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Dear Melanne:

Happy Holidays! I thought you would be interested to
see one of the items of follow-up to Mrs. Clinton’s
Eastern Europe trip of 1996. You may recall that after
the trip (September 1996) she chaired a meeting with
many of the U.S. private foundations that work in the
region and encouraged us to find ways to work together.

We have been doing a number of activities together
since, but one of the most exciting is a plan for a
"Trust for Central and Eastern Europe" jointly funded
by the US private foundations ($50 million) and USAID

(S50 million). The Trust will be endowed to support
local NGOs in the region beyond the USAID bilateral
programs. The attached cable gives a status report.

Best regards, M /1/.,2 y/97
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MAIL.TXT

ADM AID FOR AMBASSADORS AND USAID REPS

E.O. 12958: N/A

TAGS: EAID, PREL, XH

SUBJECT: CREATION OF A TRUST FOR CIVIL SOCIETY IN CENTRAL
AND EASTERN EUROPE

1. SUMMARY. USAID, STATE AND SEVERAL U.S. PRIVATE
FOUNDATIONS (INCLUDING ROCKEFELLER BROTHERS, FORD, SOROS,
MOTT AS WELL AS CORPORATE PHILANTHROPIES) ARE HOPING TO
CREATE A $100 MILLION ENDOWMENT BEGINNING IN FY 1998S. IF
SUCCESSFULLY ESTABLISHED, THE ENDOWMENT WILL BE USED TO
SUSTAIN OVER THE LONG-TERM A DEEPER AND MORE ENDURING NGO
SECTOR THROUGHOUT EASTERN AND CENTRAL EUROPE. THIS TRUST
IS STILL IN THE CONCEPTUALIZATION AND PLANNING STAGES, AND
THE AMERICAN FOUNDATIONS HAVE REQUESTED THAT DETAILS BE
KEPT PRIVATE TO AVOID RAISING EXPECTATIONS PREMATURELY.
THIS JOINT STATE-AID CABLE TRANSMITS EARLY THINKING ON THE
PURPOSE AND FRAMEWORK OF THE TRUST AND REPORTS ON A
MEETING WHERE DEPUTY SECRETARY TALBOTT AND USAID
ADMINISTRATOR ATWOOD JOINTLY ENDORSED THE PROPOSALS AND
CONDITIONS PROFFERED BY THE FOUNDATIONS. POST VIEWS ARE
WELCOME. END SUMMARY

2. BACKGROUND. FOLLOWING THE FIRST LADY'S VISIT TO
CENTRAL AND EASTERN EUROPE IN SEPTEMBER, 1996 DEPARTMENT,

USAID, AND REPRESENTATIVES OF MAJOR U.S. FOUNDATIONS BEGAN
UNCLASSIFIED

UNCLASSIFIED
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WORKING TOGETHER TO DEVELOP INNOVATIVE APPROACHES TO
ASSISTANCE IN THE REGION. THE PROGRESSIVE REDUCTIONS IN
THE NON-BOSNIA PORTIONS OF THE SEED BUDGET, AND GRADUATION
OF NORTHERN-TIER COUNTRIES FROM TRADITIONAL BILATERAL
ASSISTANCE PROGRAMS LED US TO THE CREATION OF A JOINT
PUBLIC-PRIVATE PARTNERSHIP. THE PARTNERSHIP, OR TRUST,
WOULD USE ITS RESOURCES TO CONSOLIDATE THE GAINS MADE
THROUGHOUT THIS DECADE IN THE CREATION AND DEVELOPMENT OF
CIVIL SOCIETIES AND NGOS. IN THE EXPERIENCE OF BOTH THE
SEED PROGRAM AND THE PRIVATE FOUNDATIONS, THESE INDIGENOUS
GROUPS ENERGIZE AND ADD ACCOUNTABILITY TO DEMOCRATIC
GOVERNMENTS. THUS, THE TRUST WOULD STRENGTHEN AND PROVIDE
TRANSITIONAL SUSTAINMENT FOR A PANOPLY OF CIVIC
ORGANIZATIONS, COMMUNITY GROUPS, BUSINESS ASSOCIATIONS AND
THE LIKE AND ENCOURAGE AND DEVELOP REGIONAIL CORPORATE
PHILANTHROPY. MOREOVER, THE TRUST OFFERS THE USG AN
OPPORTUNITY TO ENGAGE WITH SELECTED COUNTRIES IN THE
REGION IN CONSTRUCTIVE AND PUBLIC WAYS, NOTWITHSTANDING

