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THE WHITE HOUSE

WASHINGTON

August 20, 1990

Dear Mr. Nimmons:

Thank you for your warm and thoughtful message
regarding the situation in the Persian Gulf.

I am heartened by the widespread support of

the American people for the efforts to enforce
United Nations sanctions aimed at bringing about
a withdrawal of Iraqgi troops from Kuwait and
restoration of Kuwait's independence. I am also
encouraged by the number of other countries --
including Arab nations -- that have joined the
international effort to defend Saudi Arabia
against aggression.

Your kind words mean a great deal to me, and
I appreciate your support.

Sincerely,

Chairman, President and
Chief Executive Officer
Fazenda International Inc.
Post Office Box 60391
Houston, Texas 77205

Mr. Donald S. Nimmons 9 O 0 8 30
e
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P.0. BOX 60391
HOUSTON, TEXAS 77205

DONALD S. NIMMONS

CHAIRMAN
PRESIDENT
CHIEF EXECUTIVE OFFICER

CONFIDENTTAL AND OF UTMOST TMPORTANCE URGENT

DSN/1800/90

AUGUST 18, 1990

PRESIDENT GEORGE BUSH
THE WHITE HOUSE
WASHINGTON, D. C., 20500

SUBJECT: MIDDLE EAST CRISIS ---IRAQ-KUWAIT-SAUDI ARABIA-ISREAL-
JORDAN-SYRIA-EGYPT-U.A.E.-QATAR-BAHRAIN-LEBANON
RECOMMENDED NEGOTIATIONS TO END CONFLICT

DEAR PRESIDENT BUSH:

AS AN EXPERIENCED MIDDLE EAST BUSINESSMAN WHO WAS RECENTLY IN EGYPT,
SYRIA AND SAUDI ARABIA DURING ALL OF THE MONTH OF JUNE, 1990 AND WITH
12 YEARS EXPERIENCE NEGOTIATION ON BEHALF OF MY CLIENTS AT THE VERY
TOP LEVEL AND SOMETIMES IN PALACES, I BELIEVE THAT I AM ABLE TO
OFFER TO YOU SOME VERY VIABLE RECOMMENDATIONS THAT SHOULD ALLOW YOU

TO BE RECOGNIZED IN T H N MY LIFETIME. I
AM JUST A DECADE YOUNGER THAN YOURSELF.

BEFORE I BEGIN, YOU SHALL FIND ENCLOSED A COPY OF MY RECENT
CONFIDENTIAL MESSAGE TO MR. JACK FIELDS, MY U. S. CONGRESSMAN.

THE MESSAGE IN THIS CORRESPONDENCE IS SELF EXPLANATORY. AS YOU
SHALL DETERMINE, THE AT LONG LAST PEACE RE THE GAZA STRIP AND GOLAN
HEIGHTS AND ETC. FOR THE PALESTINIAN PEOPLE THROUGH OUT THE MIDDLE
EAST WAS TERMINATED IN JUNE. YOU WERE THEIR ONLY NEW HOPE.

NOW, HERE GOES SOME IDEAS FOR YOUR CONSIDERATIONS:

1. GO STRAIGHT FORWARD WITH YOUR DEMANDS TO PREVENT WAR WITH THE
SANCTIONS. YOU ARE NOW IN A "NEGOTIATION BY STRENGTH" POSITION.

FACSIMILE: (713) 876-2210 TELEX: 857599 FIVIHOU TEL: (713) 876-2211
15425 NORTH FREEWAY, SUITE 340 ® HOUSTON, TEXAS 77090, U.S.A.
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2. IRAQ REQUITREMENTS——-

A. REMOVE ALL TROOPS AND MILITARY FROM KUWAIT, IMMEDIATELY.

B. RETURN ALL MONETARY ASSETS (GOLD AND THE LIKE) THAT WAS
REMOVED FROM KUWAIT DURING OCCUPATION BY IRAQ.

C. IMMEDIATELY RELEASE ALL FOREIGN EXPATRIATES VIA ALL
NORMAL EXIT AND VISITOR VISA REGULATIONS USED THROUGH OUT
THE WORLD AND ACCORDING TO ACCEPTED INTERNATIONAL
STANDARDS.

D. IRAQ AGREE TO PERMIT AN IMMEDIATE INSPECTION BY THE
UNITED NATIONS DELEGATION FOR VERIFICATION OF THE NUCLEAR
NON-PROLIFERATION AGREEMENT WHICH IRAQ SIGNED..

E. EXECUTE AND IMPLEMENT A DESTRUCTION OF IRAQ’S CHEMICAL
(NERVE AND WAR GAS) WEAPONS AND MANUFACTURING FACILITIES
TO COINCIDE WITH THE SCHEDULE OF OTHER RELATED EVENTS
OF THE NEGOTIATIONS.

SPECTAL NOTE: ARTICLE D AND E ABOVE WOULD BE IMPORTANT CONSIDERATIONS
BY TSRAEL IN ITS DECISION EVALUATION.

F. PAYMENT FOR DAMAGES TO KUWAIT CITIZENS AND GOVERNMENT
FACILITIES CAUSED BY IRAQI FORCES AND RIOTING DURING
AND AFTER THE INVASION ON AUGUST 2, 1990 UP AND UNTIL
TRAQTI FORCES EXIT KUWAIT.

