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NICARAGUA, CHILE, BRAZIL, PARAGUAY BRIEFING BOOK
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US/WESTERN HEMISPHERE TRADE 1992-94

($ millions) | | | |

1992 1993 1994 % Change 92-94
COUNTRY U.S. Exports| U.S. Imports| U.S. Exports| U.S. Imports| U.S. Exports| U.S. Imports| U.S. Exports| U.S. Irhports
Canada 90,156.04 98,497.19 100,190.44 110,921.45 114,254.74 128,947.48 26.73% 30.91%
Mexico 40,597.45 35,184.15 41,635.49 39,929.66 50,840.27 49,492.80 25.23% 40.67%
Brazil 5,740.15 7,610.69 6,045.45 7,465.57 8,118.39 8,708.25 41.43% 14.42%
Argentina 3,221.65 1,254.33 3,771.70 1,205.92 4,466.34 1,725.34 38.64% 37.55%
Colombia 3,282.03 2,848.62 3,229.14 3,033.22 4,070.25 3,171.80 24.02% 11.35%
Venezuela 5,438.17 8,167.67 4,599.09 8,140.28 4,041.70 8,378.28 -25.68% 2.58%
Dominican Republic 2,098.16 2,372.21 2,349.54 2,671.50 2,799.46 3,093.91 33.42% 30.42%
Chile 2,454.96 1,386.87 2,605.35 1,452.20 2,775.91 1,822.12 13.07% 31.38%
Costa Rica 1,350.95 1,411.15 1,547.29 1,541.52 1,866.63 1,646.42 38.17% 16.67%
Peru 1,002.03 738.82 1,069.15 754.04 1,407.52 839.60 40.47% 13.64%
Guatemala 1,203.78 1,075.40 1,310.27 1,194.49 1,354.60 1,282.85 12.53% 19.29%
Panama 1,100.28 253.65 1,190.69 281.02. 1,276.34 322.54 16.00% 27.16%
Ecuador 998.98 1,331.61 1,098.18 1,398.98 1,196.06 1,727.45 19.73% 29.73%
Jamaica 938.46 598.90 1,112.82 719.67 1,066.41 746.70 13.63% 24.68%
Honduras 808.26 782.54 897.67 914.52 1,011.79 1,097.31 25.18% 40.22%
El Salvador 740.96 384.03 868.91 487.85 932.09 608.78 25.79% 58.52%
Paraguay 414,93 35.17 520.93 49.62 793.59 80.17 91.26% 127.95%
Bahamas 712.57 585.28 704.09 348.20 685.35 203.04 -3.82% -65.31%
Trinidad and Tobago 447.14 861.45 529.27 802.74 540.78 1,109.40 20.94% 28.78%
Neth Antilles 475.86 645.92 522.80 396.54 519.97 424 .48 9.27% -34.28%
Uruguay 230.98 265.60 253.12 265.83 310.82 167.48 34.57% -36.94%
Bermuda 242.26 23.57 264.86 14.58 299.95 9.09 23.81% -61.43%
Aruba 288.08 211.90 265.70 456.74 273.99 461.52 -4.89% 117.80%
Haiti 21.67 106.90 221.27 154.26 210.46 58.72 871.20% -45.07%
Cayman Islands 266.95 10.69 179.41 34.68 202.15 52.53 -24.27% 391.39%
Bolivia 221.77 161.25 215.90 191.02 185.81 260.25 -16.21% 61.40%
Nicaragua 187.95 68.61 149.84 125.93 185.45 166.81 -1.33% 143.13%
Barbados 127.76 30.58 145.46 34.06 161.13 34.49 26.12% 12.79%
Belize 116.80 58.83 135.50 53.62 115.14 50.87 -1.42% -13.53%
St. Lucia 82.12 28.16 98.64 31.34 80.57 26.49 -1.89% -5.93%
/_‘\ntigua 68.10 5.44 73.01 14.80 64.74 5.39 -4.93% -0.92%

ARA\ECP: c:\ecpfiles\ustrade\1994\{ALLHEMIS.XLW]Mother Table (all ARA trade)




US/WESTERN HEMISPHERE TRADE 1992-94

Guadeloupe 60.19 1.13 49.14 4.82 50.96 1.87 -15.33% 65.49%
British Virgin Islands 44.03 3.24 46.12 14.14 46.95 14.60 6.63% 350.62%
St. Kitts 31.60 22.80 41.67 23.77 45.07 21.73 42.63% -4.69%

St. Vincent 34.89 4.53 37.66 4.86 38.16 5.44 9.37% 20.09%
Martinique 32.55 1.27 32.33 1.09 31.23 3.53 -4.06% 177.95%
Turks and Caicos Is. 38.08 6.01 21.94 4.12 29.19 4.44 -23.35% -26.12%
Dominica 33.54 4.52 27.40 5.84 25.64 6.93 -23.55% 53.32%
Grenada 23.77 7.48 23.94 8.13 23.48 825 -1.22% -3.07%

Anguilla 10.54 0.07 14.27 0.32 12.78 0.27 21.25% 285.71%
Montserrat 13.26 2.46 5:5il 1.49 6.75 0.99 -49.10% -59.76%
Cuba 1.12 0.00 2.56 0.00 4.39 0.00 291.96% 0.00%

ARA\ECP: c:\ecpfiles\ustrade\1994\[ALLHEMIS.XLW]Mother Table (all ARA trade)
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USAID in Latin America and the Caribbean:
Assistance that Advances the National Interest

oday, our programs in Latin America and the Carib-
bean (LAC) advance the foreign policy goals of the

United States by:

1. Preparing these countries for the creation of a
single integrated market of over 750 million people by
the year 2005, in the process supporting broad-based
economic growth with equity throughout the region;

2. Helping consolidate peace, democracy and the
rule of law, so that there is no recurrence of the conflicts
that, in Central America alone, cost us nearly $10 billion
and generated massive waves of refugees during the
1980s;

3. Developing viable alternatives in the Andes to
drug crops and strengthening democratic institutions that
are able to resist the pull of the drug cartel — recognized
as the key ingredient to the long-term success of our
govermnment-wide anti-narcotics effort; and,

4. Protecting human health and the environment of
the hemisphere, a cost-efficient way to protect the health
of U.S. citizens.

Budget

Under the House and Senate authorization bills, economic
and humanitarian assistance to the region will be slashed by
34 percent or more. Such a reduction would undermine
U.S. national security and economic interests throughout
the region. (Chart A)

The region already has sustained a 37 percent cut from
the 31.039 billion appropriated in FY 1993. An addi-
tional one-third cut would mean a decline in LAC re-
sources of 58 percent (to $431 million) from the FY 1993
level.

Markets

The United States should not reduce its commitments to the
region that is our fastest-growing market, accounting for
$178 billion in two-way trade, $91 billion in U.S. exports
and supporting 2 million U.S. jobs (Charts B, C, D and E).

— The United States exports more to Chile (10 million
people) than to India (920 million people). We export more

to the Dominican Republic (7.7 million people) than to all of
Eastern Europe (100 million).

— While China buys about 10 percent of its imports
from the United States, the LAC countries buy more than 40
percent of their imports from the United States.

— A one-third reduction in development assistance
would likely necessitate further mission closures, on top
of the six missions scheduled to be closed in 1995-96.
We would be abandoning our efforts to work in our
natural markets.

Immigration

The LAC region contains the top three sources of illegal
immigration into the United States and 11 of the top 15
sources. Most come for economic opportunity or to escape
life-threatening civil wars. The United States can best deal
effectively with this situation through helping LAC countries
establish democracy, justice and economic growth with
opportunities for all citizens (Chart F).

Across the Board Impact

A one-third reduction means less support across the board
for the heart of what USAID does to establish stable democ-
racies, alleviate human suffering, create economic opportuni-
ties and increase demand for U.S. goods and services.

Democracy: Judicial reform efforts—critical to
democracy and to fighting drug traffic—may be
ended in the Andes and Central America. Programs to train
judges, prosecutors and defenders and to halt corruption
could be closed. Vital assistance to elections and legislatures
would be curtailed.

Peace: In El Salvador, key elements of the peace
accords remnain outstanding and would be imperiled by
budget cuts. The United States would be forced to renege on
its stated commutments in areas such as land transfer to ex-
combatants, credit assistance, police and judicial reform. In
Haiti, the steps made toward total national reform would be
endangered. Assistance to the private sector would be
reduced, education reform could not be supported and
assistance to the new parliament and the justice system
would be curtailed. In Guatemala and Nicaragua, intense
U.S. efforts to end civil wars and establish democracy
would be put at risk.




“

Microenterprise: Highly successful programs that
have provided small loans to hundreds of thousands of
people seeking to start small businesses and farmers
trying to improve their crops may be terminated. By
increasing incomes for the people of the region, we can
increase demand for U.S. goods and services.

Population: Mexico is currently slated to receive
$16.7 million in FY 1996 population funds. A one-third
cut could mean that 383,400 people would not receive
contraceptives — each one potentially resulting in an
unwanted pregnancy and/or transmission of HIV/STDs.
At the Summit of the Americas, the United States agreed
to support efforts to ensure equitable, universal access to
basic health services to reduce child mortality rates in the
region by one-third and maternal mortality rates by one-
half by the year 2000. Declines in support for population
funding in Mexico and regionwide will effectively mean
we are reneging on our promise. More importantly, these
goals are likely not to be met.

Basic Education: In El Salvador, we will have to
break commitments to provide 260,000 math and lan-
guage textbooks and train teachers in the former war
zones. In Guatemala, bilingual education services to 800
Mayan highland region schools will be severely cur-
tailed, and 10,000 girls and Mayan students in targeted
areas will not have schools to attend. In Nicaragua, 3.7
million books will not be distributed, and teacher training
will be curtailed with particularly harsh impact on
students in poor, rural areas. Training and education
efforts throughout the region raise incomes and produc-
tivity, making these nations stronger democracies and
trading partners.

Environment: In Honduras and other countries,
forestry and small hillside soil conservation programs
might be eliminated at great cost to the environment and
to economic development. Cuts will lead to deterioration
of key infrastructure in the region such as the Panama
Canal, roads and ports, with direct impact on U.S. trade
and vital national interests. There will be severe impact
on biodiversity as aid to coastal and marine resource
management, pollution prevention, sustainable agricul-
ture and habitat preservation is limited.:

USAID/LAC: In the National Interest

The LAC Bureau'’s program is specifically designed to
contribute to the U.S. national interests in the region
through the agency’s goals and strategic objectives.
Unfortunately, over the past several years, the resources
available (Chart G) to support these objectives have
declined dramatically from $1.3 billion in FY 1991 to
$654 million at the requested for FY 1996 (a reduction of
50 percent).

Further cuts to the bureau’s budget may jeopardize the
peace negotiated in Central America. The proposed cuts

“would undermine USAID’s critical contribution to the

implementation of the administration’s counternarcotics
policy (PDD-14). The cuts would also seriously damage
the sustainable development strategies in nearly all of the
bilateral and regional programs in LAC and thus directly
harm U.S. national interests.

Whether the issue is increasing exports to Chile, support-
ing judicial reform in Central America, working toward
peace in El Salvador or improving our shared environ-
ment, the connection between USAID's mission in LAC
and the U.S. national interest is direct and indisputable.

For more information
contact:

Neil Levine in the Bureau for
Legislative and Public Affairs at
(202) 647-8190 or Wilson
Morris in the Bureau for Latin
America and the Caribbean at
(202) 647-5597.
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LAC MAKES UP 47% OF 1994 U.S. EXPORTS
TO DEVELOPING COUNTRIES

Total 1994 U.S. exports to developing countries: $198 billion

Total 1994 U.S. exports to LAC: $92.6 billion

US Exports to Developing Countries

Total 1994 US Exports to DC's: $198 B

} (46.5%)

(832%) |\

B LAC: $92.6 B
3 Other DC's: $105.4 B

Economic and Social Data Service
Source: Dept. of Commerce, SITC Rev. 3

Between 1990-1994 U.S. exports to:
Developing countries increased by $70 billion
LAC increased by $38 billion
LAC makes up 54% of the growth in exports to LDC's over this period.
.conomic and Social Data Service

Source: Dept. of Commerce, SITC Rev.3
Exports are total exports, f.a.s. value



U.S. JOBS SUPPORTED BY U.S. EXPORTS TO LAC

U.2. Jobs Associatec wibxpors, in Thotsands
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1,000
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83 84 85 86 87 88 89 90 91 92 93 9

Jobs calculated by the following ratios: ‘
1983-84: 1job/$40,000 exports; 1985-1989 1/$45,000; 1990-1994 1/$50,000.
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GET CUTS 1990-1996
1990 1996 1996

Request Appropriations
ESF
70.8% ESF
- 22.7%
DA 77.3%
29.2%
DA+ESF=US$1486 M DA+ESF=US$582 M 1/3 Cut=US$390M
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Total Fertility Rate and Female Literacy
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Poverty and Mean Years of Schooling
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RATES OF VACCINE COVERAGE

Polio 3 Vaccine DPT 3 Vaccine Measles Vaccine
1983 1993 1983 1993 1983 1993
Brazil 20 92 61 69 67 78
Chile 43 94 86 79 92 93
Paraguay 43 80 45 79 37 96
Nicaragua 30 94 22 78 37 84
Notes:

"Polio 3" Definition: An estimate of the proportion of surviving infants who received
three doses of Polio vaccine before their first birthday. Data for Brazil may be for 2 doses only.
"DPT 3" Definition: An estimate of the proportion of surviving infants who received three doses
of DPT (diptheria, pertussis, and tetanus) vaccine before their first birthday.
"Measles" Definition: An estimate of the proportion of surviving infants who received a dose of
measles vaccine before their first birthday.

