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Ch. du Champ-d' Anier 17, case postale 228, 1211 Geneva 19 
Tel: (22) 98 34 33, Telex: 415616 soc ch, Telefax: (22) 98 85 31 

President George Bush. 
The White House. 
Washington D.C .• 
U.S.A . 

Dear President Bush. 

5771 

as from: 

P 0 Box 71000. 
Dar es Salaam. 
Tanzania. 

24th June 1989 

I am writing to you on a subject which you have 

doubtless discussed ad nauseum. It is the problem of debt. 

In the five years leading to 1982 there was a net 

transfer through long term lending of 140 billion u.s. dollars 

from the developed countries of the North to the developing 

nations of the South. Historically and morally this was 

accepted as a natural flow of resources. 

In the five years 1983 to 1987. however. there was -

just on account of long term debt servicing - a net transfer of 

over 70 billion dollars in the reverse d i rection. This does 

not take into account the very much larger amounts effectively 

transferred to the North through the deterioration in the terms 

of trade of developing countries - in other words. as a result 

of commodity prices going down while the prices of manufactured 

goods went up. 
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This immoral phenomenon of net transfers from poor to 

rich has now become the order of the day. In 1988 alone. the 

17 most highly indebted countries of the South made a net 

transfer to their Northern creditors of 31 billion dollars! 

This trend is made worse as the developed country governments 

combat domestic inflation through interest rate increases. 

It has been estimated that when the North raises its 

interest rates by one percentage point. the 17 Highly Indebted 

Countries together pay an extra 4 billion dollars in debt 

servicing every year. Their interest payments were (at 41 

billion dollars) one third larger in 1988 than in 1987. largely 

because of such increased international interest rates. Thus. 

in addition to the price they are having to pay for their own 

adjustments to decisions of the North. the poor countries have 

also to pay the costs in the North of any measures taken by 

Northern Governments for domestic stabilisation purposes. 

Despite these huge transfers from South to North. the 

debts of the Southern countries still get larger year by 

year. And because the vast majority of the peoples of the 

developing countries are poor or desperately poor. hungry 

people have less to eat as their governments try to honour 

their international obligations. Sacrificed in this process 

is the governments' obligation to provide an opportunity for 

their people to earn a decent living through national economic 

growth. 

As another result of such massive transfers. the South 

cannot make new investments in education or health. industry. 

infrastructure. or agriculture; it cannot even replace old 

investments as they wear out or become obsolete. The 

economies of the South degenerate. the living standards of the 

already poor are further depressed. and the land on which they 

try to eke out a precarious existence is further degraded. To 

pay debts even the unborn are being robbed. Is this right? 
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Mr. Bush: in our personal lives we would not. as 

decent human beings. take the bread we do not need from a poor 

person who needs it. even if he or she owed it to us. Not a 

single person in the North would go hungry if the South was 

relieved of these oppressive debt servicing obligations; 

speculators did not go hungry when the computers in the Stock 

Exchanges sent out the wrong signals on a remembered day of 

October 1987. Yet bread is being taken from the poor of the 

South. and millions of children are being allowed to die or go 

naked in order to balance the books of the bankers. 

How does a wrong cease to be a wrong because it is 

collective. and is committed on our behalf by i nstitutions and 

through the workings of 'economic laws'? Is it because the 

victims are too many. and not all of us see them face to face? 

Mr. President: the figures I quote are taken from 

World Bank and U.N. publications; in their details they may 

still be questioned by some experts. What few people now 

dispute is the unbearable burden on the people of the South 

which the undeniable massive transfers do represent. Thus we 

have the social tensions. the political instability and the 

destructive food riots in many of the indebted countries as 

their governments try to impose - on already over - burdened 

peoples - externally designed 'solutions' to the national 

economic problems. 

Hence also - and admirably - the Toronto proposals. 

the Baker and Brady and other schemes to ease the burden. But 

the reality is that none of these proposals can achieve the 

necessary objective. That must be to transform the present 

regressive flow from South to North into a positive flow of 

resources from the Rich to the Poor countries. 

Thus - to give just one example - by January 1989 the 

Toronto decisions in favour of the poorest countries had led to 
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a reduction of just 10 million dollars in the debt servicing 

obligations of five Sub-Saharan African countries. compared 

with 500 million dollars which they actually paid out in debt 

service the year before! 

The Toronto agreement. like other plans for other 

groups of debtors. was a menu of technical proposals. But the 

solution of this tragedy cannot be found at a technical level: 

it has to be the outcome of bold political action. 

Mr. President: I am asking that you and your 

colleagues in the Group of Seven (to whom I am sending a 

similar letter) should give this whole question of the 

iniquitous net transfer of resources from the poor to the rich. 

and the stultification of growth and development which results 

from it. your most urgent and earnest consideration when you 

meet in Paris in July. In particular I suggest that you and 

your colleagues call a joint meeting with the leaders of a 

representative group of the indebted countries. and that 

together you take a political decision to reverse the present 

flow of resources. so that they again flow from North to South 

- from rich to poor. After such a decision has been jointly 

made. experts should be instructed to produce a plan within six 

months. 

It is my firm conviction that the interests of peace 

and prosperity in the whole world are tied up with a just 

solution to the international debt problem and to the 

destabilising and regressive resource transfer to which it has 

given rise. How can there be peace without justice? 

This letter comes to you with my warm personal 

greetings and good wishes. 

Yours sincerely. 

~~)~ !((?y .. -
• 

_ Julius K. Nyerere. 
Chairman 
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