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THE WHITE HOUSE 95 0S

WASHINGTON

Dear Congressman Oxley:

Thank you very much for your letter to the President concerning a
waiver of the Jackson-Vanik restrictions for the USSR and its
impact on American agricultural sales to that country. As the
President reviewed this issue during the first part of December,
your views and those of many of your colleagues were timely and
considered carefully.

As you are aware, the President announced on December 12 that he
would waive for the Soviet Union the freedom of emigration
provisions contained in the Jackson-Vanik amendment to the 1974
Trade Act. The President made this decision based on the liberal
emigration practices of recent years which will permit an
estimated 360,000 people to leave the USSR in 1990, and after
having received specific assurances from the Soviet government
that this policy would continue.

The President acted also to assure access to the Soviet market
for American farmers. We intend to make available to the USSR up
to $1 billion in Commodity Credit Corporation (CCC) credit
guarantees for the purchase of U.S. agricultural products.

The President does not plan at this time to send the U.S.-Soviet
Trade Agreement to the Congress, to seek Most Favored Nation
Status for the USSR or the removal of the other legislative
restrictions that inhibit U.S.-Soviet trade. We still expect the
USSR Supreme Soviet to pass an emigration bill that meets
international standards before taking these further steps.

Sincerely,

Brent Scowcroft

The Honorable Michael G. Oxley
House of Representatives
Washington, D.C. 20515



December 6, 1990

Dear Mike:

Thank you for your recent letter to the President regarding the
possible granting of export credit guarantees to the Soviet Union
so it can purchase U.S. agricultural commodities.

We appreciate being apprised of both your views on this issue and
your thoughts regarding a waiver of the Jackson-Vanik Amendment.
The President values your counsel, and I have taken the liberty
of sharing your comments with his trade and foreign policy
advisors so that they, too, are aware of your perspective.

Thank you again for your interest in writing.
With best regards,

Sincerely,

Frederick D. McClure
Assistant to the President
for Legislative Affairs

The Honorable Michael G. Oxley
House of Representatives
Washington, D.C. 20515

FDM:SIM:

bcc: w/ copy of inc to NSC - for direct response
bcc: w/ copy of inc to Dept. of Agriculture - FYI
bcec: w/ copy of inc to Dept. of Commerce - FYI
bcc: w/ copy of inc to Dept. of State - FYI
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December 4, 1990

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

The Soviet Union is in the midst of a severe food shortage and is in dire need of
foreign agricultural commodities. It has been unable to meet its commitment to
purchase farm products from the United States as spelled out in the U.S-Soviet Grain
Agreement due to lack of hard currency to pay cash for these products.

The United States is in direct competition with France, Germany, and Canada, all
of which are in a position to replace the U.S as the major exporter of grain to the
Soviets. The Soviets would prefer to buy from us and meet their grain agreement
commitments.

To do this, the Soviet Union must have access to the same credit programs that we
offer to many of our other grain customers. This extension of credit would need to
include loan guarantees by the U.S. government and a waiver of the Jackson-Vanik
amendment to the U.S. Trade Act. This amendment prohibits preferential access to U.S.
credit to any nation that denies its citizens the right to emigrate.

I appreciate your concern for enforcing the Jackson-Vanik amendment and
insisting that the Soviet Union must first put into law a liberalized emigration
policy. I do believe, however, that the political and economic turmoil currently
existing in the Soviet Union make the needed emigration changes unlikely in the near
future.

The Soviet Union badly needs U.S. farm products. U.S. farmers and exporters need
strengthened farm prices. The extension of export credit to the cash-strapped Soviet
Union would, in itself, be a humanitarian gesture of help to those in need.

I urge you, Mr. President, to temporarily waive the U.S. trade restrictions and
extend credit guarantees to the Soviet Union, a country in great need of a benevolent
America.

MGO/11
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December 6, 1990

Dear Mike:

Thank you for your recent letter to the President regarding the
possible granting of export credit guarantees to the Soviet Union
so it can purchase U.S. agricultural commodities.

We appreciate being apprised of both your views on this issue and
your thoughts regarding a waiver of the Jackson-Vanik Amendment.
The President values your counsel, and I have taken the liberty
of sharing your comments with his trade and foreign policy
advisors so that they, too, are aware of your perspective.

Thank you again for your interest in writing.
With best regards,

Sincerely,

Frederick D. McClure
Assistant to the President
for Legislative Affairs

The Honorable Michael G. Oxley
House of Representatives
Washington, D.C. 20515
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The President
The White House
Washington, D.C. 20500

Dear Mr. President:

The Soviet Union is in the midst of a severe food shortage and is in dire need of
foreign agricultural commodities. It has been unable to meet its commitment to
purchase farm products from the United States as spelled out in the U.S-Soviet Grain
Agreement due to lack of hard currency to pay cash for these products.

The United States is in direct competition with France, Germany, and Canada, all
of which are in a position to replace the U.S as the major exporter of grain to the
Soviets. The Soviets would prefer to buy from us and meet their grain agreement
commitments.

To do this, the Soviet Union must have access to the same credit programs that we
offer to many of our other grain customers. This extension of credit would need to
include loan guarantees by the U.S. government and a waiver of the Jackson-Vanik
amendment to the U.S. Trade Act. This amendment prohibits preferential access to U.S.
credit to any nation that denies its citizens the right to emigrate.

I appreciate your concern for enforcing the Jackson-Vanik amendment and
insisting that the Soviet Union must first put into law a liberalized emigration
policy. I do believe, however, that the political and economic turmoil currently

existing in the Soviet Union make the needed emigration changes unlikely in the near
future.

The Soviet Union badly needs U.S. farm products. U.S. farmers and exporters need
strengthened farm prices. The extension of export credit to the cash-strapped Soviet
Union would, in itself, be a humanitarian gesture of help to those in need.

I urge you, Mr. President, to temporarily waive the U.S. trade restrictions and
extend credit guarantees to the Soviet Union, a country in great need of a benevolent
America.

MGO/11