Source: World Health Organization

CHILDREN'S HEALTH

%o

% of children

% of children suffering from:

infants with exclusively underweight (0-4) wasting stunting
low birth breastfed (12-23 mo.) |(24-59 mo.)

) weight (0-3 months) | moderate severe | moderate | moderate

& severe & severe & severe

1990 1988-92 1980-92 | 1980-92 | 1980-92 | 1980-92
' Brazil 11 4 7 1 3 16
Chile 7 L) 0 1 10
Paraguay 8 7 4 1 0 1%
Nicaragua 15 11 1 0 22

Source: UNICEF, 1994




HEALTH INDICATORS

Percent of Children

(12-23 Months)

Il Life Infant Mortality | Total Fertility Contraceptive of Adequate

i Expectancy Rates Rates Prevalence Rates Nutritional Status
1984 | 1994 | 1984 | 1994 | 1984 | 1994 | Rate (%) Age| Year| Rate (%) Year
I Brazil 63.8 66.6 68.4 54.7 3.6 2.7 57| 15-44 1986 91 1988
Chile 71.2 72.2 220 16.5 2.8 2.6 N/A 96 1986
Paraguay 66.6 67.4 51.8 46.5 4.7 4.3 35| 15-49 1990 93 1990
“Nicacragua 60.3 67.2 81.3 50.0 5.9 4.9 45| 15-49 1993 90 1982

Notes:

Life expectancy: The estimate of the average number of years a newborn can expect to live. Averages are not weighted but are straight averages.

Source: USAID, Center for International Health Information (CIHI)

Infant Mortality: The estimated number of deaths in infants (children under age one) in a given year per 1,000 live births in that year.

Estimates of infant mortality based on interpolations between 5-year period estimates drawn from the UN World Population Prospects, 1992.

Total Fertility Rates: The estimate of the average number of children a woman would bear in her lifetime given current age-specific fertility rates (straight averages).
Estimates of total fertility rates based on interpolations between 5-year period estimates drawn frm the UN World Population Prospects, 1992.

Contraceptive Prevalence Rates: An estimate of the proportion of women, in union or married, currently using a modern method of contraception.

The value for Brazil are taken from sources which did not distinguish modern forms from all methods. Source (Paraguay and Brazil): Demographic and Health Survey.
Source (Nicaragua): Encuesta sobre Salud Familiar Nicaragua 92-93.

Percentage of Children of Adequate Nutritional Status: An indivdual child of a certain age is said to be adequatley nourished if his/her weight is greater than the weight
corrsponding to “two Z-scores” (two standard deviations) below the median weight achieved by children that age.




UNCLASSIFIED
Child Labor Issues in Latin America

Despite fairly progressive laws establishing a minimum age
for children to work, most governments in Latin America have
not been able to prevent millions of children from interrupting
their education in order to work to survive and to ease the
suffering from the poverty afflicting their families. The
exact number of such children is difficult to estimate, and the
type of work ranges from agricultural to mining to prostitution.

In Brazil, children comprise about 4.6 percent of the work
force. A recent United Nations Children’s Fund study estimated
that about 7 percent of children work in Chile. Children 15
years of age and younger make up 46 percent of the population
of Nicaragua and some 108,000 of them are involved in some sort
of work. 1In Paraguay, approximately 26,000 children work in
urban areas and many additional thousands work in rural areas
beside their parents in the field.

Most governments are publicly committed to protecting the
rights and welfare of children, but resources for labor
inspectors and other programs are often inadequate. The widely
held view that it is better for minors to work than to be
involved in street crime also hampers enforcement efforts.

In 1993, Congress directed the Secretary of Labor to
conduct a study identifying those foreign industries and host
countries that utilize child labor in the production of goods
imported into the United States. 1In 1994, the Labor
Department’s International Labor Affairs Bureau (ILAB)
published its first report which focused on children in the
mining and manufacturing sectors. The footwear, textile,
garment, and tin industries in Brazil; the flower agribusiness
in Colombia; and the garment maquiladoras of Guatemala and
Mexico were all found to be using child labor to produce goods
exported to the United States. The 1995 report, to be
published in October, examines the use of child labor in
commercial agriculture and in conditions of forced and bonded
labor.

ILAB signed an agreement with the International Labor
Organization (ILO) on August 7, 1995, to fund a USD 2.1 million
grant for child labor programs in Bangladesh, Brazil, Thailand,
Africa and the Philippines. Through its International Program
for the Elimination of Child Labor (IPEC), the ILO has alloted
$310,000 of this grant to combat child labor in Brazil’s
footwear industry. Argentina, Bolivia, Colombia, Ecuador, Peru
and Venezuela have applied for admittance to the IPEC, after
which each would be eligible to participate in IPEC projects
and programs. Membership is contingent upon the signing of a
Memorandum of Understanding (MOU) pledging to abide by ILO
Convention 138 which requires establishment of a minimum age
for children to work.

UNCLASSIFIED



UNCLASSIFIED
OAS Programs on Women and Children

Although largely noted as a diplomatic forum and for its
efforts to promote democracy and human rights, the Organization
of American States has a long history of involvement in women's
and children's issues. The primary vehicles for the
organization's work in these areas are the Inter-American
Commission of Women and the Inter-American Children's Institute.

Inter-American Commission of Women (CIM):

CIM, established in 1928, was the first international
organization created expressly to ensure recognition of the
civil and political rights of women. CIM designs programs to
enhance the role of women and recommends to the governments of
the hemisphere ways to eliminate discrimination against women.

CIM's programs have included activities to: increase the
participation of women in politics; promote legislative reform
to protect women's rights; and train women in small business
marketing and management techniques.

CIM seeks to ensure that international development bodies
take into account the unique concerns of women. For example,
CIM encouraged the Inter-American Institute of Agriculture to
establish a program to foster the integration of women into
rural development. CIM also supports the Women's Health and
Development Program of the Pan American Health Organization.

The president of CIM, Dilma Quezada Martinez of Honduras,
will participate in the panel on violence against women in the
First Ladies meeting in Paragquay. The US delegate to CIM is
Maria Antonietta Berriozabal, president of the National
Hispanic Leadership Institute.

Inter-American Children's Institute (IACI):

The IACI is concerned with the problems of mothers,
children and adolescents. The institute, which is based in
Montevideo, conducts studies and workshops to raise the
awareness of children's issues and promote activities to
improve their well-being. The IACI has contributed to
international jurisprudence in family law, most recently by
developing model legislation on international adoption. The
institute's director is Eugenia Zamora of Costa Rica.

The IACI is helping to implement the Inter-American Plan of
Action for Disadvantaged Children, which was adopted by the
hemisphere's foreign ministers in 1989. The plan has five
components: a computerized data center containing statistics on
the state of children's health and education; technical
cooperation programs to strengthen child welfare systems; the
development of alternatives to prolonged institutionalization;
a drug addiction prevention program and a project to publicize
existing legislation on the rights of children.
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Overview: Summit of the Americas Implementation

The Summit of the Americas action plan provides a framework
for coordinated effort to advance the common goals of the
hemisphere: promoting regional economic integration,
democratization, fighting poverty and ensuring sustainable
development. The Summit countries have used high level
meetings to consolidate support for progress on Summit:

° The Foreign Ministers of the Summit partners met in Haiti
in June 1995 and selected seven areas for greater
attention: poverty, infrastructure development, trade,
capital markets development and liberalization, terrorism,
illegal drugs, and corruption. Meetings of the Summit
Implementation Review Group (SIRG), a first-ever hemisphere
wide governmental group formed to insure implementation of
the Summit initiatives, will accordingly examine these
issues and others. Venezuela coordinated a presentation on
corruption and the IDB gave a session on infrastructure
development at the last SIRG meeting on September 19.

° The meeting of the hemisphere's trade ministers in Denver
on June 30 set up seven working groups to prepare for
negotiations leading to the establishment of the Free Trade
Area of the Americas. The Ministers will meet again in
March 1996 in Cartagena to review the preparatory work done
to date, and to launch four additional groups. Should the
U.S. Congress fail to pass fast track legislation this
session to enable the Administration to negotiate the Free
Trade Area of the Americas, our ability to achieve this
Summit goal will be severely undercut as will the
credibility of the USG in the Hemisphere.

° The Organization of American States has taken the lead to
organize conferences on three important hemispheric
issues: anti-corruption, confidence and security building
measures and counter-terrorism.

° The Pan-American Health Organization is hosting meetings of
health, planning, and environment ministers in Washington
October 1 - 3 to discuss health and environment in
sustainable human development.

° The United States and Venezuela will co-host a meeting of
energy ministers in Washington on October 29-31 to discuss
sustainable energy use.

Separate ministerials are planned to discuss
money-laundering and tourism in Argentina, and science and
technology issues in Colombia. While ministerial level
conferences are important to focus attention and promote
legislation, technical meetings to deal with concrete
implementation issues are no less important. EPA is hosting an
Experts Working Group in San Juan, Puerto Rico in November in
order to coordinate hemispheric anti-pollution efforts and
prepare for the Santa Cruz, Bolivia Sustainable Development
Summit planned for December 1996.
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For the First Lady’s trip to Latin America:

SUPPORT FOR WOMEN’S AMBITIONS AND FAMILY PLANNING WIDESPREAD,
BUT MACHISMO OFTEN OVERRULES IN CENTRAI. AMERICA

Opinion research in Latin America on women's issues is scarce, but views expressed last fall in nationwide
surveys in El Salvador and Panama may be indicative of the region as a whole. Broad support in principle
for untraditional careers and birth control for women is tempered in reality by the macho culture of
dominance (and sometimes abuse).

Broad Support for Women Taking On Major Responsibilities Outside Home: Majorities of men
and women in both El Salvador and Panama express approval for a woman undertaking a number of non-
traditional and often male-dominated occupations:

running her own business (62% and 79% Salvador:l iPanama
“strongly” approve, respectively); becoming a Issues: (1202) (1200)
television performer (47%/63% "strongly"); and % %
becoming an activist for a political party or cause 3
(40%/66% "strongly"). Three-fourths or more Total approving of a woman:

i i : Running own business. 90 91
even endorse a woman becoming President of the Bacoming Presid o= 83

3%/70% "strongly™) e R g
country (53%/70% "strongly"). Becoming T.V. performer. 76 80
Becoming political activist. 68 81

Although approval is less widespread, majorities Joining armed forces. 52 62
also support a woman joining the armed forces, Having sole responsibility
“if it were possible” (28% in El Salvador and for house, children. 17 23
48% in Panama "strongly" approve). Only about Working for pay outside
one-fourth in either country voice strong home. 45 6

disapproval.

A recent Gallup telephone poll in Colombia (4 major cities) may provide some reasons for the support given
women in these relatively uncommon fields. Half or more of the general public in these cities believe
women are more responsible (61%) and more honest (47%) than men. Pluralities believe women are better
at conflict resolution (41%), make better decisions (37%), and are more efficient (35%). Three-fourths
believe there are women now in Colombia capable of handling the Presidency.

Support in El Salvador and Panama is minimal for the traditional (and exclusively) family-oriented role of
women. Few in either country (17% and 23%, respectively) approve of women having sole responsibility
for home and children. Large majorities strongly disapprove (64% and 68%).

