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Dire Predictions and
Economic Realities

Introduction

During the Senate debate on the Clinton economic plan in August, 1993,
opponents of the plan were full of dire wamings about the harm the
Administration's policies would wreak upon the country. Furthermore, they
claimedthatsupporters of the Clinton plan werc not leveling with the American
people about its contents and what it would do to the country.

Senator Phll Gramm charged:

"We have felt some frustration in trying to get the American people to
understand that they were not being leveled with [emphasis added]."
(CR, August 5, p. S 10520)

On this, the first anniversary of that historic deficit reduction plan, the
Democratic Policy Committee is reissuing this special report. The following
dire predictions about the Administration's economic plan and charts showing
the actual performance of the economy under that same plan illustrate who
was and who was not leveling with the American people.

DPC Special Report — Dire Predictions and Economic Realities p. 1
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Economic Growth

Dire Predictions

Senator Phil Gramm: “Weare buying aone way ticket to a recession." (CR,
August 5, p. S 10520)

Senator Willlam Roth: F[I}t will flatten the economy." (CR, August 6,
p. S 10665)

Senator Pete Domenici: "This plan cannot help the economy in the short
term." (CR, August 6, p. S 10710)

Economic Reality

Economic Growth
Annualized GDP growth rates, by quarter
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Jobs

Dire Predictions

Senator John Chafee: *This bill before us this evening, regrettably, is a jobs
killer." (CH, August 6, p. S 10702)

Senator Connie Mack: "This bill will cost America jobs, no doubt about it."
(CR, August 6, p. S 10645)

Senator Orrin Hatch: "Make no mistake, these higher rates will cost jobs."
(CR, August 6, p. S 10709)

Senator Charles Grassley: "l really do not think it takes a rocket scientist to
know this bill will cost jobs." (CR, August 6, p. S 10699)

Economic Reality
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The Deficit

Dire Predictions

Republican Leader Bob Dole: “President Clinton knows, Senator Kerrey
knows, | know, and the American people know that the plan does not tackle
the deficit head on." {(CR, August 6, p. S 10712)

Senator Larry Pressler: “[T]his plan would not reduce our annual deficit
below $200 billion." (CA, August 6, p. S 10674)

Senator William Roth: “This one will not reduce the deficit either." (CA,
August 6, p. S 10666)

Economic Reality

The Federal Deficit
Billions
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Government Spending

Dire Predictions

Republican Leader Bob Dole: “Do not kid anybody. Nobody is going to cut
spending around here. Spending cuts — when will they come? Do not hold
your breath, America. Do not hold your breath waiting for spending cuts."
(CR, August 6, p. S 10713)

Senator Strom Thurmond: "It contains no real spending cuts to reduce the
deficit or improve our Nation's economic outlook." (CA, August 6, p. S 10638)

Economic Reality

Fact:

“We have frozen discretionary spending. Except in emergencies, we cannot
spend an additional dime on any program unless we cut it from another part
of the budget.... Some 340 discretionary programs were cut in 1984, and our
new budget cuts a similar number of programs. These are not the kind of cuts
where you end up spending more money. These are true cuts, where you
actually spend less." (Budget Message of the President, February 7, 1994)
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Income Taxes

Dire Predictions

Republican Leader Bob Dole: "So in a few minutes all those Americans
watching on CNN and C-Span, put down your remote control and grab your
wallet, because our taxes are about to go up.” (CR, August 6, p. S10711)

Economic Reality

Fact:

"About 110 mllilon Americans will file individual tax returns next Spring. On
108 million of them, taxes will take a smaller bite than they did last year.... The
fact is, more than 98% aren't affected by the higher income-tax rates."

Kiplinger's Personal Finance Magazine,
October 1993, p. 44

Fact:

*Only a sliver of tax filers — about 1.2 percent — will face a higher income tax
bill on April 15, because of the Clinton Administration‘'s economic program,
according to the Congressional Budget Office."

Washington Post,
January 13, 1994

Fact:

- "Middle-income taxpayers, 82.2 percent of all taxpayers, will see no change
in their income tax rates. In fact, if income remains the same, they will
continue to receive a small tax cut each year because the tax brackets,
exemptions, and standard deductions are indexed; that is, they are adjusted
for inflation each year.... Lower-income taxpayers (16.6 percent of all
taxpayers) benefit from Eamed Income Credit Expansion.*

*Analysis of the Income Tax Consequences
of the ‘Revenue Reconciliation Bill of 1993"
H&R Block, Inc., August 1993

DPC Special Report — Dire Pradictions and Economic Realities p. 6
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Fact

*There are still non-believers around who at present emphasize the demand-
dampening potential of the raisingoftaxeslast summer, especially come April
15 when significant new payments are due for the first time. At Morgan, we,
in the economics group, view the higher tax rates as of minor importance in
the broader scheme of things. They affect only people in the top brackets,
whose current spending uniike most other people's , need not change much,
if at all.

Morgan Guarantee Trust,

“Economic Outlook, 1994 and Beyond®,
Remarks by William M. Cadette,
January 27, 1994

Fact

*If the Republicans were simply wrong on their economic predictions, they
were disingenuous on taxes. The claim thatthis was a huge tax increase on
most Americans was a fraud. Income taxes were boosted for only the most
affluent taxpayers, about 1.4 million, or little more than one percent of the
taxpaying population. The top Federal rate was raised to 39.6 percent, still
well below the 50 percent rate that existed in 1986, six years into the Reagan
Administration."

*Last Years Budget Deal Was A Success,"
Albert R. Hunt. Wall Street Journal,
August 4, 1994

DPC Special Report — Dire Predictions and Econornic Realities p.7
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Conclusion

Dire Predictions

Senator Bob Packwood: "So | will make you this bet. |1 am willing to risk the
mortgage on it, Mr. President. One year from now... the deficit will be bigger
than we are now predicting.... [T]he deficit will be up, unemployment will be
up; in my judgment, inflation will be up.” (CA, August 6, p. S 10628)

Senator Phil Gramm: ‘| want to predict here tonight that if we adopt this bill
the American economy is going to get weaker and not stronger, the deficit four
years trom today will be higher than itis todayandnot lower.... When all Is said
and done, people will pay more taxes, the economy will create fewer jobs,
Govemment will spend more money, and the American people will be worse
off." (CR, August 5, p. S 10520)

Senator Connie Mack: "This plan will not work." (CR, August 6,
p. S 10645)

Economic Reality

Alan Sinai of Lehman Brothers reports: “This is the heaithiest the
American economy has been in 30 years.”

