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May 29, 1991

Dear Mr. McCann:

Thank you for your letter to the President supporting the
allocation of additional Commodity Credit Corporation export
credit guarantees (GSM-102) in connection with sales of
agricultural commodities to the Soviet Union.

As you know, the $1 billion in export credit guarantees already
made available for this purpose, announced in January, has been
almost completely used. For this reason, the Soviets have
recently requested that up to an additional $1.5 billion in GSM-
102 export credit guarantees be made available during the
remainder of fiscal year 1991.

The Department of Agriculture and the Administration are
currently reviewing this request, and your views will be given
full consideration. We are grateful to have your thoughts on
this issue and have also shared your letter with the appropriate
Administration officials.

Sincerely,

/V\/W Sor——

Michael P. Jackson
Special Assistant to the President
and Executive Secretary for Cabinet Liaison

Mr. Merle McCann

President

American Soybean Association
1300 L Street, NW

Suite 950

Washington, DC 20005-4107
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American Soybean Association

May 2, 1991

The President
White House
Washington, DC 20500

Dear Mr. President:

I am writing on behalf of the over 400,000 U.S. soybean farmers
about the vital Soviet market. We understand that President
Gorbachev has asked for additional credit guarantees for the
purchase of U.S. agricultural commodities. We urge you to give
full consideration to his request.

The Soviet Union is the number one foreign customer for U.S.
soybean meal, taking 31% of our total exports last year. The
Soviets are also a major buyers of U.S. soybeans, taking an
average of nearly 500,000 MT over the last three fiscal years.
Your action last December to waive the Jackson-Vanik amendment
enabled the Soviets to take advantage of United States credit
guarantee programs.

Unfortunately, the Soviet's recent purchases under the GSM-102
program have not enabled them to maintain their livestock and
poultry industries at levels needed to meet domestic
requirements. The American Soybean Association office in Vienna
recently reported that the broiler and egg industries have been
particularly hard hit by shortages of soybean meal. As a result,
there have been emergency slaughterings, which have resulted in
shortages of eggs and broiler meat in many areas of the USSR. In
addition, Soviet livestock inventories are down 2% from last
year, which were off from the previous year.

The decline in Soviet purchases has been a key factor in the
weakness in the soybean market in recent months. Additional
credit guarantees would improve the market, providing the
opportunity for a much needed price boost to U.S. soybean farmers
who rely on overseas markets for almost 50% of their sales.

We urge you to give full consideration to the Soviet request that
will enable the United States to retain its place in this vital
foreign market.

Sincerely,
ﬂ;ZﬁgngcCann
President

Washington Office
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