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THE WHITE HOUSE
WASHINGTON

September 26, 1990

Dear Congresswoman Pelosi:

I am replying on behalf of the President to the letter you and
your colleagues sent to him on the eve of the Houston Economic
Summit.

By now you are undoubtedly aware of the outcome of the Summit
with respect to China. The Political Declaration of the G-7,
entitled "Securing Democracy," announced that:

"We acknowledge some of the recent developments in China,
but believe that the prospects for closer cooperation will
be enhanced by renewed political and economic reform,
particularly in the field of human rights. We agree to
maintain the measures put into place at last year’s Summit,
as modified over the course of this year. We will keep them
under review for future adjustments to respond to further
positive developments in China. For example, in addition to
existing lending to meet basic human needs, we will explore
whether there are other World Bank loans that would
contribute to reform of the Chinese economy, especially
loans that would address environmental concerns."

This statement, I believe, goes far in meeting the concerns you
expressed and that we share.

Sincerely,

g.<

Brent Scowcroft

The Honorable Nancy Pelosi
House of Representatives
Washington, D.C. 20515
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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20506

July 13, 1990

Advisor
ACTION i

MEMORANDUM FOR BRENT SCOWCROFT

THROUGH : KARL JACKSON/X’b 3 SIGNED
FROM: DOUGLAS PAAfﬁ/)

SUBJECT: Congressional Correspondence -

China/Economic Summit

At Tab I is a reply to a letter (Tab II) from Rep. Pelosi and her
colleagues on maintaining the G-7 consensus on World Bank lending
to China.

Concurrences by: V. L¥§%iey, E. Melby
RECOMMENDATION

That you sign the letter to Rep. Pelosi at Tab I.

Attachments
Tab I Scowcroft/Pelosi Letter
Tab II Pelosi, et al/President Letter dated 7/2/90 and

McClure/Pelosi Letter dated 7/6/90



July 6, 1990

Dear Congresswoman Pelosi:

Thank you for your recent letter to the President, cosigned by
155 of your colleagues, sharing your views regarding World Bank
lending to the People's Republic of China, which could be an
issue addressed during the economic summit in Houston.

We appreciate being apprised of your firm support for the G-7
position against general World Bank lending to the PRC. 1In
addition to sharing your concerns with the President, I have
provided his foreign policy advisors with your remarks so that
they, too, are aware of your views and recommendations concerning
the resumption of World Bank lending to China.

Thank you again for your interest in writing.
With best regards,

Sincerely,

Frederick D. McClure
Assistant to the President
for Legislative Affairs

The Honorable Nancy Pelosi
House of Representatives
Washington, D.C. 20515

FDM/SLM/pt (7FDMG)
Worldbnk.hpf

bcc: w/copy of inc. to Dept. of State - for appropriate action
bcc: w/copy of inc to NSC - FYI



Congress of the nited States
TBouse of Representatives
Washington, BE 20515

July 2, 1990

The Honorable George Bush
President

The White House
Washington, D.C.

Dear Mr. President:

We are writing to express our concern about a possible softening
of the G-7 position against general World Bank lending to the
Peoples Republic of China during the upcoming summit in Houston,
July 9. 1In light of the Chinese government's policy of economic
recentralization, it is imperative that the G-7 consensus be
maintained.

While we understand that the Bank is an economic institution that
makes decisions based on economic, rather than political,
criteria, there is no doubt that these decisions often have
profound political consequences. In the case of China, a
resumption of multilateral lending would strengthen those members
of the Chinese government who advocate economic centralization
and political oppression. Such a resumption would also open the
door to bilateral and commercial lending that would further
strengthen the Chinese regime.

We believe the World Bank should be an instrument of economic and
political reform in China. World Bank lending to China should

be resumed only after significant economic and political changes
have taken place.

We ask that you make every effort to maintain the G-7 consensus
against a general resumption of World Bank lending to China
until the government there modifies 51gn1flcantly its policy of
economic recentralization and political repression.