Federal Reserve Chairman Alan Greenspan reports: “The outlook for the
American economy is as bright as it has been in decades. Economic activity
has strengthened. Unemployment is down. And price trends have remained
subdued. Inaddition, unlike some earlier periods, business spending on new
plants and equipment has been an important contributor to growth. The
strengthin investment will enhance economic efficiency and lay the founda-
tion for the productivity gains that will bolister the economic welfare of our
Nation."

Senator Bob Packwood: "l was wrong.” (Quoted in “Last Year's Budget
Deal Was A Success," Wall Street Journal, August 4, 1994)

' Washington Post, March 2, 1994.
2 Testimony to House Budget Committee, June 22, 1994.

DPC Special Report — Dire Pradictions and Economic Realities p. 8
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"With the President's economic plan last year. we made the tough
choices that put the economy back on a solid foundation. There's
still a lot of work to be done to spread this recovery to the
entire country, but by all objective measures, things are moving
in the right direction.

"More importantly, the deficit cutting we did last year and the
economic agenda we set showed the difference between Congressional
Democrats and Republicans. We're for turning the economy and the
country around with tough choices. They just like to say no.

L}

"In other words, they stand f£cr nothing.

"If you say the sky will fall and it doesn't, you shouid be held
accountable.

"Republicans are going to have do something more in the governing
process besides saying 'no' or ‘me too.' Voters want to know what
you stand for, not what you're against.

"Last year's Republican gloom and doom scare tactics are
symptomatic of a party that has no ideas. The accuracy of their
predictions should be a good measure of credibility they deserve
from voters this year.

430 SOUTII CAPITOL STREET o WASHINGTON. D.C. 20003 @ (202) 8063-15(X

COMMUNICATIONS OFFICE:

. D-CA. Chairman (202) 485-3407
—==— = —— e e
FPOR IMMEDIATE RELEASE CONTACT: Mike Casey
March 3, 1994 Betsy Mullias
202/485-3407

CONTRIBUTIONS TO THE DEMOCRATIC CONGRESSIONAL (.AMPAIGN COMMITTFF ARE NOI IAX NFOUCTIBLL.
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2\ Ohio Democratic Party

~; 37 West Broag Street * Suite 430 ¢ Columbus. Okio 43218
/ Phone (614) 221.6563 « Fax (614) 221.0721

m—y "y — — S——
Hammy Mesuel, Charr ~—"

March 4, 1994

The Honorable John Kasich

12th Congressional District-Ohio
House Office Building
Washington DC 20S1S

Dear Congressman Kasich,

| am writing today to ¢ fulaze you on your decision to join the Ohio Democratic Party: |
have enclosed the needed matenals for your regiszauon as a2 Democrat in the Stats of Ohio.

Throughout our teaure in the Ohio Senata, I always knsw that you may come around to our side
someday. I'm glad to see that you flnally are convinced by our nation's economic aumbers. Of
course. you do realize that we should sit down and work on some of the other issues that you may
also wish to reconsider as you make this zansition into Ohio's Democratic Party.

We weicome your conversion and are proud of you for finally making the right decision.

Your old friend,

Lo

Harry Meshel
Chair

Say YES 2 lhc OHIO POLITICAL PARTY FUND Cheex-oft on your Ohio Tax Rewm

) T s DU o Ve | v I e o S el B 4 0e L0 a liimaivne i €318
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David Wilheln Chinrian

March 3, 1994

The Honorable Newt Gingrich
2428 Rayburn House Office Building
Washington, DC 2051S

Dear Representative Gingrich:

Congratulations! You are a recipient of the 1994 "Chicken Little"
award for your misguided and outrageous predictions about President
Clinton‘s plan to rebuild the economy.

Today, the economy is on the repound. Job growth is up.
Unemployment and interest rates are down. Consumers and
businesses alike are taking advantage of the improved economic
prospects.

This, I suspect, comes as a surprise to you. Your comments last
year during the debate on the President’s budget made it very clear
you thought the President‘s plan to invest in our people while
cutting the deficit was the wrong prescription for a sick economy.

Millions of Americans in every region of the country are now
benefitting from the economic recovery. While there is much work
to be done, we have made real progress. ’

I hope we can count on you to play a constructive role in our
continuing efforts to improve the lives of America‘’s hard working
families. Join us in looking forward instead of looking for the
sky to fall.

Sincerely,

7 7

avid Wilhelm
Chairman

Democrauc Party Hesdquarters « 430 South Capitol Street. S.E. » Washingron. D.C. 20003 ¢ 202.863.8000 » FAX: 202.363.8091
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Full Quotes
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"Do not kid anybody. Nobody is going to cut spending around here.
Spending cuts -- when will they come? Do not hold your breath,
America. Do not hold your breath waiting for spending cuts."

-- Congressional Record p. S10713 (8-6-93)
R w h (R-
"I believe this will lead to a recession next year. This is the

Democrat machine's recession, and each one of them will be held
personally accountable."

-- GOP Press Conference House TV Gallery (8-5-93)

Wil W B-

"'The president has effectively embraced vacuum economics, but our
economic prosperity could be sucked dry,' Weld said during a
morning press conference. 'The tax cuts filed today are intended

to keep the Clinton taxes from derailing our economic momenctum here
in Massachusetts.'"

-- The Boston Globe (8-12-93)
"It i8 a serious fiscal risk for this country to end up after the
largest tax increase in history and energy tax that is going to
cost 600,000 jobs, and the effect of the other taxes in the Clinton
plan may be to cost 1 1/2 to 2 million jobs, and then we end up
with an enormous annual deficit....It is going to get worse if we
enact the Clinton plan....It is a disaster."”

-- Congressional Record H-2799 (5-25-93)

-more-



£4/06/94 A3 NO. E10 vos

RQQ, Bil; Eakg: _! E:S Al 'I

"We're about to consider the largest tax increase in the history
of this republic. It is a quagmire for America, S$300 billion,
think about it, it 1is £righteninc. This bill and all its

implications will be recessionary, :irflationary and ;ust bad
economic policy.”

-- Inside Politics, CNN 5/4/93

"So, Mr. Speaker, this is not the way to stimulate the economy. It
is not the way we ought to be doing business....Just <freeze
everything at last year's level, and let revenue catch up to it,
and let the economy continue to recover."

-- Congressional Record H-6237 (8-5-93)

"This plan is a job killer. It's going to take a tremendous
amount of money out of the nands of the working people and the
small businesses in this country and put it into big government,
and I don't think that's what we need right now."*

-- MacNeil/Lehrer Newshour (5-26-93)

"Even the strongest advocates of this tax-and-spend package are
warning that it will be contractionary -- that it will flatten the
economy. They are trying to persuade Alan Greenspan to loosen the
money supply -- just what the Government did under Jimmy Carter.
And we all remember the results of those failed policies -- that
era of malaise. When the most strident supports of this tax-and-
spend program are warning that it will hurt the economy how can we,
in all seriocusness, be expected to pass it and place it directly
on the backs of hard-working Americans.”