G. COMPENSATE THE KUWAITI ESTABLISHMENTS FOR THE LOSS OF
PROFITS DURING THE PERIOD OF INVASION AND OCCUPATION
OF KUWAIT.

H. AGREE THAT ISRAEL HAS THE RIGHT TO EXIST.

I. AGREE THAT NO CRUDE OIL OR REFINED PETROLEUM PRODUCTS
SHALL BE USED TO PURCHASE MILITARY WEAPONS OF ANY KIND.

J. AGREE TO MAKE PAYMENT OF ARREARS OWED TO ANY FOREIGN
WORKERS IN IRAQ OR WHO HAVE LEFT IRAQ. (1,000 EGYPTIAN
WORKERS DIED IN IRAQ IN 1989.)

K. IRAQ AGREE TO WITHHOLD THE ESTABLISHMENT OF MANUFACTURING
FIGHTER AND AIRCRAFT FOR AT LEAST 5 YEARS.

L. HOLD REFERENDUM IN IRAQ FOR THE NEW CONSTITUTION ASSURING
A MULTI PARTY SYSTEM, GREATER POLITICAL FREEDOM, CIVIL
LIBERTIES AND INDIVIDUAL FREEDOMS.

M. IRAQ REDUCE THE BUDGET FOR BOLSTERING IT’S MILITARY
CAPABILITIES.

N. EXECUTE PEACE TREATY WITH IRAN.
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3. U. S. A. CONSIDERATIONS:

A. PULL A LIMITED NUMBER OF ARMED FORCES OUT OF REGION

B. DEFEND SAUDI ARABIA --- LONG TERM

C. DEFEND ISRAEL --- LONG TERM EXCEPT AS RESTRICTED BELOW.

D. NEGOTIATE THE RESOLVE OF THE FRUSTRATION OF THE
PALESTINIAN PEOPLE BY AGREEING TO CUT OFF AID TO ISRAEL
IN 1991 UNLESS ISRAEL ACCEPT’S BAKER’S PLAN---PALESTINIAN
ELECTIONS IN OCCUPIED TERRITORIES---PROVIDE PALESTINIANS
THE USE OF THE UNOCCUPIED HOMES IN SETTLEMENTS IN THE
OCCUPIED WEST BANK AND GAZA STRIP. THE PALESTINIAN STATE
SHALL BE IN THE WEST BANK AND GAZA STRIP (NOT THE FULL
AREA OF THE PRE-1948 PALESTINE MANDATE).

E. NEGOTIATE THE RESOLVE OF AND SECURITY FROM TURKEY FOR
A REASONABLE WATER LEVEL OF THE EUPHRATES RIVER.

F. AGREE TO INFLUENCE THE FINANCIAL INSTITUTIONS IN THE
U.S.A. AND ELSEWHERE TO DEFER THE LOANS TO IRAQ UNDER
TERMS SUCH AS DEFERMENT OF THREE YEARS WITH INTEREST AT
LONDON INTERBANK OFFERED RATE (LIBOR)---AND ALL
TRANSACTIONS WOULD BE SUBJECT TO 30% CRUDE OIL - BALANCE.

G. AGREE TO INFLUENCE THE "SHORT TERM" FINANCIAL
INSTITUTIONS IN THE U. S. A. AND ELSEWHERE TO CONVERT
SUCH SHORT TERM IRAQI LOANS TO MEDIUM AND LONG-TERM
LOANS.

H. REINSTATE THE U. S. AGRICULTURAL PROGRAMS FOR THE EXPORT
OF WHEAT TO IRAQ.

I. PLAY A PART IN THE MODERNIZATION OF THE IRAQI WATER AND
UTILITIES, IRRIGATION AND AGRICULTURAL PROGRAMS.

J. SELECTIVELY COOPERATE IN OTHER MODERNISATION PROJECTS
IN IRAQ.

K. THE U.S.A. AGREE TO PRESSURE THE PLO TO END THE INTIFADA
IN THE OCCUPIED TERRITORIES.

L. THE U. S. A. NEGOTIATE THE PLO’S CONCURRENCE THAT ISRAEL
HAS THE RIGHT TO EXIST.

M. OBTAIN ISRAEL’S COMPROMISE RE THE PALESTINIAN STATE AND
CEASE USING FORCE AGAINST THE PALESTINIAN PROTESTORS.

THE IRAQI PEOPLE THAT WORK IN LEADERSHIP ROLLS ARE SCARED TO DEATH IN
THETR DAY BY DAY WORK. THEY ARE VERY FEARFUL OF MEETING WITH A

FOREIGNER ON A ONE ON ONE BASIS. THEY MUST HAVE ANOTHER IRAQT WITH
THEM WHEN THEY MEET.

IT IS MY OPINION THAT YOU SHOULD FIGHT BACK WITH A VERY STRONG

MESSAGE DIRECTED TO THE PEOPLE IN IRAQ AND THE REST OF THE ARAB
WORILD.
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SOME OF THE PUBLIC MESSAGES THAT YOUR ADMINISTRATION SHOULD GO
FORWARD ON HAVE BEEN EXPRESSED IN THE CONDITIONS ABOVE. OTHERS TO
CONSIDER ARE MESSAGES DIRECTED TO THE IRAQI MINISTERS SUCH AS:

A. ECONOMIC DIFFICULTIES PRE INVASION AND OCCUPATION OF
KUWAIT SHALL BE MULTIPLIED DURING THE SANCTIONS AND A NEW WAR.

B. CASH CRISIS SHALL CONTINUE AND GROW GREATER.

C. YOU CAN NOT FIGHT THE HIGH INFLATION RATE OF 25% WITH
THE ACTIVITIES SINCE AUGUST 2, 1990.

D. ASK PRESIDENT SADDAM HUSSEIN AND TRADE MINISTER MOHAMMAD
MEHDI SALEH HOW IS HIS SOLDIERS GOING TO BE ABLE TO AFFORD TO EAT
MEAT BECAUSE THE PRICE IS TO HIGH?