USIA's Office of Research developed the questions and commissioned the surveys in El Salvador and Panama.
CID-Gallup of Costa Rica conducted personal interviews in the two countries September 6-18, 1994. Prepared
by Nancy C. Llach, R/AA (202-619-5111)


































Country Profile

II. SOCIOECONOMIC INDICATORS

NICARAGUA

World Bank Index of economic development:

Gross national product (GNP) per capita, 1993, USS: 360
ODA flow as percent of GNP, 1993: 18

ODA inflow, million USS, 1993: 323

External population assistance, thousand USS, 1992: 2925

13

Percent of central government expenditure allocated to health, 1986-92:
14

Percent of central government expenditure allocated to education, 1986-92:
Percent of central government expenditure allocated to defense, 1986-92:

Percent of labor force in agriculture, 1988-93:

Women as percent of non-agriculture employment, 1992-93:

Adult literacy rate for men, 1992: 36

Adult literacy rate for women, 1992: 33

98

Primary school enroliment ratio for boys, 1986-1992:
104

Primary school enrollment ratio for girls, 1986-1992:

Secondary school enrollment ratio for boys, 1986-1992: 42
Secondary school enrollment ratio for girls, 1986-1992: 46

Percent of population with access to basic care:
Population per nursing person, 1990:
Population per physician, 1990: 1450

Percent of infants with low birth weight, 1990: 15
Percent of births attended by trained health personnel, 1983-93: 73
Percent of children (20-23 months) who are still breastfed, 1986-93:

Percent of population with access to: Total Urban
Safe water, 1988-93 54 76

Adequate sanitation, 1988-93 78

83 100

Health services, 1985-93
: 1955

Year women were given the right to vote:

Population Reference Bureau, 1875 Connecticut Avenue, NW, Suite 520,

August 1995

MIDDLE/LOWER MID-INCOME ECONOMY

Rural

18
60

Washington, DC 20009, USA,Phone: 202-483-1100



Country Profile

IIl. FAMILY PLANNING NICARAGUA

Percent of married women (15-49) practicing family planning:

1977: 9 1981 : 27 1992 49

Contraceptive prevalence rate among married women of reproductive age (MWRA) by method:

1992/93
All methods: 49 percent Modern methods: 45 percent
Female sterilization: 18.5 Pill: 13.1
Male sterilization: Injectable: 1.2
IUD: 9.5 Condom: 2.7
Female barrier: NOBELAIGY:

MWRA per family planning staff member,
MWRA per family planning service point,

Government's family planning budget as percent of health budget,
Source of contraceptive supplies and services among current users,
Percent of current users relying on public programs:

Percent of current users relying on the private sector:

Percent of population with access to family planning services,

Total Urban Rural
IUD insertion: 10
Pill: 25
injectable: 0
Female sterilization 5
Male sterilization: 5
Condom: 15
Abortion: 3

Population Reference Bureau, 1875 Connecticut Avenue, NW, Suite 520, Washington, DC 20009, USA, Phone: 202-483-1]00
June 1995



Country Profile

IV. POLICY INDICATORS NICARAGUA
Government view and policy on: View Policy
Population growth:  TOO HIGH LOWER
Fertility: = TOO HIGH LOWER
Spatial distribution - rural / urban: MAJOR CHANGE DESIRED REVERSE
Immigration:  SATISFACTORY NO INTERVENTION
Emigration:  TOO HIGH LOWER -
Contraceptive information _supplies: NO MAJOR LIMITS / DIRECT SUPPORT

Is there a government agency (or agencies) responsible for integration

of population policy in the development planning? YES

Minimum legal age at marriage for men / women 15 7 14

Grounds on which abortion is permitted are marked by "X," if information is available:

X To save mother's life Rape or incest

Foetal impairment To preserve physical health
To preserve mental health Economic or social reasons
On request

Maximum gestation for abortion (weeks):
Committee approval required for abortion? YES
Husband approval required for abortion?

Legal status of female sterilization:

Committee approval required for sterilization?

Husband approval required? YES
Minimum age for sterilization, women / men 28 /
Minimum number of living children? 3

Import regulations on contraceptives:

License required for IUD? NO License required for pills? NO
License required for injectables? NO License required for condoms? NO
License required for diaphragm? License required for spermicides? NO

License requircd for NORPLANT?

Population Reference Bureau, 1875 Connecticut Avenue, NW, Suite 520, Washington, DC 20009, Phone: 202-483-1100
June 1995




























































Nicaragua - Qs and As

=

Narcotics:

Q: After five years of the Chamorro Government, why is the
U.S. just now opening a DEA office in Nicaragua, and how do we
know that it will not impinge on Nicaraguan sovereignty?

A: THE PLAGUE OF ILLEGAL NARCOTICS AFFECTS ALL THE COUNTRIES
OF THE HEMISPHERE; NICARAGUA IS NO EXCEPTION. THE
NICARAGUAN GOVERNMENT INVITED DEA TO SEND AN AGENT TO STUDY
THE VALUE OF OPENING A PERMANENT OFFICE IN NICARAGUA TO
ENHANCE THAT COOPERATION. LIKE ALL USG AGENCIES, DEA
OPERATES UNDER THE DIRECTION OF THE U.S. AMBASSADOR AND IN
ACCORDANCE WITH U.S. AND NICARAGUAN LAWS.







Nicaragua - Qs and As

ik B s

Threat of Mass Deportations of Illegal Aliens:

Q:

We remain concerned that thousands of Nicaraguans without
residence status soon will be deported from the United
States. Our country cannot absorb these people. They are
hardworking individuals that send thousands of dollars back
to their families. What assurances can you give us that
this massive deportation will not happen?

THERE WILL BE NO MASSIVE DEPORTATIONS. WE WILL CONTINUE TO
LOOK AT EACH CASE INDIVIDUALLY -- AND WITH COMPASSION. NO
NICARAGUAN WILL BE DEPORTED WITHOUT A FINAL ORDER OF
DEPORTATION OR EXPULSION. NICARAGUANS WILL BE TREATED
UNDER OUR LAW WITH THE SAME RESPECT AS THE NATIONALS OF ANY

OTHER COUNTRY.









Q;

A:

Nicaragua - Qs and As
—_— B -
G' n n i <
Why does your AID program support and finance abortions?

BY LAW, USAID NEITHER SUPPORTS NOR FINANCES ABORTIONS, NOR
DOES THE AGENCY ADVOCATE THE USE OF ABORTION AS A METHOD OF

FAMILY PLANNING.

USAID PROVIDES ASSISTANCE TO THE MINISTRY OF HEALTH AND TO
PRIVATE GROUPS TO MAKE FAMILY PLANNING SERVICES AVAILABLE
ON A VOLUNTARY BASIS SO WOMEN WILL NOT HAVE TO RESORT TO
ABORTIONS TO PLAN THEIR FAMILIES.
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U FIED
Nicaragua: Local Customs
Nicaraguan social customs do not differ significantly from

those of other Western countries. During her welcome,
President Chamorro may kiss the First Lady on the cheek.

UNCLASSIFIED
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Busrean, Inc.

1875 Connacticut Ave., NW.

Suite 520

Washiagton, D.C. 20009-5728
September 27, 1995 Phone: (202) 483-1100

Fas: (202) 328-3937

Telex: 4900010456 (PRB Ul)
MEMORANDUM
TO: Melanne Verveer, The White House
FROM: Alene Gelbard, Population Reference Bureau

SUBJECT:  Health Statns of Women and Children in Nicaragua

I just returned from Managua, Nicaragua, where I learned that First Lady Hillary Rodham
Clinton may visit next month. My work there involved helping PROFAMILIA to develop
a strategy and materials for communicating findings from a recent family health survey to
policy audiences. PROFAMILIA is a Nicaraguan non-governmental organization that
provides family planning services. Knowing of Mrs. Clinton’s deep interest in women and
children and in their health, education and economic conditions, I wanted to pass on to
you some of the key findings from the survey that might be used as part of her briefing
materials,

A brief description of findings and of PROFAMILIA's role in meeting health needs of
Nicaraguan women and children is attached. This description is based onmmnalpmpamd
by PROFAMILIA.

I hope you find it useful.

ce! M ey
Guanda {1y

R=QB6% 202 328 3937 09-27-95 05:27PM  PAN?2 #£1IN

Primted 0o Rrcyeled Paper
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Nicaragua: Bilateral with President Chamorro
Context of the Event:

President Chamorro will receive you at her private
residence of many years, a rambling one-story house where open
air corridors, gardens and rooms commingle. President Chamorro
will greet you at the entrance and escort you to the study of
her late husband, Pedro Joaquin Chamorro, left largely as it
was at the time of his murder in 1978. As publisher of the
principal daily “"La Prensa“ and a champion of press freedom in
the hemisphere, Pedro Joaquin had been a spearhead for
opposition to the Somoza dictatorship since the 1950°'s. He had
been jailed by the dictator. His murder in 1978 at the hands
of Somoza henchmen shocked the nation and tipped the balance of
support against the dictator, who was deposed a year and a half
later by the Sandinistas and other opposition forces. His
widow became actively involved in politics after her husband's
death.

The President will offer you a seat next to her in one of
several rocking chairs (much favored by Nicaraguans) in a
seating area of the study. This will be a private meeting,
although the President's daughter, Cristiana Chamorro -- whom
you met at the Miami summit -- will likely be present. No
press will be allowed. President Chamorro will likely make
references to some of the hundreds of memorabilia of her
husband covering the walls of the room. The actual bilateral
will last 10-15 minutes, after which you will proceed by car to
the Presidency building for lunch with President Chamorro and
her "Social Cabinet."

Your Objectives:

o To reiterate US support for President Chamorro, her policy
of national reconciliation, and Nicaragua's democratic,
free market transformation over which she presides.

o To underscore your shared interest in the success of the
Summit of the Americas’' Women's Agenda, to which President
Chamorro made a major contribution.

Talking Points:

o I am delighted to be in Nicaragqua, a country which has
endured crippling natural disasters and civil conflict
during the past two decades, but which is undergoing an
impressive recovery under your leadership.

o The United States is proud of its role in supporting your
government's efforts since 1990 to foster national
reconciliation, build an enduring democracy, and provide a
solid economic future for your people.

o Your interest in women's issues at the Summit of the
Americas, where your contributions were greatly
appreciated, is a primary reason for my visit here. I want
to see and hear for myself how the women of Nicaragua are
fulfilling the promise of the Summit agenda -- in health,
in education, in microenterprise, and in empowering
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We recognize that improving human rights and the status of
women and children and ensuring the success of the 1996
elections require your close attention.

Your commitment to resolve the property confiscations that
you inherited in order to create the best possible
investment climate iS of crucial importance to Nicaragua's
economiC recovery.

The United States will continue to support your efforts in
these areas.

(If asked about the prospects for massive deportation of
undocumented Nicaraguans from the United States): As
President Clinton wrote to you earlier this year, the
United States will look sympathetically on each case
involving Nicaraguans who no longer enjoy protected status
from the civil war period. There will be no massive
deportations.

@oo4
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Nicaragua: Lunch with President Chamorro and Social Cabinet
Context of the event

A lunch with President Chamorro and her “Social Cabinet,”
ministerial level officials in charge of directing the
government ‘s social policy, will be held in the President's
dining/meeting room adjacent to her office on the second floor
of the Presidency. The Presidency is a four-story office
building located in a cluster of public structures that also
includes the National Assembly and the Olof Palme Convention
Center. The complex is on the edge of an open belt in
Nicaragua's former downtown, which was leveled during the
devastating 197 earthquake and for the most part not rebuilt.
Following your 10-15 minute bilateral with President Chamorro,
she will escort you and your party into the adjoining room
where the lunch will be served. The Social Cabinet consists of
the Ministers of Social Action, Health, Education, Labor, and
External Cooperation, and the cabinet-ranking Directors of the
National Institute for Municipal Development (INIFOM) and the
Nicaraguan Institute for Women's Affairs (INEM), and other
social agencies. Other senior Nicaraquan officials may also be
included in this event. 7The lunch, which will not include a —_
toast, will last for about 60 minutes, after which you and your
party will go downstairs, depart the Presidency, and walk 100
yards to the Olof Palme Center for your speech to the Womens'
Representatives.

Your objectives

0 To reiterate U.S. support for President Chamorro, her
policy of national reconciliation, and Nicaragqua's
democratic, free market transformation over which she
presides.

0 To underscore your interest in observing and lending
support to programs which advance the status and
well-being of Nicaraguan women within the context of the
Summit of the Americas Women's Agenda.

Talking points

0 I am delighted to be making my first visit to Nicaragua,
one of the very few countries in the world with a female
Head of State, President Violeta Barrios de Chamorro.