-~ Congressional Record p.S10665 (8-6-93)

-more-
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"Mr. President, I thought this debate was about jobs. We cannot
create more jobs by taxing the people who create them. And I know
we have a lot of rhetoric here about how we do not feel sorry for
Joe Brown & Son Hardware Store if they are making $140,000 a year.
I am not worried about Joe Brown because he is running that
hardware store and working hard. My guess is he will survive not
only the recession but the tax increase. We are going to make it
harder for him, but I am very worried about the people wno would
like to work for him. .

"I am worried about these retroactive taxes. We are buying a one-
way ticket to a recession. He is not going to able to add an
additional room on his hardware store. He is not going to be able
to put three more people to work. And the cumulative effect of all
of that is going to be that the American economy is worse off."

-- Congressional Record p.S 10520 (8-5-93)
Rep. John Kagich (R-OH):

"Listen, I mean whether it's a McGraw Hill, whether it's Dean
Witter, whether it's Goldman Sachs, whether it's the National
Association of Manufacturers, all of these firms say this is a job
killer. I mean, you can't raise taxes and have a bigger federal
government in order to create incentives for people. Look at
interest rates how low they are. Do you know why they're low?
They're low bacause people don't have confidence that they can
borrow bacause consumers are in a pessimistic mood.

"This plan will not work. If it was to work, then I'd have to
become a Democrat and believe that more taxes and bigger government
is the answer and it's not what the president ran on during the
campaign. President Clinton is much different than candidate
Clinton and that's the frustration."

-« CNN (7-28-93)
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THE SKY THAT NEVER FELL

A SNAPSHOT OF THE AMERICAN ECONOMY

3 1.7 Million New Jobs: [n the first year of the Clinton Admunistration. over 1.7 million new pnvate
sector 'obs have been created -- more than were created in the previous four vears comoined.

- Record Low Interest Rates: Because of low interest rates in 1993, 5.4 million Americans refinanced
their homes, saving $10 billion. For exampie. a family with a $100,000 mortgage who refinanced and saved
two percentage points will save $1,700 per year.

3 Historic Deficit Reduction: The President’s economic pian will cut the deficit by nearly $500 billion
over the next five years.

e Tax Cut for Working Families: [n 1994, |5 miiilon working famiiies with incomes ot 323,755 or
less will recetve a tax cut in the form of the Eamed Income Tax Credit.

v Restoring Tax Fairness: According to the Congressional Budget Office. only 1.2 percent of taxpayers
filing this year will face higher income taxes due to the President’s economic plan. This small tax increase
affects only the wealthiest Amenicans -- households making $185.000 or more. In fact. H&R Block reported
that 16.6 percent of American families will receive a tax cut in 1994 under the President's plan.

. Record Economic Growth: The economy grew 7.5 percent in the fourth quarter of 1993.

Today’s Healthy Economy has Prompted the Following Comments
by Economic Experts and News Organizations

"The actions taken last year to reduce the federal budget deficit have been instrumental in creating the basis
for declining inflation expectations and easing pressures on long-term interest rates. Although we may not ail
agree on the specifics of the deficit reduction measures. the financiai markets are apparently inferring that, on
balance. the federal government will be competing less vigorously for private saving in the years ahead. Partly
because of these structural adjustments. the foundations of the economic expansion are looking increasingly
well-entrenched. " ;
Alan Greenspan, Chairman, Board of Governors of the Federal Reserve System,
' 1/31/94 Testimony before the Joint Economic Committee.

"The outlook, as a result of subdued inflation and still low iong-term interest rates, is the best we've seen in
decades.”

Alan Greenspan, 2/22/93 Testimony Before the Suncommittee on Economic Growth and Credit
Formation, House Banking, Finance and Urban Affairs Committee.

"This is the healthiest the Amencan Economy has been in 30 years."
Alan Sinai of Lehman Brothers as Reported by the Washington Post, 3/2/94.

“The economic recovery is now moving from Wall Street to Main Street. There will be less money flowing
into the financial economy, and more flowing into the real economy.
David Shuiman of Salomon Brothers as Reported by the Washington Post. 3/2/94.
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"To Presigent Clinton's credit, early iast year he rejected an eithersor construction for U.S. growth versus
deficit reducuon. Clinton's blugpnnt for economic féviva has as its ceaerpiece a muiti-ycar program of deficit
reduction. but it promised higher growth in the short run. A move to restrain deficit spending, he wagered.
would both lower U.S. long-term interest rates and energize U.S. interest sensitive sectors. Lower deficits.
lower long-term rates and higher real growth was the overall promise. With the datia now rolling in for
December 1993, it seems clear that President Clinton deliverea on all three counts over the second half of the
year."

Lebhman Brothers. 1/10/94.

"Both Clinton and the economy head into 1994 on the momentum from a strong showing at the end of 1993.
Lower long-term interest rates. for which the White House can take parual credit. helped to rev up spending
for cars, homes, and durable goods generally, boosting tactory orders ana production, while better growth in
jobs and incomes kept people happy. The good news for the first quarter is that the fundamentals that lifted
the economy at the end of last year remain in place. ready to support job growth this quarter."

Business Week, 2/7/94.

"The danger is that Washington's ideological clamor will drown out a quiet economic truth: Last year's budget
package changed fiscal policy significantly, and the economy is already responding. The yield on a 10-year
Treasury note averaged just S.9 percent in 1993, compared with the 6.7 percent torecast by CBO one year ago
and consumer spending moderated to 2.7 percent down from 3 percent that CBO has predicted. Clinton's
budget for fiscal 1995 will project a deficit roughly S178 billion - a dramatic improvement over the $230 billion
shortfall that economists predicted just one year ago. Clinton will propose freezing or cutting budgets at 10
of 14 cabinet agencies and eliminating perhaps 115 separate programs.”

U.S. News & World Report, 2/14/94.
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CHICKEN LITTLES: BY STATE

ALABAMA

Representative Spencer Bachus:
"...when President Bill Clinton spoke of a new direction in his State of the union
Address. I assumed he was talking about bringing the deficit down. I was wrong.

