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THE WHITE HOUSE

WASHINGTON
November 12, 1992

Dear Mr. Mokhiber:

I received your letter of November 9, but
frankly there is little to comment on or

clarify. David Steiner has admitted that he
made statements that were "totally untrue," and

resigned his position as a result.

There was

no deal with David Steiner or AIPAC on the loan

guarantees and he certainly didn’t arrange

Israel to get, as you put it, an "additiona
billion dollars in other goodies."

I hope this answers your questions.

Sincgeeely,
avv

Jages A. Baker, III
Chief of Staff and
Senior Counselor to the President

Albert Mokhiber

President

American-Arab Anti-Discrimination Committee
4201 Connecticut Avenue, N.W.

Washington, D.C. 20008

for
1



American-Arab
Anti-Discrimination
Committee

4201 Connecticut Ave, NW,.
Suite 500

Washington, DC 20008
(202) 244-2990

Telex: 856419 (ADC WSHDC)
Telefax: (202) 244-3196

Alex Odeh (1944-1985)
James Abourezk, Chairman

Albert Mokhiber, President

National Advisory Commiftee (Partial List)

Rep. John Conyers (D-MI
Rep. Mary Rose Oakar (D-OH
Rep. Nick Joe Rahall (D-WV
Muhammad Ali

Hon. Toney Anaya

Norman Assed

Dr. Albert Attiyeh

Halim Awde

Naim Ayoub

Cherif Bassiouni

Hon. George Bashara
Mounzer Chaarani

Noam Chomsky

Hon. Ramsey Clark
Hon. George Crockett
Dr. Sabri El-Farra
Richard Falk

Cheryl Faris

Robert Farrell

John H. Faulk (1913-1990)
Rev. Walter Fauntroy
Hon. Paul Findley

Khalil B. Haddad

Emile Hajar

Hassan Hammami

Dr. Farouk Hamouda
Edmond Howar
Abdeen Jabara

Rev. Jesse Jackson

Al Joseph

Casey Kasem

Imam AM. Khattab
Tawfig N. Khoury

Rev. Joseph Lowery
Anthony J. Mansour
Hon. Paul N. McCloskey, Jr.
Hon. Herb Mocol

Hamzi Moghrabi

Dr. Adnan Mourany
Jack O'Dell

Talat Othman

Paul Rask

Dr. Safa Rifka

Michael Saba

Edward Said

Mariam Said
Archbishop Philip Saliba
Harold Samhat

Henry Schwarzschild
Richard Shadyac
Archbishop Michael Shaheen
Hisham Sharabi
Archbishop Joseph Tawil
Abdulla Warrayat
Stephen P Yokich

Joe VYusif

Dr. George Younan

November 9, 1992

The Honorable James Baker

Chief of Staff

to the President of the United States
The White House
Washington, D.C. 20500
Dear Mr. Baker:

Please find enclosed copies of articles from the
Washington Times and the Washington Post concerning
the American Israel Public Affairs Committee's
(AIPAC) claim that they "cut a deal" with you to get
the $10 billion in loan guarantees to Israel
approved.

Also enclosed is a copy of a transcript
allegedly of the recorded conversation between then
AIPAC president David Steiner and Haim Katz obtained
from the Washington Times. 1In, the transcript AIPAC
boasts of inordinate political power, its influence
over the Administration and the extra aid Israel was
given by the Pentagon and Department of State.

We would appreciate your comment and
clarification of the AIPAC claims, in particular,
about the loan guarantees and the additional billion
dollars of other "goodies" allegedly given to Israel
by the Department of State.

Kibert Mokhiber
President

Enclosures

Recycled Paper, ADC's contribution to future generations
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Conversation bhetween David Scteiner and Haim Katz, Oct.
DS Haim.
HK: Hello, how are you?
DS: Where are you located?
HEK: I'm located in Quesncs, Haw Yor¥.
Ds: RQusens...Far Rockawav?
HK: Belle Harbor
DS: BRelle Harbor. I'wm trying to get this list together. wWould
You ever get ilnco the cicy?

HE - Sure, I do. Sure, you cone freguently?

DE: Well I come in from time to time. I have an office there, at
AIPAC in the city. YOu know, I want you to understand, ...wherea
d4id you get my name and phone number?

HR: Qnh, I, um, I called aIPacC...

DS: Yeah.

HK: And anhh. ..} know you're the President of AIPAC...