E. ASK DEPUTY PREMIER SAADOUN HAMMADI HOW HE IS GOING TO
DEAL WITH INFLATION IF HE DOES NOT REDUCE EXPENDITURES AND HOW HE IS
GOING TO SPEND THE NEEDED FUNDS TO DEVELOP PROJECTS IN HEALTH,
EDUCATION, ELECTRICITY, AND AGRICULTURE?

F. ASK PRESIDENT SADDAM HUSSEIN HOW HE IS GOING TO EXIST
DUE TO HIS DEPENDENCE ON IMPORTED RAW MATERIALS?

THE WAR AGAINST IRAN WAS, AT ONE LEVEL, A MISSION TO ESTABLISH IRAQ’S
STRATEGIC PRE-EMINENCE IN THE ARAB WORLD. THE END OF THE IRAQ-IRAN
WAR BROUGHT ABOUT THE REDUCTION AND LOWERING OF IRAQ’S STRATEGIC
IMPORTANCE IN THE ARAB WORLD. SINCE TIRAQ AND PRESIDENT SADDAM
HUSSEIN WERE ONLY SLIGHTLY CONNECTED WITH THE ARAB-ISRAELI CONFLICT,
DURING THE GULF WAR, IT HAS NOW CHOSEN TO USE THIS CONFLICT TO GAIN
THE SUPPORT OF THE ARAB WORLD THRU ITS PLANNED INVASION OF KUWAIT.
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AS I HAVE COMMENTED EARLIER IN THIS MEMO, YOU COULD BECOME THE
GREATEST PRESIDENT OF THE U. S. A. BY DOING SOMETHING THAT NO OTHER
U.S. PRESIDENT HAS HAD THE GUTS TO ATTEMPT. I KNOW THAT WHEN I WROTE
TO PRESIDENT JIMMY CARTER DURING HIS MIDDLE EAST DILEMMA, AND HE DID
NOT RESPONED ACCORDINGLY; WE ALL KNOW WHAT HAPPENED TO HIM.

I BELIEVE THAT IT IS VERY OBVIOUS TO THE AMERICAN PEOPLE THAT ISRAEL
IS NOT THE MOST IMPORTANT FRIEND IN THE MIDDLE EAST NOW. ISRAEL IS
IMPORTANT TO US, BUT SHOULD NOT HOLD A STRANGLE HOLD ON US NOW OR IN
THE FUTURE DEALINGS WITH ALL OF THE COUNTRIES IN THE ARAB WORLD. YOU
DID NOT SEND OUR MEN AND WOMEN TO ISRAEL.

THE EXCELLANT IMPLEMENTATION OF THE ABOVE PLANS SHOULD MAKE YOU A
HERO TO MANY PEOPLE AROUND THE WORLD. FIRST THE AMERICANS, THEN THE
SAUDIS, KUWAITIS, PALESTINIANS, AND THE WHOLE ARAB WORLD, INCLUDING
THE IRAQIS.

THIS VERY UNUSUAL AND MERCIFUL OPPORTUNITY HAS BEEN DUMPED INTO YOUR
LAP, AND NOW IT IS YOUR MOST CRITICAL CALL. YOU ARE IN A STRENGTH
POSITION THAT MUST BRING ABOUT POSITIVE RESULTS FROM ALL OF THE
PARTIES DUE TO THE CIRCUMSTANCES.

DON’T MAKE THE MISTAKES OF PREVIOUS PRESIDENTS AND ADMINITRATIONS BY
SITTING BACK AND LETTING THE OTHER SIDE MAKE ALL OF THE FRONT PAGE
NEWS DIALOGUE, AND YOU AND YOUR ADMINISTRATION KEEPING THE SAME OLD
LINE AND RESPONDING TO THE OTHER SIDE. YOU SHOULD BE THE LEADER OF

THE PACK ON NEGOTIATIONS, NOT THEM. DON’T LET THEM GET TO MANY
ISSUES ON THE TABLE FIRST. YOU NEED TO PUT ISSUES ON THE TABLE
FIRST.

NEEDLESS TO SAY, TIMING IN ALL OF THE ABOVE STRATEGY IS THE MAIN

ELEMENT TO COMPLETE A SUCCESSFUL CONCLUSION AND TO PREVENT WAR.

THE ARAB CULTURE IS TO TRADE IN ANY NEGOTIATIONS.

I AM AVAILABLE IF YOU NEED SOME ASSISTANCE, AND WILLING TO GO WITH
YOUR TEAM AS A TEAM MEMBER. YOU MAY CONTACT ME AT THE TELEPHONE
NUMBER ABOVE OR AT MY HOME ROYAL RESIDENCES AND HEAD
OF MINISTRIES ARE NOT SOMETHIN TO ME. (6)(@)

LOOKING FORWARD TO HEARING FROM YOU, AND MAY GOD’S BLESSINGS BE UPON
YOU.