0 Under President Chamorro, Nicaragua has provided an
ezample to the world of how to bring about national
reconciliation. At the same time, under President
Chamorro‘'s leadership, Nicaragua has taken major steps to

UNCLASSIFIED
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build democracy, and provide a solid economic future for
the Nicaraguan People. The U.S. is proud to have
contributed to these efforts during the past five years.
We intend to continue doing so.

0 I commend President Chamorro’s contribution to the women's
agenda at the Summit of the Americas. It is the shared
commitment to strengthening the role of women in the
economy, in politics and in society in general that is the
purpose of my visit to the region, and my specific reason
for visiting Nicaragqua.

0 Underlying the Summit commitments which our governments
made last december is our shared reverence for family
values. I am here to learn how women have contributed to
national reconciliation and democracy building in the new
Nicaragua. I am here to observe the daily sacrifices
Nicaraguan women are making to improve the standard of
living, health, and education of their families.

0 My first stop on my way in from the airport was at a
neighborhood bank, supported by U.S. AID funds to the NGO
“Finca," where working mothers -- all heads of families --
have organized a credit facility that has permitted them
to start and maintain their own microenterprises. 1 was
greatly impressed by the enthusiasm and pride of the women
engaged in this project, as well as its efficiency -- 100
percent of their loans are repaid on time, making it
possible for new loans to other borrowers in the community.

0 During the rest of my day here, I will be talking to women
in all walks of life whose common bond is that they are
engaged in social and economic activities that result in
better lives for themselves, their families, and for their
communities. They are inspirations to all Nicaraguans.

0 Nicaragua continues to face serious challenges in
education (lack of quality primary schooling), health
(high maternal and child mortality, access to health and
family planning services in rural areas), in
discriminatory employment practices, and in the high
incidence of domestic abuse against women and children.

0 From what I have seen already, I am confident that
Nicaragqua's leaders and its women have the vision and
determination to meet these challenges head-on.

0 After this trip I look forward to sharing the experiences
and insights I have gained with interested women's
organizations in the U.S.
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HEATHER M. HODGES

Heather Hodges, a native of Cleveland, Ohio, has a B.A. in
Spanish from the College of St. Catherine, St. Paul, Minnesota,
and an M.A. in Spanish from New York University.

Ms. Hodges joined the Foreign Service in 1980 and was
assigned to Caracas, Venezuela, as Chief of the Non-Immigrant
Visa Section. From 1983 to 1985, she served in Guatemala as
Deputy Chief of the Consulate. 1In 1985, she returned to
Washington to serve as Peru Desk Officer. 1In 1987, Ms. Hodges
received a Pearson Fellowship to work in the U.S. Congress,
where she was Counsel to the Senate Subcommittee on Immigration
and Refugee Affairs. In January, 1989, Ms. Hodges became
Principal Officer at the U.S. Consulate in Bilbao, Spain. 1In
August 1991, she returned to the Department of State, where she
was Deputy Coordinator for Cuban Affairs until August 1993.

Ms. Hodges arrived in Managua, Nicaragua, on September 2, 1993,
to perform her duties as the Deputy chief of Mission at the
American Embassy. She was promoted into the Senior Foreign
Service in October 1994.

Ms. Hodges received the State Department’s Meritorious
Honor Award in 1981 and Superior Honor Awards in 1988 and
1993. She speaks fluent Spanish and also speaks French.
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NOADICES

Chile

\ Officlal Name:
 Republic of Chile

E

Geography

Area: 756,945 sq. km. (302,778 &q. mi);
nearly twice the size of California.
Citles: Capital—Santiago (metropolitan
area est. 52 million). Other cities—
Concepcion-Talcahuano (840,000); Vina
del Mar-Valparaiso (800,000);
Antofagasta (245,000); Temuco (230,000).
Terraln: Desert in north; fertile central
valley; volcanoes and lakes toward the
south, giving way to rugged and complex
coastline; Andes Mountains on the
eastern border.

Cfimate: And in north, like the Mediter-
ranean in center, cool and damp in south.

People

Natlonality: Noun and adjective—
Chilean(s).

Population (1994): 13.8 million.
Annual growth rate: 1.6%.

Ethnlc groups: Spaniah-Indian (mes-
tiz0), European, Indian.

Religlons: Roman Catholic 80%;
Protestant 16%.

Language: Spanish

Education: Years compulsoryp—8
Atterndana—3 million. Adult literacy
rate—94%.

Health: Infant mortality rate—17/1,000.

Life expectancy of newborna—T2 years.
Work force (52 million): Services and
governmerns—36%. Industry and

commerae—34%. Agriculture, forestry,
and fishing—14%. Construction—1%.

Mining—2%.
Government

Type: Republic.

Independence: September 18, 1810.
Constitution: Approved in a 1380
national referendum.

Branches: Ezecutive—president.
Legislative—bicameral legislature.
Judinial—Supreme Court, courts of
appeal, military courta.
Administrative subdivisions: 12
numbered regions, plus Santiago
metropolitan region, administered by
inlendentes, regions are divided into
provinces, administered by governors;
provinces are divided into municipalities
administered by mayors.

November 1994

Polltical parties: Major parties include
the Christian Democrat Party, the
National Renewal Party, the Party for
Democracy, the Radical Party, and the
Sacisliat Party. In 1993, the Communist
Party did not win a seat.

Sutfrege: Univernal at 18, including
foreigners legally resident for more than
five yeara.

Economy (1993)

GDP: $43.6 billion.

Annual real growth rate: 6%.

Per capita GDP: $3,200.

Natural resources: Copper, timber,
fish, iron ore, nitrates, precious metals,
and molybdenum.

Agriculture and fisheries (8% of GDP):
Products—wheat, potatoes, corn, sugar
beeta, onions, beans, fruits, livestock,
fiah.

industry (17% of GDP): Types—mineral
refining, metal manufacturing, food
proceaaing, fish proceasing, paper and
wood products, finished textiles.

Trade: Ezports—$93.4 billion: copper,
fishmeal, fruits, wood products, paper
products. Major markets—U.S. 18%,
Japan 16%, Argentina 6%, UK. 6%,
Germany 5%, Brazl 4%. Imports—$10.7
billior: petroleum, chemical products,
capital goods, vehicles, electronic
equipment, consumer durables, machin-
ery. Major suppliers—U.S. 23%, Brazl
10%, Japan 6%, Germany 6%, Argentina
§%, Nigeria 4%.

Exchange rate: 420 pesos-U.S.$1. B

. United States Department of State
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PEOPLE

About 86% of Chile’s population live in
urban centers; 40% live in greater 0
Santiago. Moet have Spanish ancestry,

but a small, yet influential, number of

Irish and English Immigrants came to

Chile during the colonial period. German

- immigration began in 1848 and lasted for

90 yeary; the southern provinces of

Valdivis, Llanquihue, and Osgrno show a

strong German influence. Other signifi-

cant immigrant groups are Italian,

Yugoelav, French, and Arab. About

400,000 persons of predominantly

aboriginal descent, mostly of the

Mapuche tribe, reside in the south-

central area, around Temuco. J
The northern Chilean desert contains

great mineral wealth, primardy copper

and nitrates. The relatively amall

central area dominates the country in

terma of population and agricultural

resourcea. This is also the historical

center from which Chile expanded until

the late 18th century, when it incorpo-

rated its northern and southern regions.

Southern Chile is rich in forests and

grazing lands and features a string of

volcanoes and lakes. The southern coast

is a labyrinth of fjords, inlets, canala, )

twisting peninsulas, and islands. It also .

has smal), rapidly declining petroleum

reserves, which supplied about 10% of

Chile’s domestic requirements during

1933.

HISTORY

About 10,000 years ago, migrating
Indians followed the line of the Andes
and settled in fertile valleys and along
the coast of what is now Chile. The
Incas briefly extended their empire into
the north, but the area’s remoteness
prevented extensive settlement.

In 1541, the Spanish, under Pedro de
Valdivia, encountered about 1 million
Indians from various cultures who
supported themselves principally
through elash-and-burn agriculture and
hunting. Although the Spanishdid not
find the gold and silver they sought
there, they recognized the agricultural
potential of Chile’s central valley, and
Chile became part of the Viceroyalty of

Peru.
C.

C



The drive for independence from
Spain was precipitated by usurpation of
the Spanish throne by Napoleon's

}mther Joseph. A national juntas in the
€Ferdinand—heir to the deposed
ras formed on September 18,

.. Spaniah attempts to reimpose
arbitrary rule during what was called
the Racmgquista led to a prolonged
struggle under Bernardo O'Higyins,
Chile’s most renowned patriot. Chilean
independence was formally proclaimed
on February 12, 1818

The political revolution brought little
social change, however, and 19th-century
Chilean socety preserved the essence of

he stratified colonial social structure,
politics, and the influence of the
Roman Catholic Church. The system of
preaidential absolutism eventually
predominated, but wealthy landowners
continued to control Chile.

Toward the end of the 19th century,
Chile consolidated its position in the
south by ruthlessly suppressing the
Mapuche Indiana. In 1881, it signeda
treaty with Argentina confirming
Chilean sovereignty over the Strait of
Magellan. As a result of the War of the
Pacific agzinst Peru and Bolivia (1873-

), Chile expanded its territory north-
v hy almost one-third and acquired
nitrate deposits, the exploita-
«-.  Jhichled to an era of national
affluence.

Although Chile established a repre-
sentative democracy in the early 20th
century, it soon became unstable and
degenerated into a system protecting
the interests of the ruling oligarchy. By
the 19208, the emerging middle and
working classes were powerful enough
to elect a reformist president, whose
orogram was frustrated by a conserva-
4ive congresa. Continuing political and
economic instability resulted in the
quasi-dictatarial rule of Gen. Carlos
Thanez (1924-32).

When constitutional rule was re-
stored in 1932, a strong middleclass
party, the Radicala, emerged. It became
the key force in coalition governments
for the next 20 years. In the 19208,
Marxist groups with strong popular
support developed. During the period of

)

Radical Party dominance (1932-82), the
state increased its role in the economy.
Despite these tendencies, presidents
generally were more conservative than
the parties supporting them, and
conservative political elementa contin-
ued to exert considerable power over the
economy.

The 1964 presidential elertion of
Christian Demacrat Eduardo Frei by an
absolute majority initiated a period of
major reform. Under the slogan
“Revolution in Liberty,” the Frei
Administration—the first Christian
Democratic government in Latin
Ameria—embarked on far-reaching
social and economic programs, particr-
larly in education, bousing, and agrarian
reform, including nural unionization of
agriailtura) warkers. By 1967, however,
Frei encountered increasing opposition
from leftists, who charged that his
reforms were inadequate, and from
conservatives, who found them exces-
sive. At its term’s end, the Frei Admin-
istration had noteworthy accomplish-
ments but did not achieve the party’s
ambitious goala.

The 1970 presidential election was
won narrowly by Dr. Salvador Allende, a
Marxist and member of Chile’s Sacialist
Party, who headed the “Popular Unity”
(UP) coalition of socialists, commmunista,
radicals, and dissident Christian Demo-
crata. His program inchuded the take-
over of much of Chile’s remaining
private industries and banlm, massive
land expropriation and collectivization,
and the nationalization of US. interests
in Chile’s major copper minea.

Elected with only 36% of the vote and
by a plurality of only 36,000 votes,
Allende never enjoyed majarity suppart
in the Chilean Congress ar broad popular
support. By 1973, most domestic
production had declined, and severe
shortages of consumer gooda, food, and
manufactured products were wide-
spread. Inflation reached 1,000%, and a
general collapse of the economy eeemed
inevitable to many. There were mass
demonstrations against the goverument,
recurring strikes, violence by both
government supporters and oppoanents,
and widespread rural urrest. Chilean
society split into hostile campe.

These factars, plus censure of the
Allende Government by the Chilean
Congress, judiciary, and comptroller
general for many abusea—inchiding
violations of the constitution—helped
groduce a military coup that overthrew
Allende on September 11, 1973, after
armed forces bomharded and attacked
the presidential palace  Allende did not
survive theonp.  His death was
repartad officially as a suicide.

The new military regime, led by
Augusto Pinachet, severely repreased
perceived opponents, espedially those
believed to be Marxista Congreas was
abafished, and all political parties
tanned Thoumands of Chileans were
imprisoned or expelled from the country.
About 700 others diaappexred after
arrest by seaurity forces and are
pesaumed dead.