2: You snould undargtand that, the pelizical fnformation that I
gave you, They're personal cholcas.
HEK Sure I know nhat.

os LIPAZ dees not rate or andorze candidutes, dces non Soillcit
meney

HK: Yezan, loak..

DE: I want you te understand that the cholices I would lve @ &
cerconaLl Cchoices. ..

oy I underscand

o3 T v ordey pelore. 1 want o g7 TOGEThEY Wilh Yol LeMNl week
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all the way, that 1f

somgbody's baen -good for Igrasl, I ']
D"amato. But you have

'3l Take
ne complalints with D'Amato?

DS I have no complaints with D’Amato.

, so =a2nd ah, youw kn

K: u know,let me tell you, Abrams might be,
mignt be too liberal. I den't ¥now 1f Abrams supported, let's sag
the ah. ths war againsr Irag.

DS Yeah, I don’'t know, and an, I den't ¥now. buvr all xnow 12
1T I have a guy whoe 1s thera and he's deing it, than I don't want
to change, wou know?

HE: Rignoat, Lat me ask you this vexry guickly

and then I will., ..

: I'm going to have Seth call

s vou becauvs2e in the meantima I'm
oing to be preparing st, wrnat I'm deing is, I’'ve asked my
rien ' ns, I've made apcut 30 calls, whar's,

<
ds in tThe various ¢
G r who needs 1

it the most, vou Xnow?
Hecause you could dissipate a milliion dellars, but the point is to
put it whars 1T's goin to do the most, I know Bob Xastven, who's
bzer an ouytastanding friaznd and needs 1t I ¥now.

Bop Xasgten is what state?

- ver N

oS Tromw LSITOoOnSLIn . .
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nrvc: Ok =y 15 ne JewwLsn?
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=3 Y2 ccocuigon' T navs nDaotTer.
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Touy Scnatcrial candidates theve

and he ripped hesr apart. She
nag always voted against foreign aid.

in
ad it in the paper, i

HX: What about the one,
I &
ame. The biack woman

name ,

h, the ene in,...um, what'=® [Qis
S a crazy

an,
t was just a chock, politics 2

g in Chicago, ...
Anl_ }
DS: Iaxsn Mosleyv Braun?

HX: On it's down, sShe tock the money, i1t's a bhig problem.
HX: Tt's 2 big probléem with her...

d we nave another blg problem with another good friend. TYou
niel Inouvye, frem Heweil, he's one of cur beat friends. v
ren-Inouya on the 1loan guarantes, Kasten-Inouve and Leahy. .
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ocr, I xnow Incuye's in Trouble
5 ‘res
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5SS We commissioned 2 poll and gotT some pecplse, and I've got Lo
raise 327,000 dollars teo vay for the poll...so I have, sc what I'm
trving to do 15 make & pricrity list, »nscause I don't know how Zar
DU wWant to go...now old ars your kids By the way?... Tou had
~hrae children <tha:t cculd write checks, 40 they navw rhalr own
shecxing acccocunts?
vrer L er
N =35
s oh, 82 =—hat's 2ot geolng To D=2 .
HE Aow ri 2o they nave To ne?
oS Trhey can't be zonz vear oild.
HE I mean, <cowlrd they zZe 13, LT7?
DS Sure, no problem, o They could maxs, nobedy's going %o bother
vew, muz 17 you had intersst, a [our-vear-oid, s=2y, 1T's nst oa
ccnrest.
Hi. Lezm ome o well sol, T waz slanning, I was slanning T
T Trouve, Ly the wWaY, 18 1n real zrcubLa? He's rheesen There
forzar.
]
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fr: De you think that Baker has a legitimate concern for the Jaws?
From what I heard, do you thin¥ he's anti-Semitic?

DSs: I wouldén't go so far as to gay that. He's a pragmatic
businessman, he's a very tough lawyer. He does whatevexry it takes.
H7 Aand that's why.. ~

Dg If we didn't have an election thiz year, vyou would get
funintelligikle) Zrecm him.

IX: Lat me ask vou a quick guruestion. Just a quick guesticn here,
you Know rFerot, You xnow, L'm telling wvou this is scary, - don':
Fnow what wvou think of Parot, but 1f Perot nadn't backed out, =
watchad the debates. 7T thought Perct did marvelous in the debates

DS: He doaan't know how to govern. H2's not going To mage it. And
there was an incident where nis daughter was going out with a
Jewish professcr at scheool and nh2 said, "I wouldn't have ny
QAaughter marry a Jew.'