Unfortunately, he meant the deficit was going straight up.” [Congressional Record,
3/2/93)

ARIZONA

Representative Jim Kolbe:
"The result is we will end up in the ditch.” [Congressional Record, 3/18/93)

“Like thieves in the night, this budget steais away this country’s economic future."
[Congressional Record, 3/31/93]

Representative Jon Kyl:
"[The President’s economic plan] will cause the economy to falter just as it is
beginning to recover.” [Congressional Record, 3/18/93]

CALIFORNIA

Representative Christopher Cox:

"This is really the Dr. Kevorkian plan for our economy." [Congressional Record,
5/27/93]

Representative Robert Dornan:
"The problem with our economy is that there is too little employment and too little

growth. This plan will do nothing to improve that condition and will actually make it
worse." [Congressional Record, 8/5/93]

"And the fact that it will do nothing to reduce the deficit in any significant way is
another reason to reject this tax monstrosity - the largest redistribution of wealth in
our Nation’s history.” [Congressional Record, 8/5/93]

"Not a single Federal program will be eliminated. Not a one."” [Congressional
Record, 8/5/93]

CHICKENS 1 3/17/94 11:32am
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Representative Wally Herger:
"The simple fact is the Clinton plan wiil not lower interest rates. It will not lower
inflaton. It will not create jobs. And it will not lower the deficit. The Clinton tax
plan will spur inflaton, lose jobs, increase the deficit and hurt our economic growth."
[Congressional Record. 8/5/93]

Representative John Doolittle:
"It is a serious fiscal risk for this country...[The deficit] is going to get worse if we
enact the Clinton plan...It is a disaster.” [Congressional Record, 5/25/93)

Representative Bill Baker:
"We’re about to consider the largest tax increase in the history of this republic. It is
a quagmire for America, $300 billion. think about it, it is frightening. This bill and
all its implicagons will be recessionary, inflationary and just bad economic policy.”
(Congressionai Record. 5/4/93]

COLORADO

Representative Joel Hefley:

"This plan will damage the economy, increase Government spending and fail to cut
the deficit by anything near $500 billion. It's a bad plan and we should reject it.”
[(Congressional Record, 5/27/93]

"...will raise our taxes, increase the deficit and kill over 1 million jobs."
(Congressional Record, 8/4/93]

Representative Wayne Allard:
"In summary, this plan has a faual flaw - it does not reduce the deficit. "
(Congressional Record, 5/27/93)

DELAWARE

Senator William Roth:
"It will flatten the economy. " [Congressional Record, 8/6/93)

"This one will not reduce the deficit either." [Congressional Record, 8/6/93)

CHICKENS 2 3/17/94 11:38am
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“Even the suongest advocates of this tax-and-spend package are warning that it will
be contractionary -- that it will flatten the economy. They are trying to persuade
Alan Greenspan to loosen the money supply -- just what the Government did under
Jimmy Carter. And we all remember the results of those failed policies -- that era of
malaise. When the most strident supporters of this tax-and-spend program are
warmning that it will hurt the economy, how can we. in all seriousness, be expected to
pass it and place it direcdy on the backs of hard-working Amencans. "
(Congressional Record, 8/6/93) :

FLORIDA

Senator Connie Mack:
"This bill will cost America jobs. no doubt about it." [Congressional Record, 8/6/93

"This plan will not work.” [Congressional Record, 8/6/93)

Representative Charies Canady:
"Either Congress rejects this destructive budget or the national economy will be
stalled for years to come." [Congressional Record, 8/5/93)

Representative Porter Goss:
"Clintonomics means that an average family’s taxes will go up. It means that prices
for necessities will go up." [Congressional Record, 3/18/93]

Representative Clifford Stearns:
*...It will be the kind of impact that this country can’t absorb. It will slow econom:
growth to the massive federal deficit...” {Congressional Record. 3/17/93)

GEORGIA

Representative Newt Gingrich:
*I believe this will lead to a recession next year. This is the Democrat machine’s

recession, and each one of them will be held personally accountable.” [House Guall
8/5/93)

"...greatly increases the likelihood of a recession.” [Washington Post, 8/8/93)
Representative John Linder:

"This program will not work. We will have higher deficits, Mr. Speaker, and [ v
everyone to defeat this package.” [Congressional Record, 3/17/93)
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KANSAS

Republican Leader Bob Dole:
"President Clinton knows, Senator Kerrey knows, I know, and the Amencan people

know that the plan does not tackle the deficit head on." [{Congressional Record,
8/6/93)

"Do not kid anybody. Nobody is going to cut spending around here. Spending cuts -
when will they come? Do not hold your breath, Amenca. Do not hold your breath
waiting for spending cuts.” [Congressional Record, 8/6/93)

KENTUCKY

Representative jim Bunning:
"It wiil not cut the deficit. It will not create jobs. And it will not cut spending.”
(Congressional Record, 8/5/93)

MAINE,

Senator John Chafee:

"This bill before us this evening, regrettably, is a jobs killer." [Congressional Record,
8/6/93]

MASSACHUSETTS

Governor Williamm Weld:
"The president has effecavely embraced vacuum economics, but our economic
prosperity could be sucked dry." [Boston Globe. 8/12/93]

MICHIGAN

Representative Joseph Knollenberg:

*...will destroy jobs, weaken this nagon's economy." (Congressional Record,
3/17/93]

MINNESOTA

Representative Jim Ramstad:
"...will stifle economic growth, destroy jobs, reduce revenues, and increase the
deficit.” [Congressional Record, 3/17/93)

Representative Rod Grams: :

“...the pnice will be the lost jobs of million of working Americans.” [Congressional
Record, 8/5/93]

CHICKENS 5 3/17/94 11:32am
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MISSOURI

Representative Mel Hancock:
"And I can tell you from personal expernience, this tax bill will stifle investment,
clobber smail business and destroy jobs."” (Congressional Record, S/27/93)

NEVADA

Representative Barbara Yucanovich:
"Mr. Speaker, we all want deficit reductuon but this is not the time to roll the dice on
the economy and gamble on new taxes.” [Congressional Record, 5/27/93]

NEW JERSEY

Representative Dean Gallo:
"] urge my colleagues 1n the strongest possible terms - resist this invitation to

natonwide economic disaster. Oppose the budget reconciliation bill." [Congressional
Record, 8/5/93)

NEW MEXICO

Senator Pete Domenici:

"This plan cannot help the economy in the short term." [Congressional Record,
8/6/93]

NORTH CAROLINA

Representative Charies Taylor:

"...we can drive this country back into recession by passing this bill.” [Congressional
Records, 8/5/93]

QHIO

Representative John Kasich:
"...We're going to find out whether we have higher deficits, we’re going to find out
whether we have a slower economy, we're going to find out what's going to happen
to interest rates, and it's our bet that this is a job killer...” [GOP Press Conference,
8/3/93]