During its 16 years in power, the
military moved Chile away from eco-
nomic statiam toward a largely free-
market economy, fostering an increase in
domestic and foreign private inveatment.
After years of repression, the regime
began to reinstitutionalize political life
and permit broad freedom of assembly,
speeck, and assodation, {ncluding trade
union activity.

Ceneral Pinochet was denied another
eight-year term as President in a
national plebisdte on October 5, 1988.
On December 14, 1989, Christian
Demacrat Patricio Aylwin, running as
the candidate of a 17-party coalition, was
elected President. After a four-year
transition period, former President Frei
was elected President of the Republic for
a six-year term and took office in March
1994

In the Senate races, the ruling
awlition of four center-left parties won
54% of the vote (and took half the seats),
while the opposition right won 30% of
the vote (and took the other half). The
Senate contains 21 members from the
governing coalition, 17 from the rightist
opposition, and 8 senators designated in
1989 by the Pinochet Government for
eight-year terma. In the race for the
Chamber of Deputies, the ruling coali-
tion won 56% of the vote and 58% of the
seata



GOVERNMENT

The constitution was approved in a
September 1980 national plebiscite by a
two-thirds majority. It entered into
force in March 1981. Following diecus-
sions between the minister of interior,
the leader of the coalition parties
opposing Pinochet, and the president of
the center-right National Renewal
Party, a list of amendmenta to the
constitution was submitted to a plebi-
scite and endorsed by more than 86% of
the electorate. The reforms eased
provisions for amending the constitution,
increasad the number of senators,
diminished the role of the national
security council, and equalized the
number of civilian and military membera.
A 1934 amendment set the presidential
term at six yeara

Senators serve for eight years with
staggered terms; deputies are elected
every four years. The Congress is
located in the port city of Valparaiso,
about 140 kilometers (84 mi) west of the
capital, Santiago.

Chile’s congreasional elections are
governed by a unique binomial syatem
that inevitably rewards large coalition
slates and punishes small independent
parties. Each coalitioncan run two
candidates for the two Senate and
Chamber seats apportioned to each type
of electoral district. Typically, the two
largest coalitions split the seats in a
district. Only if the leading slate outpolls
the second place finisher by a margin of
more than 2 to 1 does the winner gain
both seata.

The political parties with the largest
representation in the Chilean Congress
are the centrist Christian Democrat
Party and the center-right National
Renewal Party. The Communist Party
and two green (ecological) parties failed
to gain a seat.

Natlonal Security

The armed forces are subject to civilian
control exercised by the president
through the minister of defense. How-
ever, each service is headed by a
commander-in-chief

Army: 55,000 troops under Augusto
Pinochet. The army is organized into six
divisions, one separate brigade, and an
air wing.

Navy: Adm. Jorge Martinez Busch
directa the 29,000 person navy, including
5,200 marines. The fleet of 11 surface
vessels and four submarines is based in
Valparaiso. The navy operates its own
sircraft

Alr Force: Air General Ramon Vega
Hidalgo heads a force of 12,000. Air
assets are distributed among four air
brigades headquartered in Iquique,
Santiago, Puerto Montt, and Punta
Arenas. The air force also operates an
airbase on King George Island,
Antartica.

After the military coup in September
1973, the Chilean national police were
incorparated into the defense ministry.
With the return of democratic govern-
ment, the police were placed under the
operational control of the interior
ministry. They are led by General
Stange, who directs a paramilitary force
of 27,000 engaged in law enforcement,
traffic management, narcotics suppres-
sion, border control, and counter-
terrorism throughout Chile.

Princlpal Government Offlclals

President—Eduardo Frei Ruiz-Tagle
Foreign Affairs—
Jose Miguel Insulza
Ambassador to the United States—
John Biehl Del Rio
Ambasaador to the Organization of
American States (OAS)—
Edmundo Vargas Carreno
Ambassador to the United Nations—
Juan Somavia Altamirano

Chile maintains an embasgy in the
United States at 1732 Massachusetts
Avenue NW, Washington, DC 20036
(tel 202-785-1746).

ECONOMY

Chile has a diversified free market
economy and one of the most educated
work forces in Latin America The
economy rests on exports of natural
resources and primary products, with
copper, fishmeal, fresh fruit,and
woodpulp as the principal export
products. Chile is the world’s largest
producer and exporter of copper, with
reserves estimated at 20% of the world
total. Rapid growth in non-copper
exports during the last decade has
reduced copper’s share of total exports

to around 40%. International copper
prices continue to have a major effect on
overall economic performance, however,
as each 1%-per-pound increase in annua! -
copper prices adds about $44 million to
export revenues.

Under the democratic government
which took office in 1990, the pursuit of
macroaconomic stability within the
framework of a market economy has
become a national goal. This newly
elected government responded to the
danger of an overheating economy with
an adjustment plan that reduced GDP
growth to 2% in 1990. Growth rose to
6% in 1991 and reached 10% in 1993, well
above the estimated medium-term rate .
of 5%-6%. The central hank raised '
interest rates in 1992 to reduce the risk
ofinflation. This, and a rapid fall inthe
prices of Chile's principal export prod-
ucts led to a slowdown in growth rates in
1993 and early 1934. GDP growth waa
6% in 1993 and expected to reach 4%-
4.5% in 1994 before rising in 1995.

Although growth slowed in 1993,
overall economicactivity was healthy.
Inflation fell slightly. Unemployment
reached a 20-year low—4.6%—for the
year, and employment growth was well
above population growth, as women {
continued to enter the labor force in
record numbers. A decline in exports to
$9.4 billion and an increase in imports to
$10.7 billion led to the first trade deficit
in a decade and a current account deficit
of almast 5% of GDP. Continuing capital
inflows more than balanced the current
account deficit, however, and net
international reserves rose by 8%, to
$9.8 billion, during the year. The
slowdown in growth rates appeared to
have ended by mid-1994, with higher
export prices and continuing export -
growth eignaling renewed dynamism in (
that sector.

In recent years, Chile has taken
several steps to open both domestic and
foreign markets. It lowered tariffs on
nearly all imports from 15% to 11% in
1991. Since 1991, the country has signed
free trade agreements with Mexico,
Colombia, and Venezuela, continued
negotiating an agreement with Ecuador,
and is expectad to begin negotiations on
a trade-liberalizing agreement with the
four-member Southern Cone Common
Market. Chile also has signed invest~ L
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ment protection agreements with about
12 European, Latin American, and Asian

nations. Chile is expected to be the next

nation to enter into a free trade agree-
vent with the US.

In recent years, Chile also has become
much more integrated with world
financial markets. The country's foreign
debt is below 50% of annual GDP, and
private firms have increasingly raised
apital in international markets via
borrowing or issuing bonds. Over a
dozen firms have sold stock overseaa
Both domestic and foreign investment
have reached record levels, and the
economy has registered large capital
acoount surpluses. Investment inflows
have been 8o strong that the govern-
ment has felt obliged to impose non-
interest-bearing reserve requirements
on foreign borrowing to discourage
inflows of short-term capital attracted by
high Chilean interest rates.

In June 1991, the U.S. and Chile
signed an agreement to forgive a portion
of Chile's PL 480 (Food for Peace) debt
to the US. under the Enterprise for the
Americas Initiative. Chileand the U.S.
signed in 1993 an environmental frame-
work agreement under which Chilean
payments on aid loans will be used for
domestic environmental projects.

Agricutture

The agricultural sector plays a key role
in Chile’s export-led economy. Agricul-
tural output has benefited from policy
reforms which have significantly reduced
government involvement in agriculture.
These reforms, combined with natural
resource advantages, use of advanced
production technology, and improved
marketing, have doubled Chile's agricul-
tural production since 1980. Government
involvement in agriculture is now
principally limited to import protection
for wheat, sugar beet, and oilseed
producers.

Because much of the country is
unsuitable for farming, cultivated land
accounts for only about 3% of Chile's
total area. Most farming occurs in the
rich central valley, which extends from
the area north of Santiago to Puerto
Montt, 1,000 kilometers (600 miles) south
of the capital. Agricultural production in
the northern half of the country is

principally irrigated; in the southern
half, rainfall is plentiful and furnishes
ample water for both crope and
pastureland. Although land devoted to
export crope has increased over the last
two decades, traditional crops (grains,
oilseeds, sugar beets, etc.) still play an
important role in the agricultural
economy. Of Chile’s 300,000 farms,
about 50% produce wheat. Chile also
Ppoaseases a significant livestock sector.

Chile is a net agricultural exporter,
with exports more than two times
greater than importa. Fresh and
processad fruits and vegetables account
for more than 70% of total farm exportas.
Principal imports include wheat, beef,
vegetable oils, corn, and dry milk. The
entire agricultural sector (including
forestry and farmed fish) now accounts
for more than 35% of Chile’s total export
earnings. The country is the southern
hemisphere's top fresh fruit exporter
and the world’s second-largest producer
and exporter of farmed salmon.

The growth in Chile’s forestry sector
has been equally impreasive, both as a
result of natural advantages and
government incentives to commercial
forestry planting. Over the past two
decades, forest plantings have increased
around tenfold, while exports of forest
products jumped almost 20 times in
volume.

The United States is Chile’s principal
agricultural trading partner. Although
Chile’s agricultural exports to the US.
greatly exceed U.S. farm sales to Chile,
the margin has narrowed in recent
years. In 1993, Chile exported $610
million of fresh fruits and other agricul-
tural products to the U.S. Chile im-
ported $121 million in agricultural
products from the U.S., a 33% increase
over the previous year’s total

Minerals and Mining

Mining continues to play a critical role in
Chile's economy, despite increasing
diversification. For 1994, minerals are
expected to account for 46% of Chile’s
exports, with a value of $4.8 billion.
Copper exports alone will account for
more than 75% of that total In addition
to copper, Chile is an important exporter
of gold, silver, molybdenum, iron ore,
and non-metallic minerals such as
lithium and iodine.

Chile is enjoying a major boom in
direct foreign investment in its mineral
sector based upon its strong geological
base and the favorable investment
regime which the democratic govern-
ment has maintained. Major US,,
Canadian, U.K., and Japanese natural
resource firms have invested in large,
new copper and gold mines. Several
important new projects are planned. At
the same time, CODELCO, the state
copper enterprise and the world’s
hrgest'eogper pmdueez:. plsna to earry
cut msajor investments in coming years
to make up for declining production at its
existing mines.

Bituminous coal is mined in the Gulf
of Arauca region, south of Concepcion,
and in the area around Valdivia These
aging, underground mines are facing
painful retrenchment. A modern, low-
cost, open-pit coal mine exists north of
the Strait of Magellan. Chilean coal
faces competition from coal imported
from Colombia and Venezuela, however.

All of Chile’s domestic petroleum
production is from the Strait of Magellan
and the island of Tierra del Fuego at the
southern tip of the country. The state-
owned petroleum company, ENAP, is
the country’s only producer of crude oil
and natural gas, although several foreign
petroleum firms have been granted
exploration contracts. Domestic petro-
leumn production provided about 10% of
domestic petroleum consumption in the
firat quarter of 1994.

FOREIGN RELATIONS

With the transition to democracy
complete, Chile has become an active
participant in the international political
arena. It is an active member of the Rio
Group, and it rejoined the Non-Aligned
Movement. Chile is a driving force in the
world summit for social development to
be held in Copenhagen in March 1995.
The Chilean Government has reestab-
lished diplomatic relations with most of
the countries that broke them during the
military regime but maintains only
consular relations with Bolivia and Cuba.
Often driven by economic interests,
relations between Chile and its other
Latin American neighbors have signifi-
cantly improved. Relations with



Argentina and Bolivia, although at times
still strained by controversy over border
ssuea, are improving.

The loas of territory by Peru and

via to Chile during the war of the

afic (1879-83) continues to influence
some of its neighbore’ national attitudes
and policies. Bolivia seeks an outlet to
the sea and severed relations with Chile
in 1978, following a breakdown in
negotiationa. By treaty, any Bolivian-
Chilean agreement involving former
Peruvian territory also would require
Peru’s agreement. However, Peru
maintains an embaasy in Chile, and
recent high level trips by Bolivian
leaders to Chile suggest improved
relations. While politics frame current
Chilean foreign relations, economic
integration with ita neighbors has
become a driving force in Chilean foreign
policy.

U.S.-Chlilean Relatlons

Relations between the two countries are
better than at any other time in history.
Many members of the Chilean Govern-
ment were active in the opposition to the
military regime and appreciate the role
played by the United States in Chile’s
~ocratic transition.
e 1976 car bomb asaassination in

aington, DC, of Orlando Letelier, a
former Chilean ambasasador to the
United States and a member of Presi-
dent Allende's cabinet, and Ronni
Moffitt, a U.S. citizen, caused a sharp
deterioration in relations and led the
U.S. Congreas to ban security assistance
and arms sales to Chile.

