cost.

Since the current lease expires in May 2002, it is necessary to consider now what
options LSC will have. A feasibility study was conducted in May 1998 by CB
Richard Ellis Commercial Real Estate Firm, who were retained to assist with a
buy/build decision or to renegotiate the current lease. The conclusion of that study
was that a Building financed with Industrial Revenue Bonds sponsored by the District
of Columbia would be the most economical long-term solution.

If no action is taken, it is conservatively projected that the average annual occupancy
cost at the present site will rise from $1.3 million to $1.7 million by the year 2007.
One primary objective in owning is to freeze occupancy costs at a lessor amount out
into the future and to have a permanent location rather than moving periodically in
order to avoid significant housing cost increases. It is thought this would also add to
the sense of pride and professionalism within the company. It would also send a
message that access to Civil Legal Services for the economically disadvantaged in
America is a permanent priority.

OMB professional staff has advised that it is the policy of the Government for an
acquisition that has any risk of default to the US Government to be counted as a
purchase in the Budgetary scorekeeping process. Even where a separate corporation
is formed to hold the property and the entity in question is in a position to control the
Board of new corporation, the transaction would be normally considered a purchase
under the Circular A-11 guidelines used by OMB. However, LSC is unusual in that it
is a distinct 501(c)3 corporation incorporated in the District of Columbia by
Congressional action.

In order to fully analyze the position of the corporation as an entity, Arent Fox was
retained to explore the law where an independent non-profit Corporation funded by
the Government is seeking to acquire property. The results of this February 1999
research have been provided to the professional staff of OMB and conclude that our
recommended approach does not require OMB scoring.

The legal opinion dated February 12, 1999, of Arent Fox recommends in favor of the
formation of “Friends of The Legal Services Corporation” or any similar support
structure to pursue ownership. The Friends’ Board structure would have at least three



LSC employees (e.g., the President, Treasurer and General Counsel) on the Board
with those officers being replaced with their successors at LSC.

The lease would be structured to stay within the guidelines of OMB where there are
concems about how much of the acquisition would be paid by LSC and with a term
less than 75% of the useful life. (This being done to satisfy the scoring rules.)

LSC, through the Friends corporation would raise approximately $5 mil as a down
payment. An altemative would be for a private group, Foundation or sponsoring
Corporation to simply guarantee the loan of the Corporation.

The financing of the purchase would be with tax-exempt debt through the District of
Columbia provided that the site meets the requirements. This would require that
there be no recourse to the Government. The LSC Act provides that it will not be
considered a department, agency or instrumentality of the federal government. The
Legal opinion rendered suggests that the rent would be structured so that in the
absence of a federal appropriation, LSC could terminate the lease without any
liability to LSC to pay damages.
































































































 Nigeria’s Waiting Game

Nigeria's military rulers seem te assyme that
their country’s oil and other investment opportuni-

ties will give the United States and Europe pause*

about protesting the suppression of democracy and
civil liberties in Nigeria. Regrettably, their strategy
is working.

Six months after Ken Saro-Wiwa and eight
other minority-rights activists were hanged in Ni-
geria after a farcical trial, the Clinton Administra-
tion says it is still consulting with other countries on
long-promised sanctions. It hints at a decision next
month, but there is no deadline, which suits Lagos
fine.

The Administration’s unseemly hesitation
leaves Senator Nancy Kassebaum, a Kansas Repub-
lican, as Washington’s conscience on Nigeria. Hear-
ings are set for May 15 on her Nigeria Democracy
Act, which has 22 co-sponsors. The measure would
codify existing sanctions against Nigeria, freeze the
assets of the military regime’s leaders and, most
potently, prohibit new American investment there.
Hearings can serve the double purpose of refocus-
ing attention on Lagos, and ventilating the argu-
ments about a unilateral investment ban.

The trumped-up trial of the Ogoni activists last
November is what Nigeria has learned to expect
under its self-enthroned President, Gen. Sani Aba-
cha. A new World Bank report says that despite
Nigeria’s.oil riches, half the population is sinking
below the poverty line, and one of five children dies

THE NEW YORK TIMES, MONDAY, MAY 6, 1996

the case of Moshood-Abiola, the front-runner in an
annulled 1993 election who still awaits trial for -
supposed treason.

. This is the record that caused President Nelson
Mandela of South Africa to call for an embargo on
Nigerian oil, and ought to lead other countries to
take diplomatic and economic action against Lagos.
Last week the British Commonwealth, having sus-
pended Nigeria's membership, joined in supporting
sanctions already imposed by the United States,
such as prohibiting arm sales to Nigeria or travel
visas for Nigerian leaders and their families.

But these are annoyances, and the freezing of
assets could be readily evaded. An oil embargo,
however deserved, is unlikely. What could truly hurt
is a ban on new American investments in a country
where Americans have already sunk some $34
billion, mostly in the oil industry. While European
and Japanese businesses might benefit from a
United States embargo, there are times when the
defense of American principles should take prece-
dence over the expansion of American commerce.
Nigeria, like South Africa at an earlier time, is such
a case.