HX: Sc Parot, thevy say that 1f Perot hadn't backed gut o July,
17 ne wcoculd hed getzen nimself a good rTunning mate, You RNSW. . .
DS: Ha wouldn't win, 1t would go tce the Housa cf Representatives.
The demccrats woulid win in the House o Repr=sentatives.

"X So 1f 117 goes o the Heousze, the Democrats woulld win Zor surs
IO For o osure.

N CERY Lev o oms o naw w2y, Laan guesticn o and toen 1014 Te nepry o
TEeEET WlTnh Your New Yors zzonie. .,

< You snoWw, Yew scund like my o wind of guv How ¢li are wouet
ISR TOoOTrTY T IWEG

oS You e =2 xid

X T:'m oo wid, I'moal

s Ttm 532 Jouw're a L4

2l I wisn I was

IBESIN Wa'Ll ave T g=r vou Lnvoiwved, I Likws vsou, w2 nav:s & Lo Lo
Tal¥ abcuw . 2TouT rgal 2sTata, You XNCW, I S22 Tany SYSaEU acTiwvitiss
moing o =27 LLPAC oy 2ught To Thins 2ocut coming T Some L thess
Thirnza. I mavae o dinnir chis Ta2ll, I navs






DS

involved in the Presidential campaign,
whoever

I personally am not allowed, as President of AIPAC, to get

because I have to deal with

win. You know, I've got to go see Bush if he's there, but
I helped him, we ralsed ogver a nillion dollars for him in New
Jarsey.
HK: For Clinten?

rye
e
~
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-
—
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For Clinton.
Aand this was when, 1n the bsginning?
In the beginning. Vves. After he won,

belore the convention.

This 1is before the convention?

Oh =ura.
Gkay, let me ask vou, You Xnow, IT...
We've alzo raised for other guys who ara running too, beacause
re friends Harkins, the Sesnator, you Xnow you have %Tgo be
evarybcdy. )
et me ask vou, (talks apout gerting g¢rswed in business) . Let
kx vou, Clinton, 1f he beccmes, I mean what will he deo for
L, betrer than 2ugh, 1f he baccmes, I Xncocw 3ush gave you a
cime, Znis and thact...
T'L1 tell vou, I nava frisnds cn the Clinutcn campalgn, close
at=za, Scra 1s very comnittad To 122,
Rignhz, Clzniton 12 he, have vCou Spoxanl Lo LLInT
Tor savan, sight years frocm ths liaticnal
. I ¥rnow haim ¢n 2 perscnal zcasis. Onz of vy
Zlinten's scheduler, one of myv ofllger's
Wwe gave twe empioyess laave I akseances tc
Wwa have a dozen Teople Ln hic haadguiarczrs.

N ~ A - Py - = . P . - vy
7o cormn_icataed and The 4n0TYE vou el Lnto 1T, wou'll
T - Y te o~ ot e —
Vol soun4d lLiFEE a o sTmarc auy.
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HE: I'm a smart guy, but ¥ have a, maybe because I'm more orthodox
than you are, I've had bad eux

' experiancas with Gentiles. Let me ask
you, ¥You kKnow what "tachlis”™ means?

DS : Yeah sure.

PrAcT EAL o
HK: from a2 pProoeses®™T poin of view, 1f Clinton wWins the

Presicdzncy, and I'm sure he will, T hope so at least, what will be
the bernefits to Israsl Dbaetter than Bush?
point. ..

From a very practical
mean, you Jjust told me that Bush gave you everything you
wancegd. ..

DSt Not esvarything, at the
that's a rerrible rthing.

PP

end, when we dldn't want the F~15'sg

e

HK: Selling the F-15's? If (Clinten 1s electad...
DS Let me tell you the problem
gquarantees, We only have the Ti
from Congress, but 1t's at the dis

veay thereafter, so 1f Bush 1s there, he could usse it as a club,
vou ¥now, "if yveou don't give up Svria, I won't giva vou the monay.
If vou don't gilve up the Golan Heights."” Tt's at the discretion
of the Presidenc. And that's why we nead a friendly President and

with the $10 billion

in loan
rat year. We have authorization

cretion of the President esvexy

we have B111l Ciinzon's egar. I rtalked to Bil) Clinton.

AT Ansd 3111 has made a commitment that if he's alscrted...?

-8 He's going to he very good for us.