In 1981, Congress banned all military
sales to Chile until the President
determined that Chile had made signifi-
cant human rights progress, was not
aiding international terrorism, and had
taken appropriate steps to cooperate in
bringing to justice those indicted by a
U.S grand jury in connection with the
assassination.

Responding to the Aylwin Govern-
ment’s commitment to bring the case to
justice in the Chilean judicial system,
President Bush iasued a finding in late
1990 that removed the sanctions. The
United States continued to press for .
justice in the Letelier/Moffitt case. The
Jean spedial investigating judge found

Travelinformation

The U.S. Depantment of State‘s Con-
sular information Program provides
Travel Wamnings and Consular
Information Sheets. They can be
obtained by telephone at (202) 647-
5225 or by fax at (202) 647-3000; to
access the Consular Affairs Bulletin
Board by computer modem, dial (202)
647-9225. Travel Wamings are Is-
sued when the Department recom-
mends that Americans avoid travel to
« certain country. Consuler Informa-
tion Sheets exist for all countries and
indude Information on Immigration
practices, currency regulations, health
conditons, areas of instability, crime
and security information, political
disturbances, and the addresses of
the U.S. embassies and consulates in
the subject country.

Travelers can check the latest
information on haalth requirements
and conditions with the U.S. Centers
for Disease Control and Prevention in
Atanta, Georgia. A hotline at (404)
332-4559 provides telephonic or fax
information on the mast recent health
advisories, immunization recommen-
dations or requirements, and advice
on food and drinking water safety for
reglons and countries. A booNet
entted Health Information for Interna-
tional Travel(HHS publication number
CDC-94-8280, price $7.00) is avall-
able from the Superintendent of
Documents, U.S. Government Print-
ing Office, Washington, DC 20402,
tel. (202) 512-1800.

Information on travel also may be
obtalned from this country’s embassy
and/or consulates in the U.S. (see
*Principal Government Officials®). Q

that a commander and an operations
officer in the Pinochet-era secret police
had ordered the assassination and
sentenced them to prison. The Chilean
Government has made an ex gratia
payment to the victims of the families.

President Aylwin's state visit to the
United States in May 1992 was the first
in more than 40 yeara. President
Eduardo Frei’s working visit to the
United States in June 1994 was his first
trip outzside of South America as head of
state.

Chile is aurrently the only country
that the Clinton Administration has
identified as meeting NAFTA criteria to
negotiate a free trade agreement. The

Frei Government has sought a “specia)
relationship” with the United States.
President Clinton and President Frei
agreed to a consultative framework to
increase the scope and frequency of
consultations on issues of common
concern.

Principal U.S. Embassy Offlclals

Ambasasdor—

Gabriel Guerra Mondragon
Deputy Chief of Misaion—

Michael W. Cotter
Public Aflairs Officer—

Barhara C. Moore
Political Counselor—Phillip T. Chicola
Economic Counselor—

Anthony J. Interlandi
Administrative Counselor—

F. Coleman Parrott
Chief, Consular Section—

Richard S. Mann
Commervial Attache—Carlos F. Poza
Defense Attache—

Capt. (USN) Thomas L. Breitinger
Chief, US. Military Group—

Col. (USAF) Steven E. Cady
Agricultural Attache—Richard B. Helm
Labor Attache—Joseph G. McLean
U.S.AID Representative—

Thomas Nicastro
Peace Corps Director—

David Valenzuela

The U.S. embassy and consulate in
Santiago are located at 2800 Andres
Bello Avenue, Las Condes, (tel (562)
232-2600). The mailing address is
Casilla 27-D, Santiago, Chile (FAX:
562-330-2710). W
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Country Profile

CHILE

I. DEMOGRAPHIC INDICATORS

= Population 1995, in 1000s:
Land area, square miles:

Population density, number of people per square mile:
Crude birth rate, per 1000 population:

Number of births:

Crude death rate, per 1000 population:

Number of deaths:

Rate of natural increase, percent:

Natural increase, births minus deaths:

Doubling time at current rate of natural increase, years:
Population 2010, in 1000s:

Population 202S, in 1000s:

Infant mortality rate, per 1000 live births:

Number of infant deaths:

Under-5 mortality rate, per 1000 live births:

Annual number of under-S deaths, in 1000s:
Total fertility rate:

Population under age 15, percent:
Population under age 1S, number in 1000s:
Population age 65 and over, percent:
Population age 6S and over, number in 1000s:
Life expectancy at birth, years:

Life expectancy at birth for males, years:

Life expectancy at birth for females, years:

Urban population, percent:

Urban population, number in 1000s:

14,251
289.112
49
22
319,222
6
79,806
1.7
239417
41
17.266
20,112.
15
4,661
17

25
31
4,361

869
72
69
76
85

12,156

Popuiation Reference Bureau, 1875 Connecticut Avenue, NW, Suite 520, Washington, DC 20009, Tel: 202-4835-1100

June 1995



Country Profile
II. SOCIOECONOMIC INDICATORS CHILE

World Bank Index of economic development: MIDDLE/LOWER MID-INCOME ECONOMY
Gross national product (GNP) per capita, 1993, USS: 3,070

ODA flow as percent of GNP, 1993: 0
ODA inflow, million USS, 1993: 184

External population assistance, thousand USS, 1992: 1645
Percent of central government expenditure allocated to health, 1986-92: 11

Percent of central government expenditure allocated to education, 1986-92: 13
Percent of central government expenditure allocated to defense, 1986-92: 9

Percent of labor force in agriculture, 1988-93: 17

Women as percent of non-agriculture employment, 1992-93: 37

Adult literacy rate for men, 1992: Y3

Adult literacy rate for women, 1992: 93

Primary school enrollment ratio for boys, 1986-1992: 99
Primary school enroliment ratio for girls, 1986-1992: 97

Secondary school enrollment ratio for boys, 1986-1992: 70
Secondary school enrollment ratio for girls, 1986-1992: 75

Percent of population with access to basic care: 95
" Population per nursing person, 1990: 340
Population per physician, 1990: 2150

Percent of infants with low birth weight, 1990: 7
Percent of births attended by trained health personnel, 1983-93: 98
Percent of children (20-23 months) who are still breastfed, 1986-93:

Percent of population with access to:

Total Urban Rural
Safe water, 1988-93 86 98 75
Adequate sanitation, 1988-93 83 84 5
Health services, 1985-93 97

Year women were given the right to vote:

Population Reference Bureau, 1875 Connecticut Avenue, NW, Suite 520, Washington, DC 20009, USAA,Phone: 202-483-1100
August 1998



Country Profile

III. FAMILY PLANNING CHILE

Percent of married women (1549) practicing family planning:

1978: 43

Contraceptive prevalence rate among married women of reproductive age (MWRA) by method:

All methods: percent Modern methods: percent
emale sterilization: Pill:
ale sterilization: Injectable:
IUD: Condom:
Female barrier: NOREEANL
MWRA per family planning staff member, '990 2 1,085
MWRA per family planning service point, 198 4299

Government's family planning budget as percent of health budget,
Source of contraceptive supplies and services among current users,

Percent of current users relying on public programs:
Percent of current users relying on the private sector:

Percent of population with access to family planning scrvices,

Total Urban Rural
IUD insertion: 90 100 80
Pill: 85 100 80
injectable: 25 30 20
Female sterilization: 60 70 50
ale sterilization: | l
Condom: 90 9% 85

Abortion:

Popuiatton Reference Bureau, 1875 Connecticut Avenue, NW. Suite 520, Washington, DC 20009, USA. Phone: 202.483-1100
June 1995



Country Profile

IV. POLICY INDICATORS CHILE
Government view and policy on: View Policy
Population growth:  SATISFACTORY NO INTERVENTION
Fertility: SATISFACTORY NO INTERVENTION
Spatial distribution - rural / urban: MAJOR CHANGE DESIRED REVERSE
Immigration:  SATISFACTORY MAINTAIN
Emigration:  SATISFACTORY NO INTERVENTION
Contraceptive information _supplies: NO MAJOR LIMITS / DIRECT SUPPORT
Is there a government agency (or agencies) responsible for integration AL

of population policy in the development planning?

Minimum legal age at marriage for men / women

4/ 12

Grounds on which abortion is permitted are marked by "X," if information is available:

To save mother's life
Foetal impairment
To preserve mental health

On request

Maximum gestation for abortion (weeks):
Committee approval required for abortion?
Husband approval required for abortion?

Legal status of female sterilization:

Commiittee approval required for sterilization?
Husband approval required?
Minimum age for sterilization, women / men

Minimum number of living children?

Import regulations on contraceptives:

License required for IUD? NO

License required for injectables? NO

License required for diaphragm? NO
License required for NORPLANT?

Rape or incest
To preserve physical health

Economic or social reasons

ON REQUEST
YES
YES
32 /
4

License required for pills? NO
License required for condoms? NO
License required for spermicides? NO

Population Reference Bureau, 1875 Connecticut Avenue, NW, Suite 520, Washington, DC 20009, Phone: 202-483-1100

June 199§






UNCLASSIFIED

Chile: Economic Overview

Chile has a strong economy with excellent prospects for
continued rapid growth. The prestigious Davos Economic Forum
recently rated Chile the fifth most competitive emerging
economy. Since 1985, annual GDP growth has averaged
6.1 percent, the highest in the region, reaching a record
10.3 percent in 1992. First quarter GDP growth this year was
6.6 percent above the first quarter of 1994, in line with
predictions of 6 percent growth for 1995 overall. Unemployment
is 5.3 percent, inflation 7.4 percent (the lowest since 1982).

Chile represents in many respects a model of economic
reform: consistent, prudent fiscal and monetary policies have
been in place for years now, successfully reducing inflationary
pressures. The government posted its eighth consecutive budget
surplus in 1994, equal to about 1.7 percent of GDP. Chile’s
favorable economic outlook is further enhanced by high domestic
savings and current strong investment rates. Foreign
investment is mostly (60 percent) long-term direct investment.
Reflecting the strength of Chile’s export performance and
foreign investment inflows, the value of the Chilean peso has
risen and the government recently shifted the band in which the
peso floats. Chile’s financial picture is bright: a current
account surplus, strong foreign currency reserves, vibrant
domestic financial markets providing attractive alternatives to
external financing and prudent management of short-term capital
flows.

Chile has a generally open trade and investment regime
(with a uniform tariff of 11 percent), although barriers do
exist. In the last eight years, US exports to Chile have
almost tripled. The United States is Chile’s largest supplier
of imported goods: its share of Chile’s total imports rose
from 20.5 percent in 1992 to 23.5 percent in 1993. Corn,
fertilizer, computer parts and accessories, communications
transmitters and construction vehicles topped the list of US
exports to Chile. 1In each of over 400 different goods
categories, US export revenues exceeded USD one million.

One of the original GATT signatories, Chile played an
active role in concluding the GATT Uruguay Round Agreements and
has ratified and begun to implement the Agreements. Chile was
the first developing country to bind its tariff regime in the
GATT as part of the 1979 Tokyo Round of multilateral trade
negotiations. In 1994, Chile became a member of the Asia
Pacific Economic Cooperation (APEC) forum. Chile is also
participating as an observer in several OECD meetings.
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Chile: Status of Education

Chilean education statistics are among the best in Latin
America: elementary school coverage is almost 100 percent,
secondary school coverage is 76 percent, and tertiary coverage
is 20 percent. Chile enjoys a 94.6 percent literacy rate.
Pre-school education is at 18 percent coverage. All these
figures represent tremendous improvements from 1965 levels.
Nonetheless, the government has declared educational reform one
of its two highest priorities. 1In 1985 Chile decentralized its
unitary school management system, contracting those
responsibilities to municipalities and professional
associations.

USAID/Chile has just completed financing a multi-year pilot
program using competency-based-education (CBE) and
public-private partnership concepts to orient and redesign
vocational technical curricula towards marketplace needs. Ohio
State University, Ferris State University and California State
at Chico trained 45 teachers selected from six high schools
throughout Chile. The program, now in its third year of
implementation, has received very high grades from students,
faculty, the private sector and Ministry of Education. 1In
1998, the first graduating class will enter the market.

In the primary and secondary area the government has
Pledged USD 244 million of its own money for USD 205 million in
loans from the World Bank to improve access, quality, computer
use and infrastructure. There is a school feeding program in
the poorest 900 schools.