Thank you for your attention to this important matter.

N e
%

Sincerely,

Nasn, Peleoee

NANCY PELOQI, MC

D S%%bMON, MC

WALTER FAUNTROY, MC \\ S®EPHEN SOL %é
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The Honorable Nancy Pelosi PJﬁ; g;vlﬁf/

U.S. House of Representatives
Washington, D.C., 20515

Dear Ms. Pelosi: FO OU L//O)Z'Q’

I would like to thank you and your many House sk
colleagues for your letter of July 2, 1990, regarding the Houston -
Summit and World Bank lending to China.

The United States and our major allies have been very
successful in sharply reducing and redirecting World Bank lending
to China since Tiananmen Square in June 1989. Lending in the
World Bank's just concluded fiscal year (WBFY 1990) totalled only
$590 million for five projects. All of these projects were for
basic human needs (BHN). This $590 million lending level
compares with a "normal" World Bank lending program to China of
$2-2.5 billion annually. This means we have cut China's lending
level by about 75 percent, and have stopped all loans for public

sector industry, basic infrastructure, and other non-BHN 3

purposes.

We consulted closely in Houston about developments in
China over the past year and on future multilateral development
bank (MDB) assistance to China. The consensus view, reflected in
the Summit political declaration, was that improvement in
relations with China depends upon further evidence that the human
rights situation is improving and that structural economic
reforms are proceeding in a way to ensure that development
assistance is used effectively. For these reasons, Summit
participants decided to leave the G-7 consensus as it currently
stands, limiting loans to thcocse which serve BHN.

Summit leaders also agreed that, in the context of
further positive steps by China, G~-7 countries should be willing
to explore possibilities for supporting "other World Bank loans
that would contribute to reform of the Chinese econony,
especially loans that would address environmental concerns.™®

I share your concerns regarding current economic and
political conditions in China. Accordingly, the U.S. will not
move beyond supporting BHN loans to China to those contributing
to economic reform unless such an approach is warranted by
positive actions that China might take in the future.

Sincerely,

i George Bush
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MEMORANDUM FOR ACTING ASSISTANT SECRETARY NIEHUSS

FROM: George A. Folsom
Deputy Assistant Secretary
Developing Nations

SUBJECT: Recommended Reply from President Bush to
congressional Letter on China

ACTTON FORCING EVENT

Congresswoman Nancy Pelosi and 156 ot her House colleagues wrote

to President Bush on July 2, 1990, regarding the Houston Summit
and World Bank lending to China.

RECOMMENDATLON

That you approve the attached memo to Sally Kelley at the White
House. This memo transmits a suggested reply from the President.
This reply has been clezred at the staff level at both NSC and
State.

___ Agree _— Disagree Let's Discuss
BACKGROUND

standard procedure in such cases is for Treasury to send a
recommended reply to the White House. The White House's

correspondence unit will 7777 imAividnal revlies to each
congressional signatory, dent's
signature. -

Hord wop

?q{xu\lﬁ

Photo Copy Preservatio

g JUL 24 98 11:¢&

M
m

coc 1w w418 PAGE.BBA1



Qe v ID# 155136
THE WHITE HOUSE

CORRESPONDENGE TRACKING WORKSHEET
INCOMING m m % A Z

DATE RECEIVED: JULY 03, 1990
NAME OF CORRESPONDENT: THE HONORABLE NANCY PELOSI

SUBJECT: URGES PRESIDENT TO MAKE EVERY EFFORT TO
MAINTAIN THE GROUP OF 7 CONCENSUS AGAINST A
GENERAL RESUMPTION OF WORLD BANK LENDING TO
CHINA UNTIL THE GOVERNMENT MODIFIES ITS

ACTION DISPOSITION
ROUTE TO: ACT DATE TYPE C COMPLETED
OFFICE/AGENCY (STAFF NAME) CODE YY/MM/DD RESP D YY/MM/DD
FREDERICK MCCLURE ORG 90/07/03 © M fr?_&/fZ/Oé ™
» REFERRAL NOTE: —
77 pos TRy | A