U¥:  And n2'll go¢ ahead witnh the Loan guarantaes?

oS We didn’c tzalkx abcout tnat speclfically, Lilsten, I didn't ask
=nim that, but I have full confidence that we'rs going tTc¢ nave =
mucnh better situation. He's govu Jawish friends, 2 girl whne work=d
For me &% AIPAC stood up f£for thnem At their wedding. Hillary lived
with her I mean we have Those reziaticonships. We haven't had tnat
with Bush. Susan Thomases who's in there, worked with me an the
campaigrn, we worksd together for 13 years. St *n tr e with ths
Tamily, ne they come te New York Cne oI my
31 Lgar i he biggest fundraisere Ior
Tnem. ! all over the country

SR 22, I mear Irom & practical peint of view,

oS Fe's Zoing no be with us

RE I don'T cay, this business, yYou say, 2ush only went ahead with
the leoarn Juarantecs oY ona veaz?

o3 Vi oonly kave, in'sg

~ ’ | S —
78671 | # ot pages » ‘5 o



cne  year,
Presidentc.

sfter

HX:

DS: That's

HK: Also, I

heard

DS They don'

v have
H¥Y But 1Ff Clinton
De:

...feel reason

HK: He's made tvharct

DS: Well, he said

That

You mean the crther
correcet.

th

11

l—h—
'}
G

subject .to the discr=tion of th

$8 pillion?

On an annualized basis.

a
=3

t..

to give 1T to

us .,

=
—

slacted. ..

ably

]

cerrain we've gonna gs=t

commitment?

s ng ro help us. He's gcoct something in
hig heart for tha Jz2ws, he's got Jewlsh friends. Bush has no
Jewign friends. )

HY - Fight

DS Reagan n~ad somerthing, .. .meshuga, pur at least ha had a
comMmMiITmMRNT, he xnew Jewg from the £ilm industry, he was one of che
Dest guys for us. He had an emotrional thing for the Jews. Rush
doesn’' T nave LT. That's what it 213 veally, if vou have a feeling
far cuy pacplsa, ILor Wwhat we belliesve in. Bush ig, there's a man
with rno prianciglss.,  Absoluraly ne principles

=¥ I haard scmething abourn, but I newver really understeosd Lo,
with Thne SCIring. Tne of my Iriends told me thexre's z diffearsnca
1in wma scoring. oSut I Zden'rt undersatand. ..

ISR fcoring 1S LLFE POoOINTSs rnhat you pay

H¥ So Let'=s sayv, LT Zusnh 1s slected on the loan guarantees . .
LS No, we've gol The sceoring arrangsd, LT's ftour and a hali’l
nercent. I s 21. Zdone.

H¥ Tmat'e all denw, evEen wWLtnh Tusn’?

S Zoen o win Zush T'w7e g2t mhat worksd gut

=7 3¢ tnat’'= a1l dere

oz I7s iv.otne 2L11. it s all passsC, he gigned the BILG, L1

3 maTtiey 9L La&W.

s €a dt'g four awnd =z nald percent?
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2S: We ¢ould've had it

less, but then we couldn'ctc. ..
1HK:  And Clinton, 1f he was Presidant, he would give...?

Ke could not changs it, you cannhot change it.
HE: Mo, but I'm saving, if ha was President now;
was signed, ne he would'va given vou the four and a

0S: I wgould've gotten less.

DE: I would've gotten 1% cheaper.

7K How rmuch? Even TWe percent?

DS: Yeah, we though%t were goilng to gat twWo pexcent.
1T awav.

3ut Rabilin gave

You mean Rablin didn’'t bargain ag good a8 he could nave?

oS That's righrt.
HE - Unbalievahle. So, 1f Clinton 18 elescrted, that will e the
DEesT.. . '
oe T think that will b2 the best we couv.d do.
Erl You Know, I 3ust want T©o tell you one last twhing D2 von navs
Darents ToRT ccmg IIem Eurcpe?
2 Tean, from Clolitoono. Mear Krarow
H¥ . You'vs kidding, Ycou' rs parente are Ifrom Xrakow?
DS Mear Fraxow
AR Suess wharo?
oS Jou tTcoce?
MWy parents are from RKrukow.
TS Well, we're nct Zyom Krakow, Dut Irom near Hrako: CWomMoTotr o
fvom Rudnicyn, o~y father from Gruns, near Tano. 20 veu know whars
Tapn 1357
Y Yaos Let we Tell you. ..
=S Jdorn ' T navs marny Lafut. Evervbedy got willicd



Let 1
parants we

You'y

Teah,
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7 tell you. The same with me. Let me tell vou, m

re

mYy
the only ones who came out. Ler me tell you..

e a holccaust survivor?

no, nNot meé, MYy Darentd.