RESPECTFULLY ¥OURS,
// -
I / s ;rf/:.c/

DON NIMMONS

DSN/map
enclosures
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CONFIDENTIAL

The Honorable Congressman Jack Fields August 15, 1990
8th District, Texas

108 Cannon House Office Building

Washington, D.C. 20515

Dear Jack:

I believe that it 1is very important to share some of a person’s
thoughts especially on matters where the experience and expertise is
most prominent. Personally, our company has been involved in the
Middle East for more than twelve (12) years. The other principal of
the company, Mr. Herschel E. Zirger has had 34 years of petroleum
engineering experience in the Kingdom of Saudi Arabia. Therefore, we

should have some insight into the latest developments in the Middle
East.

First, I believe that the Palestinian Middle East conflict is a very
real, real element in this total problem. Every since the Augqust 2,
1990 invasion of Kuwait I have brought up this issue in my
discussions with certain people. The fact that Kuwait is populated
60% by Palestinians is of utmost importance. When you go into a
prominent Palestinian businessman’s office or house in Kuwait,
U.A.E., Jordan and/or Saudi Arabia; you shall notice the map or
plaque of the 1land of Palestine located in a prominent place. You
might even see a copy of President Jimmy Carter’s book - "The Blood
of Abraham". The emotions of the Palestinian homeland issue is

presented every single day in some form of communication to the
masses.

If someone took over Humble, Texas and kicked you and your family off
of your property and out of your homes and took title and possession
to all including the Rosewood Cemetery business, I am sure that you
would have immense anger and hate for that party or element forever.
That is what has happened for the Palestinians.

The U.S. does not own Germany, Italy or Japan. The U.S. has not
thrown the Germans, Italians and Japanese off of their properties and
taken over their possessions because we won the war.

Let me leave the preaching to my two Baptist Preacher Brothers. The
recent power positioning in the Middle East came to pass last October
and November 1989 in Taif, Saudi Arabia when the Lebanon peace
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offensive was hammered out by all of the members of the Lebanese
Parliament who had been invited to Taif to resolve the occupations

and ensure all guarantees for the drive of liberation, reconciliation
and peace.

His Majesty, King Fahd, was one of the Power Forces to take hold and
to lead in this important first step for peace. As you know the
speaker of Lebanon’s Parliament was assassinated shortly after his

return to Lebanon. However, the media coverage of the Taif Accord
was extensive in the Middle East.

The next big, big example of Power was the celebration in the Iraqi
city of Faw. President Saddam Hussein focused much of his post
Irag-Iran war efforts to rebuild this city which was one of the

war-blitzed southern o0il towns near Basra. The Iragi President
invited the whole Arab world to attend this very spectacular
demonstration. Mubarak, Arafat, HRH Prince Sultan, King Hussein and
etc., etc. attended this show of Power. The TV coverage that I

witnessed when traveling in the Middle East last October was a
continuous show of Power by Iraq.

Next, the Kuwaiti leadership was lulled into the belief that its
neighbor and friend Iraq was very appreciative of Kuwait’s support
during the Iraq - Iran war. Kuwait Maj. Gen. Jaber Khaled Al-Sabah,
the deputy chief of staff of the armed forces, announced in October
1989 that they had no plans to buy French-made Mirage 2000 jet
fighters, and a deal with the U.S. for 40 F-18 warplanes is enough to
fulfill Kuwait’s needs for the time being. He also stated that
Kuwait considers the F-18 airplane suitable for its air forces and
the Kuwait Air Force is not in need of more arms. The scheduled
delivery of the F-18’s was to have stated in 1994. If the U.S.
congress had not delayed the approval of this sale, maybe Kuwait
could have put up a good defense. Worst scenario, even if we had
sold the Kuwaiti’s what everyone believed to be enough aircraft,
helicopters, tanks, missiles, electronic warfare, defensive equipment
and etc.; and Iragq had still defeated them; we, the U.S., would have
been better off by keeping our defense industry in excellent
position, and the Kuwaiti’s would have made a big dent into the war
machinery of Iraq among other moral lifts.

In my opinion, the best position of the U.S. regarding whether we
send our men and women and equipment to defend friendly pro U.S.
countries after the country has been taken over or whether we sell
some country the equipment and train their citizens to defend
themselves, the later position is best. Not only do we become good
business and budget solving people, but we also protect our interest
in the most expedient and loss of American lives master plan.
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Jack, you and I know that the dilemma concerning the proper and most
expeditious method to properly equip our friends and oil wealthy
countries in the Middle East has been controlled in Congress by a

very selfish and costly lobbyist group. The results of this
influence, thought to be in our best interest, is now a very focused
and worldly disastrous policy. I feel certain that the Israeli

Lobbyist in Washington has lost many of their achievements now due to
our men and women, tax dollars, and pusiness future being put on the
line as a result of their continuous possessive efforts.

Congress needs to implement policies which shall prevent the citizens
of the U.S. from being put into the current situation.

You know how many years it took to approve the tank sale to the
Kingdom of Saudi Arabia. The delivery of these tanks shall not begin
until 1991. The infamous Al Yamamah Project of Saudi Arabia is
another example of delays and delays by the U.S. Congress which
caused the Saudis to finally turn to the U.K. and purchase the
Tornado Aircrafts. The build up of the Tornado program by British
Aerospace has just been partially completed as of this date. By
giving into the Israeli Lobbyist in Washington, D.C. the U.S. invited
the British in and thereby invited ourselves out of the Saudi Arabia
air defense program. The Saudis have always expressed the preference
of U.S. military equipment and technology, yet, we have for the most

part put ourselves into the position to defend this vital enerqgy
resource for the world.

Ao S -

In my recent visit to the Kingdom of Saudi Arabia, the Al Yamamah
Program for the Tornados was just beginning to take over the eastern
province near Dhahran. You can not imagine what business development

is being put into place for all of the support industries for this
long term project.