Page 2
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-- TO ENCOURAGE AND PROMOTE INDIGENOUS PHILANTHROPY AND
PUBLIC SUPPORT FOR LOCAL NGOS;

-- TO BUILD CROSS-BORDER AND REGIONAL LINKS TO PROMOTE
CIVIL SOCIETY AND ENSURE THAT LESSONS LEARNED IN ONE
COUNTRY CAN BE SHARED WITH OTHERS;

-- TO ENHANCE THE LEGAL AND REGULATORY AND ATTITUDINAL
ENVIRONMENTS NEEDED FOR THE DEVELOPMENT OF A VIBRANT AND
ENDURING CIVIC LIFE.

- MEETING WITH DEPUTY SECRETARY TALBOTT. ON NOVEMBER 20
DEPUTY SECRETARY TALBOTT AND USAID ADMINISTRATOR ATWOOD
MET WITH THE PRINCIPALS OF THE FOUNDING INSTITUTIONS AND
OTHER INTERESTED PARTIES IN A DISCUSSION ABOUT THE
PURPOSE, SCOPE AND GEOGRAPHICAL BOUNDARIES OF THE TRUST.
INTERESTED CORPORATE SPONSORS ALSO ATTENDED. THE DEPUTY
SECRETARY WELCOMED THE INITIATIVE AND ITS REFLECTION OF
THE ADMINISTRATION'S DESIRE TO DEVELOP NEW ALLIANCES WITH
THE NGO COMMUNITY AND THE PRIVATE SECTOR IN PURSUIT OF ITS
FOREIGN POLICY GOALS. IN ADDITION TO HIS SUPPORT, DEPUTY
SECRETARY TALBOTT EXPRESSED HIS CONFIDENCE THAT THE
SECRETARY WILL WANT TO HELP IN ANY WAY SHE CAN.

8. THE PRIVATE INSTITUTIONS EXPRESSED THEIR COMMITMENT

WHILE MAKING CLEAR CERTAIN CONDITIONS THEY ATTACH TO THEIR

FUNDING COMMITMENTS. THEY ARE: DOLLAR - FOR-DOLLAR

MATCHING BY THE USG; INDEPENDENCE OF THE TRUST FROM

POLITICAL AND BUREAUCRATIC INTERFERENCE; PARTICIPATION BY

INTERESTED DONORS IN SELECTING THE U.S. MANAGING
UNCLASSIFIED

UNCLASSIFIED
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ORGANIZATION; AND PARTICIPATION BY INTERESTED DONORS IN
THE ANNOUNCEMENT OF, AND OTHER PUBLIC RELATIONS FOR, THE
TRUST . THE KEY CHALLENGE LIES IN GUARANTEEING Eﬁf
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ORGANIZATION:; AND PARTICIPATION BY INTERESTED DONORS IN
THE ANNOUNCEMENT OF, AND OTHER PUBLIC RELATIONS FOR, THE
TRUST. THE KEY CHALLENGE LIES IN GUARANTEEING THE
INDEPENDENCE OF THE TRUST, PER THE REQUIREMENTS OF THE
FOUNDATIONS, WHILE RESPECTING A USG NEED TO CERTIFY THE

PRUDENT USE OF TAXPAYER DOLLARS. THIS WILL REQUIRE
CAREFUL DRAFTING OF THE TRUST'S "“CHARTER" AS WELL AS THE
COMBINED EFFORTS OF THE WHITE HOUSE AND IMPLEMENTING
AGENCIES AND DONORS TO GARNER SUPPORT, PARTICULARLY IN THE
CONGRESS. THE FOUNDATIONS NEED THESE ASSURANCES SO THAT
PLEDGES CAN BE TURNED INTO COMMITMENTS BY THEIR BOARDS.
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ADM AID FOR AMBASSADORS AND USAID REPS