"Do you know what? This is your package. We will come back here next year and

try to help you when this puts the economy is the gutter.” [Congressional Record,
8/5/93]
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"The Democrats have the job killer prografn." (Congressional Record, 3/18/93)

"It's like a snake bite. The venom is going to be injected into the body of this
economy, in our judgement and it’s going to spread throughout the body and it's
going to begin to kill the jobs that Amencans now have." [Congressional Record,
3/18/93)

"This plan will not work. If it was to work, then I'd have to become a Democrat and
believe that more taxes and bigger government is the answer..." [CNN, 7/28/93]

Representative Deborah Pryce:
"The votes we take today will not be soon forgotten by the American voters. (They)

will lead to more taxes, higher inflation and slower economic growth."
(Congressional Record, 5/27/93)

Representative John Boehner:
"...we want to do something adout reducing the budget deficits in this country and
this budget resolution does nothing, absolutely nothing to reduce the huge budget
deficits that we have had." [Congressional Record, 3/31/93)

OKLAHOMA

Representative Ernest Istook:
"I simply would like to state my opposition to this massive job-killing tax bill and the
associated charade. Voting against HR 2264 is one of the proudest votes of my life."
[Congressional Record, 3/18/93]

OREGCON

Senator Bob Packwood:
"So I will malee you this bet. [ am willing to risk the mortgage on it, Mr. President.
One year from now...the deficit will be bigger than we are now predicting...[T]he
deficit will be up, unemployment will be up; in my judgement, inflation will be up.”
(Congressional Record, 8/6/93]

PENNSYLVANIA

Representative Rick Santorum:
"] rise in opposition to this bill because 1t is bad for America, it does not create
jobs.” [Congressiona!l Record, 8/5/93)
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Representative Curt Weldon:
"I take no pleasure in seeing this House pass a plan that will kill jobs, drive up

inflation, hurt businesses and squeeze the middle class." [Congressional Record,
5/28/93]

“We will remember this vote when unempioyment goes up, when inflation goes up,
when spending goes up, when the national debt goes up. No more blaming Reagan
and Bush." [Congressional Record. 5/28/93)

SOUTH CAROLINA

Senator Strom Thurmond:
"It contains no real spending cuts to reduce the deficit or improve our Nation's
economic outook." [Congressional Record, 8/6/93)

SOUTH DAKOTA

Senator Larry Pressier:
"This one will not reduce the deficit.” [Congressional Record, 8/6/93]

IEXAS

Senator Phil Gramm:
"We are buying a one way ticket to a recession.” [Congressional Record, 8/5/93]

"And so what is clearly going to happen, if this bill becomes law, is that everybody
in Amenca who is making over $34,000 a year, who draws Social Security benefits,
1s going to have a new higher tax number on that line, and are going to pay more
income taxes." [Congressional Record, 8/6/93)

"I want to predict here tonight that if we adopt this bill the American economy is
going to get weaker and not stronger, the deficit four years from today will be higher
that it is today and not lower... When all is said and done, peopie will pay more
taxes, the economy will create fewer jobs, Government will spend more money, and
the American people will be worse off." [Congressional Record, 8/5/93)

Representative Dick Armey:
"The impact on job creation is going to be devastating.” [CNN, 8/2/93]

"This plan is not a recipe for new jobs, more opportunities for our young people; or

more secure retirement for our parents. It's a recipe for disaster.” [Congressional
Record, 8/5/93]
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"...will grow the Government and shrink the economy. It will mean fewer jobs for
ordinary Americans.” [Congressional Record, 8/5/93]

"Cleariy this is a job-killer in the short run.” [CNN. 8/2/93]

"The economy will sputter along. Dreams will be put off and all this for the hollow
promise of deficit reduction and magical theories of lower interest rates. Like so
many of the President’s past promises, deficit reduction will be another cruel hoax."
[Congressional Record, 8/5/93]

"I will tell you, this program will not give you deficit reduction. It will be a disaster
for the performance of the economy...” [CAW, 2/18/93)

“...the deficit will reach a record high."” [Congressional Record, 8/5/93]

Representative Henry Bonilla:
“This plan 1s a job killer. It's going to take a tremendous amount of money out of
the hands of the working people and the small businesses in this country and put it
1nto big government, and I don’t think that's what we need right now."
(MacNeil/Lehrer Newshour, 5/26/93)

UTAH

Senator Orrin Hatch:
"Make no mistake, these higher rates will cost jobs." [Congressiona! Record, 8/6/93)
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Last Year’s Budget Deal Was a Success

“Clearly, this is a job-killer in the short-
run. The impact on joh creation is going (o
be devastating."'

—Rep. Dick Armey (R., Texas), Aug. 2,
1993

“The tax increase will . . . lead (o u re-
cession . . . and will actually increase the
deficit.”’

—Rep. Newt Gingrich (R., Ga.), Aug. 5,
1993

“I will make you this bet. I am willing to
risk the mortgage on it . . . the deficit will be
up, unemployment will be up; in my judg-
ment, inflation will be up.”’

—Sen. Robert Packwood (R., Ore.),
Aug. 6, 1993

It was exactly a year ago this week that
the 1993 deficit reduction measure, with
tax increases on wealthier Americans,
cleared both houses of Congress by the
narrowest of margins.

Fortunately, Bob Packwood has a rea-
sonably small mortgage on his Washing-
ton condominium. All those dire Republi-
can predictions have not materialized; un-

Politics & People
By Albert R. Hunt

employment is down, not up, the deficit is
lower and inflation hasn’t risen.

“l was wrong,” Sen. Packwood ac-
knowledges with rare candor. ‘It reminds
me of a fraternity brother who used to
write down all of our New Year's resolu-
tions and then a year later had the audac-
ity to read them.”

Even the take-no-prisoners conserva-
tive Dick Armey displays a tinge of self-ef-
facement when asked about his Chicken
Little predictions of a year ago. ‘'Clinton
has got to be the luckiest president ever,”
says the Texas Republican, :who then

adds: 'The one thing we didn’t appreciate
was the extent to which the economy
would live off the relaxed policies of the
Federal Reserve."”

OK, let’s take that latest Republican ra-
tionalization. This past Jan. 31, Fed Chair-
man Alan Greenspan said: ‘'The actions
taken last year to reduce the federal bud-
get deficit have been instrumental in cre-
ating the basis for declining inflation ex-
pectations and easing pressures on long-
term interest rates.’’ In short, Mr. Armey,
those ‘‘relaxed policies’” were facilitated
by the 1993 deficit reduction act that you
said would be so disastrous.