In my opinion, if the Saudi’s had all of the F-16’s that they have
attempted to purchase from the U.S. over the past years, but were
turned down by the U.S. Congress; the current build up of U.S.
military forces and, equipment would not have been required at the
inception of the current Middle East Crisis. What a budget savings!
Wwhat a loss of U.S. revenues!

As you are well aware, the American Israel Public Affairs Committee
(AIPAC), the main group lobbying for Israel, has put the blocking of
Saudi and Jordanian weapons transfers at the top of its agenda since
1984. This Lobby Group has succeeded magnificently. In 1984/85 the
Reagan administration abandoned its planned sale of 40 F-15 aircraft
after repeatedly advising the Saudis that the deal was going ahead.
Between 1984-1987, successive efforts to sell air-to-ground and
ground-to-air missiles to the Kingdom of Saudi Arabia were scaled
down or thwarted completely as a result of AIPAC opposition.
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The Kingdom of Saudi Arabia was wise enough to seek other sources for
its needs for military arms and services during the Irag-Iran war.
Since it had two neighboring countries spending nearly everything

they could "Beg, Borrow, Earn or Trade" to secure hugh military
might, the Saudis knew that they were vulnerable and could not depend
on the U.S. because of its Middle East policies. Therefore, they
sought out the nmissiles that they needed and secured them from
China. The influence that the Chinese established during these
Chinese Stinger Missile dealings are very evident in Saudi Arabia.

The U.S. had the first opportunity to sell our missile weapons to the

Saudis. The training, advisory, operations and maintenance of these
missiles would have been a very effective position to be in with the
Kingdom. Not only would the U.S. Trade deficit been immediately

decreased, but the 1long term on-going business and position would
have been excellent. We would not be begging the Saudis to enter the

Kingdom to protect our current economy and the world’s economy as we
have been required to do.

The approval of the sale of the 315 -- MI-A2 tanks and other military
equipment, worth a reported total of U.S. $3.1 Billion, was an
important step forward by Congress in early December 1989.
Obviously, if the Saudis had the Tanks required to defend themselves
in place in the Kingdom now rather than awaiting the delivery
beginning in 1993 and scheduled for completion in 1996; the U.S.
would not be required to be spending the enormous amounts to deplore
land forces to Saudi Arabia at this time. The barrier repercussion
to any enemies or potential invaders of Saudi Arabia would have been
functional, if the U.S. had allowed the sale of the Land forces to
the Saudis over the past ten years. The U.S. would not be required

to be in the position of sending its large sums of money to run and
police the world.

I am sure that you are aware that the Saudis latest five year
development plan (1990-1995) which was approved by the Council of
Ministers 1last December provides for a defence and security spending
of approximately U.S. $20.0 billion per year.

The U.S. Army Corps of Engineers (USACE) is currently working on the
U.S. $10 billion dollar military aircraft support project for Kuwait.

Obviously, the U.S. had detailed knowledge of Kuwait’s defence
capabilities. Yet, for weeks the U.S. did nothing to counter the

Military build-up by 1Iraq along the Iragi-Kuwaiti border. Congress
needs to find out why the U.S. did not properly react under the
circumstances of us knowing the vulnerability of Kuwait.

The modern refineries in Kuwait have a capacity of approximately
825,000 b/d. The refineries owned by Kuwait Petroleum Corporation in
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Europe (Netherlands and Denmark) have a capacity of another 125,000
b/4a. The 3,000 plus service stations that Q8 have in Europe and the
U.K. 1is another asset that the 1Iraqi’s would takeover should the
defense of Kuwait fail. These are a few examples of subjects that
are not being addressed by the U.S. Administration.

An interesting observation concerns one of the increased business
activities by Kuwait National Petroleum Company (KNPC). KNPC
increased its purchases of natural gas from Irag in 1989.

Many times over the past twelve (12) years during my meetings in all
of the countries of the Middle East at all levels, the repeated
expressions about the MISJUDGED or ABUSED MIDDLE EAST policy of the
U.S. administrations was repeated over and over. The last of such
MISJUDGED decision concerned the decision by President Bush to break
the exchange of ideas or opinions with the PLO.

The best way for me to illustrate the way some of the Arab Community
understands the Middle East policies of the U.S. 1is by actual
newspaper articles, Cartoons, and editorial expressions. Please find
attached a few articles from 1981, 1989 and 1990. These articles are

a selection from the Arab News, Saudi Gazette, Syria Times, and the
Wall Street Journal.

Jack, I am of the opinion that it is high time that the U.S. make a
complete and new evaluation of its Middle East policies. We can not
gain and warrant the respect of our friends in the Middle East on a
roller coaster behavior. As you shall vividly understand after
reading a few of the articles attached, the U.S. must not "COP-OUT"
and do nothing to resolve the Middle East problems by pushing the
decisive actions over to parties that can not seriously negotiate. A
U.S. policy of "Pick up the Fragmented Pieces" and "Turn the Screws"

to force one of the fragments back into its camp is the worse
position that we could put ourselves.

If you are in need of someone who might give you a direct "hands on"
point of view, please contact me. I only hope and pray that we shall
use credence and put the true friends and economic partners of the
U.S. in a policy of "negotiate by strength".