E.O. 129S58: N/A

TAGS: EAID, PREL, XH

SUBJECT: CREATION OF A TRUST FOR CIVIL SOCIETY IN CENTRAL
AND EASTERN EUROPE

1. SUMMARY. USAID, STATE AND SEVERAL U.S. PRIVATE
FOUNDATIONS (INCLUDING ROCKEFELLER BROTHERS, FORD, SOROS,
MOTT AS WELL AS CORPORATE PHILANTHROPIES) ARE HOPING TO
CREATE A $100 MILLION ENDOWMENT BEGINNING IN FY 1999. IF
SUCCESSFULLY ESTABLISHED, THE ENDOWMENT WILL BE USED TO
SUSTAIN OVER THE LONG-TERM A DEEPER AND MORE ENDURING NGO
SECTOR THROUGHOUT EASTERN AND CENTRAL EUROPE. THIS TRUST
IS STILL IN THE CONCEPTUALIZATION AND PLANNING STAGES, AND
THE AMERICAN FOUNDATIONS HAVE REQUESTED THAT DETAILS BE
KEPT PRIVATE TO AVOID RAISING EXPECTATIONS PREMATURELY.
THIS JOINT STATE-AID CABLE TRANSMITS EARLY THINKING ON THE
PURPOSE AND FRAMEWORK OF THE TRUST AND REPORTS ON A
MEETING WHERE DEPUTY SECRETARY TALBOTT AND USAID
ADMINISTRATOR ATWOOD JOINTLY ENDORSED THE PROPOSALS AND
CONDITIONS PROFFERED BY THE FOUNDATIONS. POST VIEWS ARE
WELCOME. END SUMMARY

2. BACKGROUND. FOLLOWING THE FIRST LADY'S VISIT TO
CENTRAL AND EASTERN EUROPE IN SEPTEMBER, 1996 DEPARTMENT,

USAID, AND REPRESENTATIVES OF MAJOR U.S. FOUNDATIONS BEGAN
UNCLASSIFIED

UNCLASSIFIED
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WORKING TOGETHER TO DEVELOP INNOVATIVE APPROACHES TO
ASSISTANCE IN THE REGION. THE PROGRESSIVE REDUCTIONS IN
THE NON-BOSNIA PORTIONS OF THE SEED BUDGET, AND GRADUATION
OF NORTHERN-TIER COUNTRIES FROM TRADITIONAL BILATERAL
ASSISTANCE PROGRAMS LED US TO THE CREATION OF A JOINT
PUBLIC-PRIVATE PARTNERSHIP. THE PARTNERSHIP, OR TRUST,
WOULD USE ITS RESOURCES TO CONSOLIDATE THE GAINS MADE
THROUGHOUT THIS DECADE IN THE CREATION AND DEVELOPMENT OF
CIVIL SOCIETIES AND NGOS. 1IN THE EXPERIENCE OF BOTH THE
SEED PROGRAM AND THE PRIVATE FOUNDATIONS, THESE INDIGENOUS
GROUPS ENERGIZE AND ADD ACCOUNTABILITY TO DEMOCRATIC
GOVERNMENTS. THUS, THE TRUST WOULD STRENGTHEN AND PROVIDE
TRANSITIONAL SUSTAINMENT FOR A PANOPLY OF CIVIC
ORGANIZATIONS, COMMUNITY GROUPS, BUSINESS ASSOCIATIONS AND
THE LIKE AND ENCOURAGE AND DEVELOP REGIONAL CORPORATE
PHILANTHROPY. MOREOVER, THE TRUST OFFERS THE USG AN
OPPORTUNITY TO ENGAGE WITH SELECTED COUNTRIES IN THE
REGION IN CONSTRUCTIVE AND PUBLIC WAYS, NOTWITHSTANDING

Page 2
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THUS, HONORING THEIR REQUEST FOR CONFIDENTIALITY AND
CARE DURING NEGOTIATIONS IS KEY.

9. NEXT STEPS. USAID, STATE AND THE FOUNDATIONS HAVE
FOUND COMMONALITY IN TERMS OF THE PURPOSE, SCOPE AND
OBJECTIVES OF THE PROPOSED TRUST. THE PRIORITIES FOR
FOLLOW-UP INCLUDE: AGREEMENT ON THE PROCESS FOR SELECTING
A U.S. MANAGING ORGANIZATION; TRUST GOVERNANCE DESIGN AND
LEADERSHIP SELECTION; FINALIZING OMB'S INCLUSION OF THE
FIRST TRANCHE IN THE FY 99 BUDGET; CONCURRENCE ON THE
TIMING AND SPECIFICS OF A PUBLIC ANNOUNCEMENT;
CONGRESSIONAL CONSULTATIONS; AND ADDITIONAL FUNDRAISING
BEYOND THE COMMITMENTS OFFERED TO DATE BY PRIVATE
ENTITIES. WE WILL KEEP POSTS ADVISED AS THE PROCESS