Since the 1993 budget act was passed,
the economy has grown at almost a 4% an-
nual rate, not spectacular but not bad.
This growth has been centered on the pri-
vate sector. In June the economy added an
impressive 379,000 jobs, causing some
economists to modify their forecast of a
second-half slowdown.

A year agotoday. Sen. Phil Gramm (R.,
Texas), a self-proclaimed economic ex-
pert, confidently predicted not only that
the deficit measure would be a near-term
calamity, but that *‘the deficit four years
from today will be higher than it is today,
not lower."' Here are the inconvenient
facts, Sen. Gramm: The Congressional
Budget Office now estimates the fiscal 1997
deficit at $192 billion, or more than $100 bil-
lion less than the so-called baseline pro-
jection of a year earlier.

If the Republicans were simply wrong
on their economic predictions, they were
disingenuous on taxes. The claim that
this was a huge tax increase on most
Americans is a fraud. Income taxes were
boosted for only the most affluent tax-
payers, about 1.4 million or little more
than 1% of the tax-paying population. The
top federal rate was raised to 39.6%, still
well below the 50% rate that existed in
1986, six years into the Reagan adminis-
tration and below the top rate in almost

every other major industiial nation.

The legislation also included a 4.3 cent
a gallon hike in the gasoline tax. The CBO
calculates that, even including indirect
costs, that amounts to higher taxes of a
grand annual total of $36 per driver. Gaso-
line prices remain about half of what they
are in most other countries.

Moreover, the critics often conve-
niently forget that taxes were reduced for
more than 15 million working poor fami-

Befors and After the 1993
Deficit Reduction Bl =

Unemployment (Junerate)  7.6% 6.0%
Consumer Prices 30% 2.5%
{12 mo. avg ending in June)
Stock Market 3,539.47 3,798.17
(Aug. 1 DJ Industnals)
* Projected 1995 Deficit $284 $180
' (Billions of dollars)

lies, who benefited from the expanding of
the earned income tax credit. This was the
most important antipoverty measure en-
acted in years, one supported by many Re-
publicans as well as Democrats.

Overall, the gains in the economy and
the brighter deficit outlook are due in part
to a few extraordinary factors. The sav-
ings-and-loan mess has gone from net
drain to net gain. And there are some un-
realistic savings in the Clinton adminis-
tration defense budget, according to the
General Accounting Office.

Responsible economic experts on the
right, like the Heritage Foundation's Dan
Mitchell, argue that, while the Clinton per-
formance outstrips his predecessor, the
gains would have been far better with a
more conservative pro-growth policy. Mr.
Mitchell notes the current recovery lags

behind most other recent recoveries.

Nevertheless, the CBO estimates that
more than two-thirds of the deficit savings
in the next several years can be directly
attributed to the 1993 deficit neasure.
Whatever small drag there is from higher
taxes on a few Americans has been more
than offset by the gains in a lower deficit
and consumer confidence, which is up 54%
since last August, according to the Confer
ence Board.

The Republicans, undercut by all th
data, have a final refrain: just wait unti
the November elections. There's little
doubt that the GOP will score major victo-
ries this November, probably exceeding
the average gains of the opposition party
in off-year elections. But polls, focus
groups and conversations with politicians
of both parties demonstrate that the De-
maocratic weakness has nothing to do with
the deficit and tax legislation of 1493. Last
month’s Wall Street Journal/NBC News
poll showed that only 15% of the public
thinks that legislation was bud for the
country, although 62% think it didn’t make
any real difference.

In the not-too-distant future—probably
after the next presidential election—the
deficit issue will have to be joined again.
The deficit starts ballooning again by the
early part of the next century. Not un-
expectedly, the two major elements of
any plan will have to be entitlements
and taxes.

The politics will look bad. It's never
easy to raise anyone’s taxes. And while
there's a lot of clamor now for curhing en-
titlements, the reality will be a lot more
difficult than the rhetoric. Americans
strongly favor reducing entitlements but
oppose cutting specific programs.

But when the politicians then are
grappling with those difficult decisions,
they would do well to remember the
1993 prophets of doom and how wrong
they were.
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“Mr. Gingrich, Your Crow Is Ready”

Clinton's Economic Program Is Working—Just the Way the GOP Said It Wouldn

By Ernest F. Hollings

November, Republicans in Congress

are greedily counting their unhatched
chickens. Meanwhile, here in August, the
GOP stands before a heaping plate of crow.
One year ago yesterday, Congress passed a
$500 billion deficit reduction bill that Re-
publicans unanimously opposed in both
House and Senate. They hysterically pre-
dicted it would wreck the recovery and rain
taxes on every American.

“It's a jobs-killing, economy-busting tax
plan.” growk:d Sen. Bob Nole. The Republi-
can Party line was remorseless: If the Clin-
ton bilt became law, people would snon be
hunting Democrats with dogs and shooting
them in the street.

Well. as sportscaster Warner Wolf says,

let's go to the videotape. Let's revisit the
four horsemen of the Clinton apocalypse—
the prophecies of doom conjured up by Re-
puhhicans in Congress last summer, and see
how they stand today:
@ The deficit will head north, not south. Or,
as Sen. Bab Packwood (K-Ore.) put it in
August of last year: “I will make you this
bet. I'm willing to het the mortgage on
1t .. . .One year from now the deficit will
be bigger than we are now predicting.”

Here are the facts: When Clinton tonk
office, the Congressional Budget Office
projected that—if the new president did
nothing—the deficits he inherited, would
hit $291 billion in 1994 and $284 billion in
1995. Today, CBO projects that the deficits
will be $200 billion in 1994 (a $91 billion
reduction) aid $180 billion in 1995 (a $104

Ernest Holhings 1s the Democralic senalor
Jrom South Carolina.

LOOKING AHEAD to the election in

billion reduction). Clearly many factors are
involved in both the unexpectedly good eco-
nomic and budget performance. However, as
CBO Director Robert Reischauer testified
earlier this year: “The dramatic improve-
ment since January [1993] is largely the re-
sult of the enactment in August of a major
package of tax increases and spending
cuts—the Omnibus Budget Reconciliation
Actof 1993."