Respectfully yours,

Aoy

Don Nimmons

DSN/map
Enclosure
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US loses
capacity
to mediate

INCE

i Jounding m the wabe of World War 1L the United Nanons

Orgamsanion’s aun has been mamiaiing world peace wnd proveniing

causes of controntation and arimed conllicts between nalions of the workd

Lhe UN Charter wiss formulated inosuch o way that 1 provsions carclully

spelled out memberstip ponaples obliging member states 10 adhere fo
demuocracy and o code of pescelul behaviour i international relations

Thas legal proviion an the Chareer
was ammied ot denying membenhip o
the Axis powers which were deleated
w the war, on grounds of aon-peace:
ful conduct in incinational relations,
and 1o oxclude those who remained
ncutral during the war. cxcepting
Switzerland.  from membership on
grounds of bowng undemocratic o
thosr miernat policies

I'his dichotomy made  scores of
waons o gon the Allics canp by
dedanimg war onn the Axs counirnies
toward the end of the war in order to
cicar themsehves of the stain of un-
demaratic behaviour

Noveriheless. many countrics were
cospared i neuirahity for bong de-
senbed as mternally decadent due to
lack of democrabic imttations and
dictatonal methods of pohtical acson

As a 1esult, there emerged on the
wtcraational political seene a group
ol nations banned trow joming the
world organisation because of either
tnvobventent i the war agannt the
Allics or for beng neutral dunng the
war

Racist entity

Betore these nations, which were
denied UN membership, could adjust
their situations cither through internal
retorms of altenng thar external poli-
aes i order o et admatted 10 the
UN. the UN membership was toraibly
given 10 the racst enuty of byracl
which, wnce is estabhshment. com-
tuned the tyranny of evicing people
from their lund and the purswing an
AgRIessIve Cxpaisionist policy.

The UN, huwever, lost s credibil-
iy by granung of membership
Israc) an this manner since this
amounted 10 casing oll s degal
slough All cltorts by states sympathe-
e o Israel Laded 1o restore legiima-
oy te the UN action, bowever much
they tned 0 axcnbw 1o 0 nternal
demn ratic processes aid avilised be-
huviour inointernational dealings - the
Israch government peisisted anoanter-
nal tyranny and externad sggression

Thanks 10 the unbmuied suppoit
from sympathising countnes, Isracl
went on cxcicning iternal 1yranny
and cxternal aggression without inter-
natiwonsl accountatility  The cthcacy
of UN has been ampeded by the
combined cffect of Isracls aon-com-
plisnce with UN  resojutions  and
Amenca’s frequent use of Hs veto in
the Secunty Councit in favour of
Laract

Undermined
Amcrica’s  conaisient  pro Israel
positions undeinined the denuwiatic
sructure uf the US in o way that has
made succenne US administiations
to defend the “Israch demoracy ™ al
alb costs, 1 order to mainiain thar
attihation to the world v democtatic
cuminuinty

By aisy subservience 1o Istael, 1
US goverament has jost aly way
democracy . and it aintermad and ot
nal polices came o be marked by
dictatarship notwithstanding the man-
te ol democracy i irees to put onn a
lip service 1o the US consttution

This toose robe of demoeracy the
US o weanng and which hides als
reabity has made ity membenship in
the UN 1o be incomitent with the
fature of the degal strucure of the
it rnational vrgasation

The US viotation ol the wicngtion-
al organisation s legal structare made
W stand agaist the objecnives at this

ofgannation by voung  recently
agaiit (he General Assembly resolu-
ton argantang the relation between
the Umited Nations and the Arab
League with the aim ol tinding
peace formula an the Mid-cast

Lhis vote against the eesolution for
co-operation between the miernation-
af and regonal organisations which
was cxciusively carnied out by the
Amenican and brach governnicnis ain
contrast to the rest ol the member
coutlnes, was Jusbiicd by US dede-
gale 10 the UN M Pearl Bailey, who
desernbed the co operation as harmful
10 the requuements lor sceurily and
poace an the Mud-cast

Bui the US delegate did not canty
the sources of hani to peace trom the
co-operalion between an internation-
al organisation, whoxe main objective
iy anternational peace. and a regional
organiation whose chiel s o re-
gional peace

The ahseace af lagic tn what
repeated by the Amcnican delegate 1o
the UN reflects s submission (o
Isracl which rejects any direct or
nditect Arab role for peace in the
Mid-cast

Fhe US subsersience to the Ivrach
pulices drove it toward decevang the
wurid about the coneept of peace by
intentionally ignoring that peace s an
indivisible  whole  issue. Hence,
achieving regional peace i any arca
of the world 1n lact represents a siep
forward 10 1nlernational peace in con-
formty to the onginal objective of the
UN

The US contradicted the UN con-
cept of peace by voling againt the
resolution for co-operation between
the UN and the Arab beague and
brought st inko sharp contrast with the
whole warld inddudig s allies
dificrent somons alter they voted
favour ol the rosolution Lo co opera
bon

Appeasing

IThe Amcocan deicgad  to the
whole workd, wdduding s athes, for
the sube of appeanng Iscach makes
the two countries — the US and Istacl
— allies against the whole world

This US-Wrach alliance agaiast the
world mabes the US government 4
party i the dispute between the
Aratrs and Israel, thereby losung daim
to the rule as s mediatorn lur solving
the cxinting Mid-cast condlict

The gravity of this reality as repre-
sented by the aced of a aew medistor
n the Arab-lsrach conlhict ahier the
clear Amconcan slance as a party n
the contlict Fhe new micdiator
from the standpoint of aculrably -
should be able to hind o peace logmula
belween the parties conflicing on
land and peace

W believe thal the overwhelming
magonily supporting the UN General
Asscmbly resolution on co-aperation
between the UN the ntcenanonal
- and the Arab League
- P[ll~

