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How much funding will be given to public health programs?

One of the key goals of health reform is to improve the health of Americans at
an affordable cost. Public health programs pay a pivotal role in achieving this
goal. The Health Security Plan will inject billions of dollars into public health
programs and will redirect current funding to ensure that all Americans have
access to high—quality health care.

We're injecting new funds into community health centers, migrant health
centers, public hospitals and clinics to expand capacity and support enabling
services such as outreach, transportation, case management and counseling
services.

We're also continuing and expanding public health programs that protect
Americans against preventable, communicable diseases, harmful products, toxic

pollutants and poor quality health care.

The Health Security Act will define and validate new prevention and control
interventions.
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SENATOR HOWARD METZENBAUM

d. How will excessive drug prices be controlled?

° Prescription drug cost containment is one of the most difficult issues that we
had to deal. Our goal has to find a way to contain costs while assuring
adequate incentives fOr research and development. A number of Members
believe we have been overly harsh with the drug industry and a number of
others fear we have not been tough enough.

° In the private sector, after years of skyrocketing health care costs, health care
plans —-- particularly hospitals, HMOs, PPOs and other managed care plans —-
have used purchasing mechanisms (such as formularies) to assure that the most
appropriate and cost effective medications are prescribed and dispensed. In
most cases, these techniques have been quite successful in finally containing
costs.

° We will build on the success of these purchasers as we are reorienting the
entire health care system towards true competition. However, like you, we
remain concerned about the costs of breakthrough drugs —- medications that
have no therapeutic alternatives with which purchasers can compete.

° To address this issue, as part of our National Health Board, we propose the
establishment of a Breakthrough Drug Committee. This body will review new
drug costs and have the authority to make public declarations about excessive
drug prices. We belitve this body will provide crucial information to both
public and private purchasers that strengthen their bargaining hands, without
regulating prices.

° For the public sector, by now being the largest single purchaser of
prescription drugs, we believe the Medicare program should have access to a
reasonable discount of between 15 and 17 percent. To protect the trust fund
from an abnormally high priced new drug, the Secretary of Health and Human
Services is given the discretion to negotiate with the manufacturer of the drug.
If the company does not negotiate, Medicare does not have to cover the drug -
— an option private sector purchasers make today. (Congress already gave her
this authority earlier this year within the immunization provisions of the
reconciliation bill.)



Dodd

a.

Q: How will you assure that small businesses can afford the
program?

A: We have taken a number of specific steps aimed at making
nealth care coverage affordable to even our smallest businesses.

The plan will offer significant discounts to help the small firms
who are getting killed by rising costs. For the two-thirds of
small businesses who can still afford to cover their workers
today, this plan will very likely lower their costs.

How?

First, it will give small businesses discounts of up to 80% off
of health care premiums, by capping the amount they have to pay.

Second, by pooling small businesses together to increase their
bargaining clout and allow them to get the same good rates large
businesses get.

Third, it will drastically reduce the administrative overhead
costs that eat up nearly half of the premiums small businesses
pay today. In the new system, small business contributions will
go to health care, not to administrative waste.

‘curth, it will limit the amount health care premiums rise every
/ear, protecting businesses from the huge cost increases they
face year after year.

Fifth, it will increase the tax deductibility for self-employed
businesses from 25% to 100%, making health care expenses fully
deductible.

And finally, it will integrate the health portion of worker’s
compensation insurance over time, so that employers don’t end up
paying twice for health coverage.
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