@ The Qinton plan will wreck the recovery.
“Taking $250 billion out of the economy will
turn a fragile recovery into a solid reces-
sion,” predicted Sen. Kay Bailey Hutchison
(R-Tex.). The recuvery was indeed fragile
one year ago. But a key assumption of the
Clinton plan was that, by dramatically reduc-
ing the deficit, it would allow the Federal
Reserve to reduce interest rates and spur
economic growth. It worked. One year later,

the economy is growing at a solid, sustain- -

able 3.7 percent, inflation is down to.2.7
percent. 2.6 million new jobs have been cre-
ated and unemployment has dropped to 6
percent (down from 7.7 percent when Clin-
ton took office). Last month, Alan Green-
span—usually a gloomy Gus—testified that
“the outlook for the U.S. economy is as
bright as it has been in decades”
@ Birds gotta fly, fish golta swim, Democrats
gotta spend. The Clinton plan raises $241
billion in new revenues over five years,
which the Republicans claimed would be
squandered, not saved. Said Sen. Phil
Gramm (R-Tex.) last August: “When all is
said and done, people will pay mcre taxes,
the economy will create fewer jobs, govern-
ment will spend more money and the Ameri-
can people will be worse off.”

The facts are that every last dime of new
revenue under the Clinton plan has gone
strictly to deficit reduction. The appropria-

tions bills now nearing completion in Con-
gress will actually freeze overall discretion-
ary spending for 1995—the first time that
has happened since 1969. By way of com-
panson. recall that annual discretionary

g exploded under Presidents Reagan

. and Bush, nsmgstndllyfmmSSOdebmm

1981 to $536 billion in 1992.

® The Qinton plan s the T-Rex of lax bills,
Said Sen. Dole just before the Aug. 6 vote:
“In a few minutes all those Americans
watching on CNN and C-SPAN, put down
your remole control and grab your wallet,
because your taxes are going up.” Polls last
summer showed that Republican propagan-
dists did a superb job of convincing Joe Six-
pack that his income taxes were going up.
(ndeed, Joe still believes that his income
taxes went up due to the Clinton pian.

The true story was finally told on April 15
of this year when Americans filed their IRS
returns: Only the, wealthiest 1.2 percent of
taxpayers—pint filers with adjusted gross
incomes of $180.000 or above—saw an in-
crease in income taxes because of the Clin-
ton plan. Some 23 percent of Amernicars—
including millions of “working poor” fami-
bes—will see a notable decreasein their tax-
es—thanks to a more generous eamed-om-
come tax gedit. Between these rich/poor
extremes, the great mass of Americans saw
no change whatsoever in their income tax
status.

Yes, the Clinton plan also included a 5-
cent gas tax increase that hit rich and poor
alike. This, too, was the subject of much Re-
publican teeth-gnashing. Sen. Bob Kerrey
(D-Neb.) respanded with the common sense
observation: "If people notice it, I'll be
amazed. Il people complain, I'll be

" Sure enough, when the higher
gas tax kicked in on Oct. 1. few noticed. To-
day, after-inflation prices at the pump are
lower than they were last August.

One year later, the Clinton plan has prov-
en its mettle. The results—in terms of defi-

Y THOMAS KIRR FOR THL WASHING TON POST

cit reduction, jobs and econoniic Rrowth—
speak for thetnselves. Indeed, the results
pretty much have to speak for themselves.
You won’t read about them on the front
page. Lmagine if the Republicans’ dire pre-
dictions had been.bome out: The media
would be rife today with gory autopsies of
Bill Clinton's “failed™ economic policy. In-
stead, the plan worked. Good news is no
Dews,

Republians in Congress, As the late
Sen. Robert A. Taft (R-Ohio) used to
say. “The purpose of the opposition is to op-
pose.” Fair enough. But that opposition
should arise from patriotism, not party. It
should not be driven by a blood lust to crip-
ple a new president of the opposite party.
Surely a line has been crossed when an ini-
tiative with the obsective merit of the 1993
deficit-reduction bill is voted against by ev-
ery single Republican in both houses of Con-
gress. This is not owoqpon it is obstruc-
tion. ‘
One year later, Rz'pﬁblrans are still at it.
When voters gave George Bush the boot in
1992, the front line of GOP, obstruction
shifted to the Republican minority in Con-
gress, which has perfected the tactic of ve-
to-by-filibuster. Thus far in the 103rd Con-
gress, there have been 55 formal filibusters,
plus at least that many threats of filibuster.
(By way of companson. as recently as the
1960s, there was an average of only two fili-
busters a year.) Of course, this goes to the
heart of the Republicans’ post-Reagan iden-
tity crisis: What in the world are they for?
There is a time to crow and a tume to eat
crow. Last summer, President Clinton
staked out a bold budget plan, took the heat
and made a big difference for the good. To-
day, he deserves to take a bow. As for the
Republicans in Congress, let us hope that
the taste of crow in their mouths will turn
them toward a more constructive brand of

opposition.

Nonelhelas. there is a lesson here for
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Our Forgetful Electorate

If one of the defects in the workings of our
democracy is the lack of accountability for
members of Congress, the voters are much
more to blame than the politicians. Memories
are just too short.

In the 1992 election, for example, far more
members of Congress were punished for their
overdrafts in the House bank than for their
votes on the resolution authorizing the use of
force in the 1991 Persian Gulf showdown with
Saddam Hussein. I thought—and wrote—
back then that the Democratic Party would
and should be held accountable for the fact
that large majorities of its members in both
the House and Senate opposed authorizing
offensive action against Iraq when President
Bush sought Congress’s approval.

Democratic leaders predicted then that not
one of their incumbents would be defeated for
opposing the war, and they were right. But
the voters were wrong to ignore the signal.
The Democrats’ institutional failure to recog-
nize what was—even before the lightning
military victory—a clear-cut case of justified
use of force was significant. Even though
Albert Gore Jr., as a senator, supported
Bush’s action and Bill Clinton, as a governor,
implied that was also his view, the govern-
ment they head—reflecting the waverings of
their party—has failed to set forth any clear

criteria for the manner, time, place and condi-
tions for U.S. military intervention. Thus, the
confusion of U.S. policy in the past 18 months
in Bosnia, Somalia, Korea, Haiti and other hot
spots around the globe was foreshadowed by
the Democrats’ dithering on the gulf.

Whatever voters do, the press has a respon-
sibility to keep score on which party was right
and which was wrong on big policy questions.
The biggest one since Clinton became presi-
dent occurred a year ago this week, with the
passage of his budget and economic plan. The
party lines were drawn even more sharply
than on.the Persian Gulf War; every single
Republican in the House and Senate opposed
that budget. They not only opposed it, they
denounced it.

Senate Minority Leader Bob Dole (R-Kan.)
called it a “terrible bill. . . . It's not good for
the economy, and it’s going to be terrible for
small business.” “We have a sick economy,”
said Sen. Kay Bailey Hutchison (R-Texas),
“and now we're bleeding it.”