BEgaRNaliun
-— the regional orgasisahion
vides us with g sobd grosnd ter the
required ol from the UN- This

ves uadertabing the fole af a

stor between the contbaung par-
ties cithes by individual eftort through
delegates 1o be sent o the Mid-cast
reglon of through conveaing anntes:
nabiosial wontercnce under the au-
spices ot the UN

This adea o1 giving inedaation 1o the

UIN cmerges oo e bt that tiw

/

WITH THE
EVENTS

Ridah M. Larry
b ditor in Chel

General Asscmbly fosolution
approves the right tor the speciabised
agenaies atbihated 1o the UN 1o work
in different ticlds among all the par-
Ges i order 1o find o peace formula
that governs the relations within the
Mud-cast region

The Arab countries took a prompt
and clear stand n clieching co-opera-
uon between the Arab Leasgue and
the UN for they deliberatcly intended
not to cunline this co-opreration 1o this
wotld organisation and  the Arab
League member states

The Arab concepl of co operation
botween the UN and the Arab | caguce
outhaed plans tor the pobitical work of
the UN in (ighting against cotonialism
i all sty forms. resistdance 10 facism,
disarmament, secuning the nght of
seif-determination for afl nations and
the achicvement of jusi pcace among
the parties 1o the Mid-cast conflt

Diplomatic

Lhe Arab posiion tor solving the
Mid-cast conflict 1y directly haked 1o
the role of the UN whose mediation
through ity diplomatic representatives
Of aninterpational peace conleience.
matches the roles being played by the
US and the Soviet Umon an interng-
tuonal pohiics

Howcever, this position wall push the
US 1o making a comparison between
s vital internanional interests and the
nafrow lsrach regional interests The
Istach pressure which obliges the US
10 stand against ity albies and their
wnterests iy still continuing. so much vo
that the US scems 10 opjxse ity own
vital tational mteresis

The size of the sacritice which Ivrael
15 ashing the US to make ths ime i
very grest because i wais the US
adannistrabion Lo compleiely awore
s owh micteshs o proneie the
Israch mierests, a desclopment which
created  ostrangement between the
two povernmenis But. the US ewed
o hade this by tabang o degracctal
stand 1n the Geacral Assebly

The US crdeavour 1o mait the we
ol I.')“-lllgk'"lk'lll was e cnuugh (%]
satisty Isract, tor i sty on getung
TMOTC CONLCSMONS 1 .ILhIL'VII'IK i n-
Tereats, even ot this mabkes the US o
fose ity respect and prosuge ws o
supcrpowes

Despate this, the US has becn
making contnuous cHors 1o satsfy
Isfuch by finding new methods 1o help
in reconciling between s supreme
interests at the wternational Jevel and
the Istach egioaat interests in the
Mid-cast

Ignominious

This agnomimous US stand 0
favour ot Istacl ranes the guostion
that #f the wonditions of the UN
membenhip require member states
adhere o the democralic portmy n
internal and externat atbasrs. theo why
dovsn’t the UN give atsell the aght e
cxpell spiicful memburs who iulate
iy vbjettives ol poace

The sbswnee of the rght ul o
sion from the logal structure ol
UN bas iy histonal fools i
precedents of the League ot hat
as the cxpulnion of some of it n
bers led ta outk 1w,

Despate the {1
servation  abxn o
members from HOR
pressng nced for oxpelbing som
the membet states iom the UR
the violatisn of the ponaples o

ol o
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Palestinian
will power

By Salem M. Salem
An Arab political analyst from Tabuk
ORTURE and terrorism, infamous
beatings, curfews, fines, utility cuts,
midnight calls at the door, closing
schools and universities, raiding hospitals,
blowing up houses, arbitrary trials.

These are the signs of the daily life in
the occupied territories. Brutality slories
are commonplace.

Israel announced a series of still harsher
and tougher security measures by using
deadly force and broken-bones policy. It
carried out collective punishments, admi-
nistrative detention and deportation orders
to stop the Palestinian Intifada, but it could
not. It burried some Palestinians alive, but
it could not burry the whole people. It
imprisoned more than 40,000, but it could
not put the whole nation in prison. And it
killed more than 600 Palestinians, but it
coulid not kil the entire peopie or even the
will of this people. And it exiled 48 Palesti-
nians, but it could not dismiss the whole
people. Simply because the roots of the
Intifida went very deep, as deep as the
Palestinian cause itself.

The israeli “Defence” Forces used va-
fious means to suppress the Intifada. It
used lead and rubber bullets, teargas and
club, tanks and helicopters.

But the Palestinians faced this inhuman
assault with stonethrowing, tyre-burning,
knives, clubs, axes and petrol botlles,
strikes and boycotts.

Israel adopted the policy of exploiting
oppontunities — wars and crises — o
carry out its ideas and plans.

“Today the intifada is more all-encom-
passing and has achieved more solidarity
than ever before. The second year will
continue to strengthen Palestinian auton-
omy and will institutionalise its administra-
tive and organisational functions.” These
words were reported 1o the Israeli Knesset
in December 1988 by Citizens Rights
Movement; after one year of the Intifada.

And now after two years of using all
kinds of terrorism — individual and state
terrorism — the Intifada stands strongly
facing all these storms.