REFERRAL NOTE: 35 TP,

VI WFERRAL NOTE : i_ 7 - :
) /

REFERRAL NOTE:

REFERRAL NOTE:

COMMENTS:

ADDITIONAL CORRESPONDENTS: 156 MEDIA:L INDIVIDUAL CODES: 1230 1240

MAIL USER CODES: (A) (B) (C)

KAAkR KA KA I AKX I AR ATk kb hhkhhhhhhkhhhhhhhhhhhhkhkhhhhhhhhhdhhhhhhkk

*ACTION CODES: *DISPOSITION *QUTGOING »
. » *CORRESPONDENCE: ®
*A-APPROPRIATE ACTION *A-ANSWERED *TYPE RESP=INITIALS »
*C-COMMENT/RECOM *B-NON-SPEC-REFERRAL * OF SIGNER *
*D-DRAFT RESPONSE *C-COMPLETED » CODE = A »
*F-FURNISH FACT SHEET *S-SUSPENDED *COMPLETED = DATE OF =
*I-INFO COPY/NO ACT NEC* * OUTGOING *
*R-DIRECT REPLY W/COPY * % *
*S-FOR-SIGNATURE i * .
*X-INTERIM REPLY * * »
T T e

REFER QUESTIONS AND ROUTING UPDATES TO CENTRAL REFERENCE
(ROOM 75,0EOB) EXT-2590

KEEP THIS WORKSHEET ATTACHED TO THE ORIGINAL INCOMING
LETTER AT ALL TIMES AND SEND COMPLETED RECORD TO RECORDS
MANAGEMENT.



July 6, 1990

Dear Congresswoman Pelosi:

Thank you for your recent letter to the President, cosigned by
155 of your colleagues, sharing your views regarding World Bank
lending to the People's Republic of China, which could be an
issue addressed during the economic summit in Houston.

We appreciate being apprised of your firm support for the G-7
position against general World Bank lending to the PRC. In
addition to sharing your concerns with the President, I have
provided his foreign policy advisors with your remarks so that
they, too, are aware of your views and recommendations concerning
the resumption of World Bank lending to China.

Thank you again for your interest in writing.
With best regards,

Sincerely,

Frederick D. McClure
Assistant to the President
for Legislative Affairs

The Honorable Nancy Pelosi
House of Representatives
Washington, D.C. 20515

FDM/SLM/pt (7FDMG)
Worldbnk.hpf

bcec: w/copy of inc. to Dept. of State - for appropriate action
bcc: w/copy of inc to NSC - FYI



Congress of the Enited States
BHouse of Repregentatives
Waghington, BE 20515

July 2, 1990

The Honorable George Bush
President

The White House
Washington, D.cC.

Dear Mr. President:

We are writing to express our concern about a possible softening
of the G-7 position against general World Bank lending to the
Peoples Republic of China during the upcoming summit in Houston,
July 9. In light of the Chinese government's policy of economic
recentralization, it is imperative that the G-7 consensus be
maintained.

While we understand that the Bank is an economic institution that
makes decisions based on economic, rather than political,
criteria, there is no doubt that these decisions often have
profound political consequences. In the case of China, a
resumption of multilateral lending would strengthen those members
of the Chinese government who advocate economic centralization
and political oppression. Such a resumption would also open the
door to bilateral and commercial lending that would further
strengthen the Chinese regime.

We believe the World Bank should be an instrument of economic and
political reform in China. World Bank lending to China should

be resumed only after significant economic and political changes
have taken place.

We ask that you make every effort to maintain the G-7 consensus
against a general resumption of World Bank lending to China
until the government there modifies significantly its policy of
economic recentralization and political repression.

Thank you for your attention to this important matter.

Sincerely, PHOTOCOPY
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