Sen. Alfonse M. D'Amato (R-N.Y.) was
particularly scathing on the final day of Senate
debate. He set up a blank chart, which he said
listed all the real deficit reductions in the bill,
and, imitating a carnival barker, bellowed,
“Step right up, ladies and gentlemen, with
Magical Bill and his band of liberal magi-
cians. . . . Smoke and mirrors!”

It was much the same the day before, when
the House voted. Rep. Bill Archer (R-Texas),
who would be chairman of the Ways and Means
Committee in a Republican Congress, said,
“The president claims the vast majority of these
taxes will hurt only the rich, and that is balo-
ney.... Americans know these new tax in-
creases are job-killing poison for the economy.”

Rep. Richard Armey (R-Tex.), chairman of
the House Republican Conference and the top
Republican on the Joint Economic Committee,
said, “Taxes will go up. The economy will

sputter along ... and the deficit will reach
another record high.... It is a recipe for
disaster.”

And Rep. Newt Gingrich (R-Ga.), in line to
be speaker if the House goes Republican, said,
“If I were only a Republican partisan, [ would
hope that this tax increase bill would pass by
one or two votes so that every Democrat who
voted yes would bear the responsibility for a
massive tax increase and the job-killing reces-
sion it will lead to.”

The budget did pass the House by two
votes, the Senate by one. And where are we
now? A year later, unemployment is at 6
percent, a 3%z-year low. Inflation in the last
year has been averaging 2.5 percent, as low as
it ever gets. After spurting in the last quarter

of 1993, following passage of the budget, the
economy has been growing at a steady pace,
between 3 percent and 4 percent, for the past
six months. It has been adding more than
200,000 net new jobs a month.

Business investment in new plants and
equipment—a key to future productivity and
wage increases—rose 13.4 percent over the
past year. Last year saw the largest number of
new business incorporations since World War
II. According to the Congressional Budget
Office, the federal deficit for the current fiscal
year has been cut from $291 billion (the
estimate when Clinton came in) to $223 bil-
lion; the deficit for next year, from $284
billion to $171 billion. The higher income
taxes of which the Republicans warned were
paid this year by 1.2 percent of those filing—
the wealthiest 1.4 million—exactly as the
administration had insisted. Millions more of
the working poor had their taxes cut, raising
them above the poverty line.

None of this proves that the Democrats will
be right next time on the economy any more
than the Persian Gulf vote proved they will
always be wrong on national security matters.
But it is foolish to ignore politicians’ records.
If we want accountability, we have to remem-
ber what they said and how they voted.
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Dire Predictions and-
Economic Realities

Introduction

During the Senate debate on the Clinton economic pian tast August. oppo-
nems ofthe pian were full of dire warnings about the harm the Administraton’s
policies would wreak upon the country. Furthermore. they claimed that
supporters of the Clinton pian were not ieveling with the American people
about its contents and what it wouid do to the country.

Senator Phil Gramm charged:

"We have felt some frustration in trying to get the American peopte to
understand that they were not being leveled with (emphasns
added).” (CA. August S. p. S 10520)

The following dire predictions apout the Administration's economic plan and
charts showing the actual pertormance ot the economy under that same pian
illustrate who was and who was not feveling with the American people.

DPC Speciai Repon — Oire Precictions and Economic Realities p. 1
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Economic Growth

Dire Predictions

Senator Phil Gramm: “We are buying a one way ticket t0 a
recession.” (CR. August S, p. S 10520)

Senator William Roth: (1)t wiil flarten tne economy.” (CA. August 6. 0.
S 10665)

Senator Pete Domenici: “This pian cannot help the economy in tne
short term.” (CA. August 6. p. S 10710)

Economic Reality

Economic Growth
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Jobs

Dire Predictions

Senator John Chatee: "This bill betore us this evening, regrettabty,
is @ jobs killer.” (CR. August 6. p. S 10702)

Senator Connie Mack: "This bl will cost America jobs. no doubt
about it.* (CR. August 6. p. S 10645)

Senator Orrin Hatch: "Make no mistake, these higher rates will cost
jobs.” (CR. August 6. p. S 10709)

Senator Charles Grassiey: °l reaily do not think it takes a rocket
scientist 10 know this bill will cost jobs.” (CR. August 6. p. S 10699)

Economic Reality

Job Craation
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DPC Spec:ai Report — Dire Preoxctons and Economc Reaities p.3

22



B4-,86-394 13:41
869 1 NO. €10

The Deficit

Dire Predictions

Republican Leader Bob Dole: “Presiaent Clinton knows, Senator
Kerrey knows. | know. and the American people know that the oian
does not tackle the deficit head on.” (CA. August 6. p. S 10712)

Senator Larry Pressier: “[T]his pian would not requce our annual
deficit betow $200 bilion.” (CA. August 6. 0. S 10674)

Senator William Roth: “This one will not reduce the deficit eitner.”

(CR. August 6. p. S 10666)

Economic Reality

The Federal Deficit

Blllions
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Government Spending

Dire Predictions

Republican Leader Bob Dole: "Do not kid anyoody. Nobody is going
to cut spending around here. Spenaing cuts — when will they come?
Do not hold your breath. Amenca. Do not hold your breath waiting for
spending cuts.” (CR. August 6. p. S 10713)

Senator Strom Thurmond: "!t contains no reai spending Culs 10
reduce the aeficit or improve our Nation's economic outlook.” (CR.
August 6, p. S 10638)

Economic Reality

Fact:

*President Clinton will propose killing 115 Federal programs to save
$3.25 billion in the budget he sends Congress on Monday.... Accoraing
to documents obtained by the Washington Post. the President's plan
proposes reduced spending for 300 Federal programs. inctuding the
115 in the 'list ot programmatic terminations.” (Washington Fost.
February 4. 1994)
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Calendar for March

Major Economic Indicators to be Released in March

Date | Day | Economic Indicator ‘
March 1 | Tuesazy {-_ GDP, 4th quarter (preliminary) \
| 1 March 1 | Tuesaay | NAPM survey, February |
Marcn 2 Wednesday | New tHome Sales. January 1
Maren 3 Thursday New Car Sales, February l
Maren 4 Friday Empioyment and Unempioyment,
l February
March 4 Friday Leading Indicators, January
March 11 Friday Retail Sales, February
March 15 Tuesdey : Producer Price index, February
March 15 Tuesday [ndustrial Production, February
March 18 I Wednesday } Housing Starta, February
March 16 Wednesday Consumer Price Index, February
March 23 Wednesday Durable Goods Orders, February
March 29 Tuesday New Home Sales, February
March 31 Thursday GDP, 4th quarter (final)

















































































































































