International sanctions against Nigeria would
be preferable, and. the <Clinton Administration
should press reluctant Europeans, notably the Brit-
ish, to cooperate. But if that effort fails, Washington
should not hesitate to act alone. The world, especial-
ly the United States, should not condone the brutal

before turning 5. Dissenters.risk jail ot worse, as in 4 policies of the Nigerian dictatorship.

Legal Services Survives, Barely

The budget bill signed by President Clinton last
week after months of bargaining between the White
House and Congressional Republicans deals two
blows to the American ideal of equal justice. It
slashes funding for the Legal Services Corporation
— the 2l-year-old federally financed program that
helps poor people.with their civil legal problems. It
also 1mposes festrictions that will furt.her impede
the program'’s effectiveness.

President Clinton cited his opposmon to- the
gutting of Legal Services when he vetoed an earlier
version of the budget bill last December. But the
Republicans were not moved to rethink their ap-
proach. In the end, Mr. Clinton — apparently satis-
fied that he had won important concessions else-
where in the bill — swallowed a 30 percent cut in
Legal Service’s budget, from $400 million to $278
million.

These cold figures need to be understood in
human terms, as First Lady Hillary Rodham Clin-

ton, a former chairwoman of the Legal Services ~
Corporation, noted recently in her syndicated news-.

paper column. “What that means,’’ she wrote, ‘‘is
that somewhere a couple and their young children
will have to sleep in'an'unheated car or on the street
because of an unlawful eviction; a woman will be
forced to cower in her bedroom, a victim of domes-
tic violence; and a child will go to school hungry

because his father refuses to pay child support.”

The number- of cases handled by the already
underfunded, program may fall by as many as
500,600, even as the number of poor people in
Amenca eligible to receive help is growing. In-
creased pro bono work by private lawyers, though
welcome, is not a realistic way to fillthe gap. _

Congress also insisted on provisions that weak-
en the ability of Legal Services lawyers to adequate-
ly represent their clients. Among other things, they .
would be barred from filing class-action lawsuits.
Such suits are a tiny part of Legal Services’ work.
But they are a practical way to resolve significant
issues that affect large numbers of poor people, like
rules governing eligibility for Medicaid housing and
disability benefits. Other legislative restrictions
prohibit Legal Services attorneys from challenging
illegal or unconstitutional changes in state welfare
rules, and severely limit the freedom to represent
client interests before legislative bodies and in
administrative rule-making proceedings.

These sad defeats amount tg a victory of sorts.
The bill stops short of the outright abolition of Legal
Services pressed by some Republicans in the first
flush of their party’s takeover of Congress. Unfortu-
nately, to the many impoverished Americans who
will now be shut out of the legal system, that will not
provide much comfort.










Introducing

the first PC
worthy enough
to work beside

your trusty

HP printer.

HP Vectra 500 PC

You never give your HP printer a second thought. You just know it's going to work. Now that

same HP performance can be found in a line of PCs designed specifically for the demands of

small business. The HP Vectra 500 PCs. They all arrive ready to work. Some are HP/Microsoft”

Small Business Centers—they're armed with Microsoft Office for Windows®*95 Professional
Edition. And to make everything a little more manageable, every Vectra 500 comes with

Designed for  free online service and support. Dealers include: Intelligent

‘.

Electronics, Computerland, Datago, MicroAge, Inacom and

T .
2 ® Microsoft
peunctlly,ron Windows95  Ext. 1556.! And see what a good family name can do for you.

CompUSA Corporate. For more information, call 1-800-322-HPPC,

"in Canada, call 1-800-387-3867. *Average U.S. street price for Pentium® processor-based HP Vectra 510 575 PC. Monitor not included. HP Vectra 500 PCs come with Microsoft Windows 35 preinstalied
'Standard on 133 and 166 MCx models, optional on ail other models. “Other capacities available. *Standard on CO, MC and MCx models. *Multimedia models only, *0On-site, second-day business service.
Microsoft and Windows are U.S. registered trademarks of Microsoft Corporation. Pentium and the Intel Inside logo are registared trademarks of Intel Corporation. ©13% Hewlett-Packard Company PPG429

HP PCs For Small Business

2N

RE VATION

FROM 31’389'

Minitower or Desktop models:
«Intel 100,120,133, 150 or 166 MHz
Pentium processor
«8 or 16MB EDO Memory
(128MB max)
+256KB cache memory'
«64-bit PCI video
+2.5GB hard drive’
«4X, 6X or 8X EIDE CD-ROM Drive’
+28.8 fax/data modem with
telephone answering machine*
«16-bit Sound Blaster audio*
«Hands-free headset with microphone*
«1-year on-site warranty®
«1-year free phone support for hard-
ware, 90-day free software support

[é/” HEWLETT®
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