Key Issues

—- Pre-school education: Only 2 of 10 poor children enter a
preschool system.

-- Elementary education: While access is almost universal, the
system has quality and efficiency problems. 52,000 students
are still outside the system, only seven of ten children
complete elementary education, the failure rate is 12.2 percent
and three of four poor students do not understand what they
read. In the 20-25 age cohort 17 percent have not competed
elementary education.

-- Secondary education: Technical vocational education does
not provide workplace required competencies. There are access,
efficiency and quality issues -- it takes 5.4 years to graduate
a student from a 4 year program. Dropout rates were 7.2
percent; while 1 of 5 students drops out. The poorest sector
of the economy has lower results.

LA E



Chile: Status of Women

Women make up 50.9 percent of Chile’s population. While
Chile’s constitution does not allow discrimination based on
gender consideration, lack of women’s participation is widely
evident in education, employment and social-political
participation. In 1989, the Alywin administration created
SERNAM, a cabinet-level agency responsible for policy
development and program implementation on women’s issues. The
Firei administration has developed a plan for women’s equality.
Nonetheless, Chile remains in many ways a very traditional
society. Neither birth control nor abortion is a major topic
of public debate, the former because it is widely accepted, the
latter because it remains essentially taboo (and illegal).

The government of Chile, through SERNAM, and using the plan
for woman’s equity, is developing new programs to respond to
these challenges.

USAID/Chile has finished a program with Finam, a local
women’s world banking affiliate, to provide microenterprise
loans to poor women. Finam now has the capacity to design and
carry ouvt credit activities which address specific income
generation needs for low income women and to mobilize local and
external resources.

Key Issues

-- Economic participation: While women from all economic
levels have entered the work force in the last 20 years, their
income levels, benefits and positions lag behind those of male
counterparts. Some studies show that women earn 81.7 percent
less than men. Job recruitment is often specifically done
according to sex. As a group, women’s education levels also
lag those of men, although upper-class women have long been
represented in the prestige universities.

-- Political participation: Within Chile’s Congress, women
hold seven of 120 lower house seats and two of 38 elected seats
in the upper house. However, three ministries are led by
women: Justice, National Properties and SERNAM. Women'’s
leadership tends to focus on the NGO community.

-- Familial participation: The family is under increasing
pressure. Family violence has become a topic of discussion;
more households are being led by women; there are reportedly
400,000 teen pregnancies per year and 150,000 abortions.
Working mothers are entitled to a three month paid maternity
leave.
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Chile: Children and Poverty Alleviation Issues

Chilean statistics on children are among the best in
Latin America. Overall, 86.2 percent of Chilean children are
classified as normal, however, these figures represent
91.6 percent of children in the highest income level and
83.8 percent in the lowest. Access to basic education is
almost 100 percent. .

Chile is committed to broad-based sustainable inclusive
development. Poverty reduction in Chile is not only a key
social and economic issue, but also a key political issue.
Since 1989, Chile's democratically elected governments have
increased the rate and level of public resource allocation to
social sector programs, while reliance on donor loans has
dwindled. At the World Summit on Social Development in
Copenhagen, Chile took a leadership role on "growth with equity
issues*”.

In 1990, as a result of the World Summit on Children, Chile
designed a national children's plan, pledging itself by the
year 2000 to increase basic education coverage from 91 to 98
percent, decrease infant mortality from 16 to 11.5 per 1,000,
decrease maternal mortality from 3.8 to 2.5 per 10,000, improve
the protection framework for child victims of abuse, develop a
protection framework for children and juveniles with criminal
problems and decrease the use of drugs, alcohol and cigarettes.

USAID/Chile, through its justice reform program, is
providing support to the Ministry of Justice to draft new and
improved children protection legislation to reach its
World Summit on Children goals.

Key Issues

-- Poverty alleviation: Almost 30 percent of Chile's

12.5 million people are considered to be in poverty. Improved
pre-school, health and employment services must be delivered to
children in poverty.

-- Special needs: In Chile, studies indicate that five percent
of children under 18 suffer from abuse and more than

10,000 children have been totally or partially abandoned. 1In
1988, the last year of available statistics, 6,171 juveniles
were arrested, while 8,704 were in prison. Too many juveniles
were in adult prisons. In 1990 almost 14 percent of children
were born to juveniles under 20 while 24 percent of male
juveniles are considered to have drinking problems. Almost

17 percent of juveniles between 16 and 18 have reportedly used
drugs, while 7.9 percent of all juvenile have gotten into
problems due to drugs.
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Chile: Population and Family Planning

Chile enjoys a 1.6 percent annual population growth rate, a
child mortality rate between 11 and 12 per 1,000 and a
fertility rate of 2.5 percent. The percentage of married women
using contraceptives is high. The rate of STD/AIDS/HIV is
low. At current growth rates, Chile's population is projected
to double by 2036. Chile did not present any policy plan at
the UN Population Conference in Cairo. Chile's stand is
basically: yes to family planning, no to abortion. The
Ministry of Health is in the process of reformulating and
revising approaches to family planning issues and programs
based on the Cairo conference.

USAID and other donors have successfully worked with the
Ministry of Health since the 1960s. 1Indeed, the above
statistics reflect the results of good donor/government
cooperation and program implementation. Aprofa, Chile's
association for family protection, is the only NGO in family
planning. It is associated with the International Planned
Parenthood Federation. Aprofa works with the Chilean Red Cross.

USAID/Chile has been providing contraceptives (condoms,
oral contraceptives and IUDs) to the Ministry of Health and NGO
community. As USAID phases out of Chile, a sustainable program
will be put into place at the Ministry.

Key Issues

-- Quality and efficiency: Chile must improve the quality and
efficiency of its services.

-- Poverty coverage: Chile must continue to expand and modify
its programs responding to the needs of the urban and rural
poor.
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Chile: Health Issues

Chilean health statistics are among the best in Latin
America. Chile has a general mortality rate of 5.5 per 1,000,
an infant mortality of 13.1 per 1,000, a life expectancy at
birth of 72 years for 1990-95 and a population growth rate of
1.55 percent. Chile’s basic sanitation indicators are
similarly favorable. Potable drinking water is available to
95.2 percent of the urban areas while 73.3 percent of the rural
areas are covered; 73 percent of the urban area has sewerage.
However, less than two percent of waste-water is treated. AIDS
accumulated incidence is 8.2 per 100,000.

USAID/Chile has just finished a multi-year project to
expand health services to the poor and improve the quality of
health care services. As a result of the project: 104 rural
and 27 urban municipalities received additional funds to expand
primary health care; 27 24-hour urban health centers, covering
2.5 million chileans (18 percent of the population), were
established; 67 urban health centers, covering four million
Chileans (29 percent of the population) put on a third shift;
almost 10,000 professionals and technicians were trained in
primary health care and 42 health care labs were upgraded.

Key Issues

-- Expanding service access: As Chile’s population matures,
new programs responding to specific demographic needs for the
poor, for women, adolescents, the aging, are being developed.
Additionally programs for the developmentally disabled are
being designed. Special public health campaigns for winter
respiratory infections, cholera and measles control were
successfully launched.

-- Empowerment/decentralization of services: Chile is a
unitary state in the process of decentralization. Hospitals
and health services are being empowered to establish regional
priorities, formulate local plans and determine needed
resources. Renewed emphasis is being placed on primary health
care service through a new financial distribution formula.
Finally, the Public Health Institute will be strengthened to
oversee public and private clinics and hospitals.

-- Redefining the health care model: The Ministry of Health is
working towards balancing coverage and quality and improving
resource utilization while expanding primary health care.

-- Strengthening the government’s regulatory role: The
Ministry of Health will increase its oversight of health care
and insurance providers.



Chile: Human Rights

Five years after the transition to democracy, the principal
human rights issues in Chile relate to abuses -- up to 3,000
killings -- that occurred during the former military
government. Efforts to do justice in those cases are limited
by sometimes conflicting requirements for justice and national
reconciliation. The judicial system continues to investigate,
with mixed success, a number of pending human rights cases, but
human rights monitors have criticized preferential treatment
given some human rights abusers.

The Chilean Supreme Court's decision in May 1995 to uphold
the convictions and prison sentences of two army officers for
their roles in the 1976 Letelier/Moffitt murders significantly
curtailed military impunity. The imprisonment of one --

Brig. Espinoza -- prompted protests by active duty military,
but Espinoza remains in prison. The other convicted officer,
Gen. Contreras, has resorted to legal appeals to prolong his
stay under prison qguard in a military hospital. President Frei
has stated that Contreras will serve his term in prison and
repeatedly emphasized the primacy of the constitution and law
in Chile.

President Frei in Auqust proposed a "reconciliation*”
package of constitutional and legal reforms to consolidate
Chile's return to democracy and address the military regime's
human rights violations. The package includes draft
legislation to expedite the handling of pending human rights
cases dealing with disappearances, modify the military code to
allow the president to dismiss flag rank officers after
consulting with the appropriate service chief, abolish
appointed senatorial positions, give civilians a majority on
the national security council and change the constitutional
court. Sectors of the political left and right are opposed to
different parts of the package.

LASSIFIED



UNCLASSIFIED

Chile: Mrs. Frei's Involvement in Social Welfare Issues

Chile's First Lady, Mrs. Marta Larraechea de Frei, is
president of the following four institutions involved in
promoting developmental activities on behalf of women and
children:

A. Fundacion Tiempos Nuevos (New Times Foundation): This is
the only foundation founded by Mrs. Frei. The others were
started by her predecessors. Tiempos Nuevos has two projects.
“Artesanias De Chile” is a gallery crafts shop that was
inaugurated in 1994 to promote and sell handicrafts produced by
local artisans. This is one of the President's and Mrs. Frei's
favorite programs. The gallery is frequently visited by
official state visitors for special presentations. Tiempos
Nuevos is also considering creating a children's interactive
museum.

B. 1Integra (National Foundation for Child Development):
Integra's objective is to provide education to children in
extreme poverty and provide pre-school and basic education to
two to six year olds through more than 500 centers nationwide.
Integra serves 40,000 children, allowing their mothers to
work. It also provides training to parents so they can assist
with their children's education.

C. Prodemu (Women and Development): Prodemu's objective is to
promote women's participation in the creation of new
organizations aimed at dealing with their problems,
strengthening existing ones and creating an information network
to improve their quality of life. Prodemu implements training
programs that stimulate personal development and community
participation, and provides women the necessary tools to play
leadership roles. Prodemu also provides health care, assists
in AIDS prevention campaigns, environmental campaigns, and
other civic issues. Prodemu disseminates information on women
policies and programs and women's legal rights. It also
conducts training programs to teach or increase
income-generating skills in handicrafts, plumbing, electricity
and mechanics. Prodemu promotes cultural heritage through
artistic activities organizing a national poetry and painting
contest for women.

D. Fundacion Para La Familia (Foundation for the Family): The
foundation improves the quality of life of urban low income
families by providing family centers where families meet for
cultural and recreational activities.
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Chile: Embassy Santiago and the American Community

The US presence in Santiago is housed in a new chancery
building which was inaugurated on July 4, 1994. The 122,700
square foot edifice is situated on a five-acre triangular site
in the residential suburb of Las Condes, approximately five
miles northeast of downtown Santiago. The building reflects
the latest security standards, and its design features embody
ultra-modern construction practices. The design architect is
from Minnesota; marble and granite used for the facade is from
Minnesota and Texas.

The public sees three separate areas of the building: the
two-story entrance rotunda connecting the other two building
components; the consular hall housing consular operations and
the US Information Service activities; and the chancery atrium,
a round five-story structure accommodating the other embassy
offices.

Embassy Santiago is staffed by 89 American employees
representing 15 USG entities. There are some 52 spouses at
post, 68 dependent children and one dependent "in-law."”
Americans are assisted by 170 Chilean direct-hire and contract
employees who work at the Embassy. Together, they conduct the
full range of USG business. Consular officers issue
approximately 6,700 non-immigrant visas per month (an increase
of over 30 percent from last year), and provide services to the
growing American citizen community in Chile. Other activities
include political and economic reporting and representation and
the dissemination of US policy to the local press. Promotion
of US exports is a priority with the Embassy providing support
for more than ten trade fairs and up to 20 trade missions per
year. In addition, the Embassy each year facilitates more than
125 individuals looking to do business in Chile by researching
and matching them with potential partners, agents and clients,
as well as providing information upon request to countless
numbers of business people in the United States. Law
enforcement and military liaison activities, and direct support
to American employees working at the Embassy, are among the
other challenges facing Embassy Santiago.