DS: That's some experience, I've got twWwo cousins, I've ger one in
Zavrael and oné in France that came out of Malncusen. And evervhody
@lse dead <n my Father's sicde, in BRussia. I Just srought six of
tnem trom YesnKent o Israsel last vear.

HX: Right. Let me tell you, you knew what my father always says?
My Zather was a rich man in Pcland, and he gays, he says,'Economic
rower is wvery good. You've gGTU Te have money, but 1f vou just have
economic power and vou don‘t have pclitical powar. ..

DS: Ycu've got nothing.

ve got ncTning.

B T - 3 t N ] = .y
NS: Tf we nad ALIPAC 1n the'30's ancd d0's, we would have saved
millions of Jews. We would nave the political power. Zut Jaws
Wwere atfraid To oparn Thialr mouchs.
HE: AIPAC sctarted aftexr WWII? Ané 12 vyou had had AZIRPAC i the
"30's7?
D5 T feel we would've gavasd a lot ol Jews.
HE And Frankliln Rocsevels ne ceuld've done a 10T netrtear’?
5% 2% course De couwld. Trhe Jéews n2very opened Thelr Tounh They
weve afrald, We're not o ariraid, Thnew <Zan <uvrse me cut, - don':z
sare 17 thew hate e, JusTt 2z long as I gern wnat wse na=d for oouy
DeoTie.
H¥: S¢o 1T 7wouw nad a 2ictls lamp, a wishing lamp, and vou TcouLd WLsnh
for eitner 2usn, Clinton oY Parct..
oS Zlinton
=¥ Zlirncon 21r Thz wavy? 2nd in T=Erms of Isxrasl having po.liticzl
oowe T macyean oz Three Zandidauss The one wWnhe WLl ogivas w2 nhae
woestT political power?
TS Ziinmzern 15 “he bzsTt guy [or us
=¥t Frls o whe neast one .
oo - ST UL T rE 2aryiaae Ao T o Tanat o UvAay Totd e ?
- -~ nNaps SOoUu TE 22T7louvs zrooul Whiad au T ld LC

1N
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HK:_ I am, I'll 3ust tell you this, {tells a long anecdote about
David Soutexr promising to oppose abortion as a nominee and then
reversing himself on the Supreme Court)

So I wish we had a Jewish
candidate we could count

aon.

bDs: I den’'t think the countrv's readv.

HK: If che country was ready, 1is there any Jawlizsh candidarte. ..

7]

s I wouldn't venture

Lo say.
7K You Xnow who? I don't ¥now nim, I've never met him, Joe
lLiabaerman.

DS: I'm very friendly with Jos. I'm having dinner with him Monday
night.

HK: Let me tell you,

ink Joe Liebsrman,
he's highly regscected.

it ne wasn'tc Jewish,

0s: I;'a like toc see him onn the Suprene Court.

- . . T
BX: I Ciinton <is elected, has he tcld you who he's going To DUt
an ths Supreme Court?
DSt We don't have, no commitments yet. Ws're Just negotliating
We 'vre Interasted rlighit new, in the Secrevary of State and the
Secrecary ¢f National Secuxity Agency. That®'s nmore Important To
s
HY . Wno deo you tnink will be Secratary oI State’?
S IONN WE QAcn' T KnowWw ya2Ii, wWe're negotiating
HElt wno nr2 vouw nopling Zor?
TS I've gouU = Liat. Tur I really can't <hrougn it, I'm not
allowed To talk apourn AT
H¥: Zun vyou filgurs God willaing, 2f Clinzen's =lectgld
o We' 1l have zzcess
=X Yaz'll nave accesse and vou'll nave cocod 1osight o Lnta who's
Secretary o STazs
IS T 40 zElileve so
HK AnZS The otnasry poslLxtlan ia.,
PR maticnal S=s=ouriny Advizov.
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Thosa ara the twoe critical positions.

[SRN Right. “\J
A Gotcha vyva. Well, David, thanks for ralking with me.
DS: And we're going Lo get togetner naxt

t week "I hope you'll have
your checkbook ready.
=X Will do.
DS: Okay, thanKksg.
HX: And lat me ask yvou about the r=al astate..... {talk adbout
ivrealevant issues].