CONTINUES.
COMMENTS CAN BE FORWARDED TO TOM NICASTRO, ENI BUREAU OF
USAID.
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MINIMIZE CONSIDERED FOR SARAJEVO.
PICKERING
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FOR IMMEDIATE RELEASE K
CONTACT: Charles Fenyvesi (202) 828-7215
Cynthia May (202) 457-6949

iolence. Discrimjnation A Realit

Roma In Central And Eastern Europe

(Washington--March 2, 1998) Evictions and expulsions ordered by local governments and
thinly veiled racist statements by national leaders are among the new facts of life threatening
the Roma minority in the former communist countries of Central and Eastern Europe. This
assessment came from Gabor Bernath, director of the Roma Press Center, a Budapest-
based wire service established in 1995, who spoke at a breakfast meeting sponsored by
Radio Free Europe/Radio Liberty in Washington.

Bemath painted a somber picture of governrnent indifference in the face of statistics
showing 70 percent of the region's working-age Roma population as unemployed. In
Hungary, he said, every seventh Roma child is sent to a special school for the mentally or
physically challenged, and only a handful of Roma are enrolled in institutes of higher
education. Citing one of the investigative reports of the Rormna Press Center, he said that in
the Gypsy ghetto in Plovdiv, Bulgaria, 85 percent of the 20-25,000 inhabitants are
unemployed. In the marriage market, mentally retarded girls and boys have the highest
value because they receive additional welfare benefits.

A diplomat from the Slovak Embassy present at the briefing stressed his
governmnent's policy of financial support for the Roma. Bernath acknowledged that since
World War II help has comne from the governments of the region. "Yet such efforts have
not enabled the Roma to stand on their feet," he said. "Nor have they enabled the Roma to
be trained in new skills instead of the old skills that could no longer secure their
livelihood."

The American contingent in the audience expressed interest in issues such as Roma
views of integration in the majority population and a recent criticism by Hungarian human
rights organizations of the veiled racism in Prime Minister Gyula Horn's public statemnents.
Bemnath expressed regret that Hom confirms the prejudice about the Roma shirking work
and ignores the real issue as recognized by sociological studies: employment opportunities

RFE/RL, Inc. » 1201 Connecticut Avenue, NW » Washington, DC 20036 » 202.457.6900 » Fax 202.457.6992
Vinohradska 1= 110 00 Prague 1« Czech Republic * (011.420.2) 2112.3001 « Fax (011.420.2) 2112.3002
Internet htip://www.rferl.org
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FOR IMMEDIATE RELEASE CONTACT: LISA CAPUTO

JUNE 14, 1996 NEEL LATTIMORE
KAREN FINNEY
STEVE COHEN
202-456-2960

FIRST LADY HILLARY RODHAM CLINTON TO VISIT ROMANIA,
POLAND, CZECH REPUBLIC, SLOVAKIA, HUNGARY,
ESTONIA AND FINLAND

WASHINGTON, DC -- First Lady Hillary Rodham Clinton will travel to Central and
Eastern Europe July 1 through July 11 of 1996. The visit serves to underscore
the United States’ support for the newly democratic countries of that region.

Mrs. Clinton's visit is intended to highlight for the world community the significant
political, economic and social progress of the people of Central and Eastern
Europe, and at the same time, draw attention to the continuing challenges they
face. These challenges encompass the essential building blocks of all democracies
-- political participation; tolerance and respect for the rights of the individual;
investment in families; and development of market economies and economic
opportunities for their citizens.

The First Lady is making the trip at President Clinton's request. After
accompanying the President to the G-7 Conference in Lyon, France, Mrs. Clinton
will travel to Romania, Poland, the Czech Republic, Slovakia, Hungary, Estonia and
Finland. Mrs. Clinton will bring the President's message to the region at a speech
on the Fourth of July at the headquarters of Radio Free Europe in Prague, and in
Estonia, at an address to the people of the Baltic States. Mrs. Clinton will also
participate in discussions with women and Non-Government Organizations (NGOs)
in every country in which she will visit.

H##

EDITOR'S NOTE: PRESS WISHING TO ACCOMPANY THE FIRST LADY ON THE
TRIP SHOULD CONTACT NEEL LATTIMORE AT 202-456-2960 BY 5:00 PM
MONDAY, JUNE 17, 1996. SPACE IS EXTREMELY LIMITED AND IT WILL BE
NECESSARY TO CREATE A TRAVELING PRESS POOL.