Chile hosts approximately 5,500 non-official American
citizens who live in the country, with 4,000 residing in the
Santiago area. Seven hundred of these Americans are connected
with US and other countries' private sectors conducting
business, 350 are missionaries representing several faiths, 100
are students, 1,500 are retirees and 550 are family members
associated with the above categories. Finally, out of the
total of 5,500 American residents, 800 have dual Chilean and
American citizenship.
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USAID Assistance to Chile

Background

With more than 3,000 miles of contiguous
coastline, a population of some 14 million, and an
economic growth rate that has exceeded 6% with
constantly declining inflation and poverty since the
return of democracy in 1990, Chile is a regional
leader.

In 1990, Chile inaugurated President Patricio
Aylwin, a Christian-Democrat heading a moderate
coalition government, ending 17 years of military
dictatorship. In 1993, Eduardo Frei won the
presidential election with 58 % of the vote. Frei's
government has maintained a stable economic
policy, opened Chile to new markets, and
continued social investment as a top government
priority.

USAID Assistance

Chile was a major beneficiary of U.S. support
during the Alliance for Progress. Over the past 50
years, Chile has received over $2 billion in U.S.
economic assistance creating the building blocks
for sustainable development. Numerous present
and former ministers have studied in the U.S.
through USAID scholarships. While continuing to
work with the government on targeted programs,
Chile will graduate from the U.S. assistance
program on September 30, 1996.

USAID assistance is focused on Chile’s democratic
consolidation, economic maturation, and social
sector reforms. The program has facilitated the
transition to democracy by supporting programs
for civic education and participation, legislative
training, and technical support for modernization
of the judicial system. USAID support for social
sector reform has included a multi-year project in
competency-based education in a public/private
partnership to improve vocational and technical
education. In health, a $10 million project helped
the government in its goal to expand access and

quality of health services to the poor through
decentralized delivery systems.

In addition, as part of the modernization of public
administration, support for internal revenue
administration, public comptrollers and customs
service administrators has been provided. New
activities are strengthening decentralization efforts
in local governments.

Support for the rule of law has involved assistance
to improve judicial functions and increase access
to justice by preparing and training judges in the
effectiveness of the management of the judicial
system. Direct support for NGO/government
partnership in legal services also was provided
over the past four years. With the support of
USAID, Chilean and U.S. Universities are
improving the analytic capacity of the Chilean
Congress, providing representatives with analytical
reports and sponsoring workshops on pending
legislation, computer use, and drafting legislation.

Technical assistance was provided to Chile’s
National Environmental Commission to improve
policy formulation, and regulatory and information
management. USAID also is assisting Chile to
address environmental problems through a
Chile/U.S. foundation which funds NGO
environmenta] protection activities.

Other Donors
The Inter-American Development Bank and the
World Bank are the major donors in Chile.

USAID Assistance DA

FY 1994 Actual 2,224,000
FY 1995 Est. 3,620,000
FY 1996 no funding in 96.



Inter-American Foundation’s Program in CHILE

The Inter-American Foundation (IAF), a small, independent agency of the U.S.
government, has woven a thread of continuity through Latin America and the Caribbean
by maintaining its program in almost every country for over 25 years. Through civil strife,
changes of governments, and natural disasters, the IAF has sometimes been the only U.S.
government agency present, working directly with private citizens to ensure equitable
development.

Created in 1969 with a mandate to be innovative, the IAF is best known for its
partnerships with the poor to support self-help efforts in non-formal education,
community-based health programs, microenterprise development, and sustainable
agriculture. Today, the IAF nurtures partnerships not only with the poor but with local
corporations, banks, philanthropic organizations and public institutions. Together, the IAF
and its partners have created a grassroots, experimental laboratory for testing cost-
effective, participatory models for social and economic development. Investing only
pennies of taxpayers’ money, the IAF promotes practical methods for solving local
problems with local resources. These models are often replicated and expanded by
governments and larger donor agencies, providing access to services for hundreds of
thousands of poor families throughout the hemisphere.

Since 1974, the IAF has funded 270 grants in Chile for a total of $41 million.
During its first decade, nearly three-quarters of the funding went to rural organizations to
obtain credit, improve technology, and generally adjust to a changing rural economy. In
urban areas, the IAF assisted thousands of small-scale businesses and emergency food
programs involving thousands of poor women, through times of economic and political
hardship. In the past decade, the IAF has provided training, technical assistance, and
credit through NGOs who service the urban poor with health education, microenterprise
development, neighborhood improvement and youth programs. Rurally, the IAF has
given 25,000 artisanal fishermen access to new technologies in resource management and
helped them influence national policy for the entire fishing sector. Likewise, the IAF
supported initiatives that drew national attention to the plight of Chile’s 800,000 seasonal
farm laborers, mostly women subjected to substandard health and working conditions.

Today, job training, housing, day-care, and food programs help the poor meet their
basic needs while fledgling organizations represent them to employers and government.
The IAF also supports indigenous NGOs that are addressing the economic plight of the
Aymara and Mapuche while building a network among indian women. Recently, grants are
helping fishermen, farmers, indians, and small business owners prepare for Chile’s
integration into NAFTA and bring their interests to NAFTA bargaining tables. Finally, the
IAF is promoting a fund to support community development initiatives in the poorest
communities in Chile so that civil society and local governments can work together to
overcome extreme poverty by the year 2000.

Not all development problems require large flows of foreign aid. In fact, a
judicious investment in people with energy and ideas can produce enormous returns. In
Chile, the IAF’s seed capital has reaped a harvest of benefits for the poor.



USIS PROGRAMS IN CHILE

USIS Santiago works closely with other U.S. Mission elements to encourage the
strengthening of democratic institutions and to engage Chileans in a dialogue about accession
to NAFTA. The Post emphasizes the following issues:

Women and democracy: USIS Santiago has given priority attention to the role of
women in a democracy by inviting Chilean women leaders to participate in
International Visitor Program study trips to the United States on topics such as
"Women in Politics" and "Grassroots Democracy.” This year, a Congresswoman
from each of the three large political parties has been invited to explore these issues
in the U.S. USIS has a special responsibility and has developed especially close
collaboration through a variety of local and travel programs for women leaders in
educational policy and in journalism education.

Cultural programs: USIS Santiago cultural programming has focussed on increasing
access to and understanding of the United States by Chilean cultural and educational
institutions and NGOs and helping them build long-term institutional relations with
U.S. counterparts. Areas of emphasis include American studies (in which the
University of Chile and the University of Texas at Austin have just been awarded an
affiliation grant), fundraising by non-profit groups, and environmental conflict
resolution.

Strengthening democratic institutions: Centralization of power is a trait of military
governments. Over the last five years, the Aylwin and Frei governments have
worked to decentralize political and economic power and responsibility, and
encourage civic participation at the state and local levels. USIS Santiago uses its
contacts and programs to support projects on grassroots democracy, municipal
management, and citizen involvement.

Chilean accession to NAFTA: A few months ago, Chile, the U.S., Canada and
Mexico entered negotiations to expand NAFTA to include Chile as a fourth member
nation. In addition to providing general information about NAFTA and the
requirements Chile must meet to join the treaty, USIS Santiago provides opportunities
to inform Chilean audiences about all aspects of the U.S. economic process which
effect the NAFTA negotiations.

Binational Centers: Chile has a network of 10 binational centers with whom USIS
works to enhance understanding of the United States by supporting information
reference services, educational advising for study in the U.S., U.S. cultural
programming and cultural content in English language courses. These centers serve
as links to community organizations along the length of Chile.



CHILE: Press Material

Q. What is the purpose of your visit to Chile?

A. Among the many values and ideals that Chile and the United
States share, none is more important than our countries®' common
commitment to promote the economic and social welfare of our
citizens, particularly through assisting the poor and
disadvantaged.

I look forward to meeting again with Mrs. Frei and
continuing our discussion of these issues. During my stay
here, I will also be meeting with government and private sector
leaders who are working to develop programs in these areas.



HILE: Press M rial

Q. Can you tell us if you have brought some special message
from President Clinton regarding the present state of
US-Chilean relations?

A. President Clinton is committed to building on what is
already a close and mutually beneficial relationship between
the US and Chile. This excellent bilateral relationship is
rooted in our shared democratic values and common economic
goals. The President is also committed to a strong trade
agenda that includes successfully negotiating Chile's accession
to the NAFTA and building the Free Trade Area of the Americas
discussed during the Summit of the Americas in Miami last

December.

Q. In the latter regard, what are the prospects for Chile's
obtaining *“fast-track" authorization and entering NAFTA this

year?

A. The Administration is continuing to work with the Congress
to develop an acceptable fast-track trade negotiating authority.

The President looks forward to continuing discussions with
Chile and our NAFTA partners regarding Chiles's accession to
the NAFTA and believes that now is not the time to stop or slow
down those efforts.



CHILE: Press Material

Q. What is your view of the delays here in carrying out the
Supreme Court-ordered sentences against General Contreras and
Brigadier Espinoza in the Letelier case? Does the United
States still consider that justice has been done?

A. We continue to applaud the successful efforts of the
Chilean Government to investigate and prosecute the 1976
assassinations in Washington of Orlando Letelier and his
American citizen aide, Ronni Moffitt. We are gratified that
justice has prevailed. The Chilean justice system is taking
the appropriate legal steps in applying these sentences.

Q. Nevertheless, don’t you think Chile’s image in the United
States has been tarnished by delays in carrying out the
sentences?

A. Chile has a strong and positive international image. The
Government of Chile is to be applauded for its steadfast
commitment to prosecuting and carrying out the sentences in the
Letelier/Moffitt case.



HILE: Pr M rial

Q. You recently attended the United Nations Fourth World
Conference on Women. In your view, what did the conference
accomplish?

A. The Beijing conference focused world-wide attention on the
status of women and the challenges and burdens they face in
trying to improve their own lives and those of their children
and families. For the first time, a significant portion of a
United Nations document underscored the need to end violence
against women. The conference's "platform for action” which
the United States signed proposes concrete and important steps
to improve women's lives.



HILE: Press Material

Q. How would you respond to those in Chile, including the
Catholic Church, who charge the Beijing Conference's definition
of gender undermines the family?

A. The Beijing Conference considered issues related to
education, health care, economic opportunity and political
freedom because these are the essentials for keeping families
strong and secure. As I have said before, if women and girls
don't flourish, families won't flourish. And if families don't
flourish, communities and nations won't flourish.
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Chile: Summit of the Americas Implementation

Chile has been one of the most active partners in the

implementation of Summit agreements. Chile's economic growth
is driven by exports, and the Government of Chile has actively
sought the realization of regional economic integration. Chile
maintains a strong interest in environmental issues and in
fighting poverty.

Key Issues

Chile has aggressively sought NAFTA membership. The
government of Chile is watching the fate of ‘fast-track’
legislation with great interest. Should it fail, the
Chilean government will continue more actively to pursue
closer association with MERCOSUR, the regional economic
association of Southern Cone states.

The OAS Confidence and Security Building conference
scheduled for November 1995 is a historic milestone for the
region in strengthening regional stability. The Chileans
have volunteered to coordinate the hemispheric
implementation of the ‘'mutual confidence' and
telecommunications action items.

Chile has also volunteered to help coordinate the Summit
action items associated with the fight against poverty.,
and, with USAID assistance, will host in January 1996 the
hemispheric conference on eradicating poverty and
discrimination. The meeting, which involves political and
technical experts, will re-affirm the Summit commitment to
social investment by the Hemisphere's governments and will
promote implementation of Summit initiatives in education,
health, women in development and microenterprises/small
businesses.

A special effort is underway to provide preschool education
to children in families from the poorest 20 percent of
society. In the near term, the GOC plans to cover

100 percent of five year olds and 40 percent of three and
four year olds.

In high school education the goal is to have a 75 percent
graduation rate by the year 2000 and to improve the
achievement test scores of economically disadvantaged
students.

Chile has a cabinet level ministry for women's issues
(SERNAM). SERNAM is the driving force bringing Chilean
women to equal status with men. With the exception of
abortion, a taboo subject in a country where even divorce
is illegal, the GOC delegation to the Beijing Conference
supported positions closely paralleling those of the USG.
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Chile: Local Customs

Chileans follow standard Western etiquette.  One local
deviation that may be of interest, since the First Lady will be
in Chile on a Friday the 13th, is that this date has no

superstitious significance in Chile, where some people instead
consider Tuesday the 13th unlucky.





