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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20506

January 30, 1990
ACTION
MEMORANDUM FOR BRENT SCOWCROFT
FROM: TIMOTHY E. DEAL E'/

SUBJECT: World Bank Loans to China

David Mulford told me this morning that World Bank Executive
Directors (EDs) of the G-7 met last night to consider their
reaction to Barber Conable’s plan to bring both the earthquake
and agricultural loans for China before the World Bank board in
mid-February. You will recall the interagency understanding that
the U.S. would support the earthquake loan at the mid-February
meeting and probably also give our approval to the agricultural
loan if it were not brought before the board until the end of
February. Despite requests to Conable that he proceed with
caution, Conable circulated loan documents for both the
earthquake and agricultural loans on January 26.

The G-7 EDs propose to tell Conable tomorrow (January 31) that
their governments will vote no on the agricultural loan if he
brings it before the board now. They hope in this way to force
Conable to withdraw temporarily the agricultural loan from
consideration, since the combined vote of the G-7 would be enough
to block it, and in the process give Conable a message that he
cannot act with impunity on matters of major political and
economic concern to the major creditors.

Mulford would like your concurrence to join the other G-7 members
in taking the position outlined above. He is contacting Bob
Zoellick as well to ensure that State backs this approach.

I recommend that we support the proposed G-7 approach.

Concurrence by: Douglas‘s%gé;

RECOMMENDATION:

That you authorize me to inform Mulford that you concur in the
proposed G-7 approach to approve the earthquake loan but vote no
on the agricultural loan if brought before the board in mid-
February.
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