The wup g accomplisl some
achievements. First of all it resulted in the
declaration of the Palestinian state on
November 15, 1988. That was followed by
the PLO-US talks in December 1988. The
shock it caused to the Israeli society, led
some top Israeli military commanders call-
ing on the Israeli government to find a
political solution to the Intifada. The failure
of the Israseli troops to break the spirit of

the Intitada and the Palestiman will to
resist remained very strong. Several police
stations and cwvil administration offices
were closed after the resignations of
Palestinian officials serving there. The
daly and widespread clashes with the
Israeh troops did not remain confined to
urban centres, bul reached the remotest
villages.

The Inufada unified all the Palestinians under
the leadership of the unified national leadership
of the Upnsing which accepts the PLO as its
own [eader.

Thus leadership 1ssues directives and general
policy guideline It is composed of representa-
tives of all political opinion including the ieftist,
the nghtist, secular and rehkgious It organises
the Palestnians’ dailly ke n the occupied
lerntornies by founding popular commuttees, such
as: the popular supply commitiees, the popular
guardian commitlees and the gardening com-
mittees lo encourage the people 1o cultivale
every spare patch of land and to breed chick-
ens, goals, raobits and pigeons The popular
educalion system was introduced 1o face the
Israeli policy to force iliteracy upon the Arabs.
The popular courts were sel up lo carry out the
punishments for those who continue 10 collabo-
rate with the Israeli authorniies. The first aid
leams were formed and the shock forces were
eslablished.

The popular boycolt commitiees supervises
the impiementation of the ban on ail (sraeh
products where a locally-produced aiternative
was available.

Belore the Intitada. the Israel exports to the
Palestimian marketl was $850,000 per annum.
The occupied terntones were the second largest
importers of the Israeh goods ahter the US That
was over and above the US aid of $3 billion per
year for Israeli economy and military — $710 for
each lsraeli

February 1989 showed a two-thirds drop in
trade surplus on goods and services exported to
the occupied ternle es compared with previous
years.

Although the 1.7 milion Palestinians in the
occupied terrtonies need to work in Israel, they
carned out a boycott of work in Israel for several
imes.

After more than 20 years of miitary occupa-
ton, Palestinians are now taking control of their
own hives Twa years of resistance for existance
proved that the Palesthiman people deserve to
hve Iree in their own slale as any other nations.

In the past few monihs there were several
Nt ves on the subject of ¢lections. The first
one was introduced by Yizhak Shamr. Then
came President Hosm Mubarak's ten-point plan.
And after that James Baker's proposals. And at
last the opinion of the PLO In addition to these
inihatives, the Chairman of the PLO asked for
elections like Namibia's efections.

Two years of free use of the israeh miitary
force against the Palestinians has faled to bring
an end to the Intfada. So, is it not ime for Israel
to work really for just and stable peace?
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ace more Killings
if uprising persists,
Israel warns Arabs

OCCUPIED JERUSALEM. June 24 (Agen-
ciesy -~ Israch pohce chief Yaacov Tumer
warned Arabs m Occupred East Jerusalem to
day that police would il more of them if thes
continued anti-lsraelr protests.

“lsrael police exercise outstanding restrain:
but there 1 alvo a hmit 1o this restraint.” Turner
10dd a new s conference after two days of clask
e 10 the shadow of the old city wabls Jast week
in which three Arabs were hitled

"It those who lived 1in Silwan. Abu Tor and
Riun Al Amoud won't grasp the concept that

Hundreds of enemy
troops killed,
Tigray rebels say

NAIROBI. June 24 (DPA) -- The Lihiopian
regime o1 President Mengistu Halde Manam
recened another blow when hundreds of army
soidiers were hilled by Tigray rebels.

A rebe! radio monitored here claimed today
that an alliance ot severa! Tigre orgamzations
killed 595 government troops. injured 870 and
captured 1,054 during recent battles 160 ki
lometers north of the Ethiopan capual, Addis
Abuaba

Two army bngades were roted out and the
towns Mehale Meda and Molale were now o
cupied by tne Tagray rebels. the radio added

The Tigray rebels said last week that therr
guernifias had hilled 21802 soidiers in a pen-
od of three weeks since the end of Muy.

Mengistu called last week fur an ali-out mo
biization 10 save Ethiopia from “the verge of
Satupse’ 10 the tace of rebel attacks 1n the
nofthern Entea and Thgray provinces

He hinted that the disintegration of the
country was a possibifity because rebels of the
taurean Peopie’s Liberation Front had ught
ened the noose around Asmara. the law gov
ernment-held town in Entrea where the
12.000-man second army 1s under siege.

Peace talks between the government and the
EPLF recently ended without any success in
finding & poliical solution 1o the 29-year-old

there 1 a himit and a line not be crossed. more
will be hilled.” he said, retemng to distncts in
east Jerusalem where there has been a spate of
anti-Jewish violence.

Prime Minister Yuzhak Shamir's new right-
wing cabinet aiso announced plans tor armed
civihan units which government sources sud
would patrol the penmeters ot West Bank Jew.-
ish settlements.

A defense Ministry official said the setile
ments, deeply resented by Arab rewidenis of
the occupred West Bank and Gaza Stnip. would
organize armed guards withir days

Defense Minister Movhe Arens vaid on tak-
ing office that one of hiv top priories would
be 10 ensure security tor the 70000} Jewish et
tlers who live among some 1.75 nullion Arabs
in the West Bank and Gaza Strip. which were
captured by Israel in the 1967 Middle Last war

Settlers leader Benny Katzoser haled the
new policy, which had beer. ressted by the
more dovish Labor Pany n the previous na
tonal umity govemment

“"We have been requesuny a vivil guard tor
SIX Of seven years already ..we welcome every
step of one kind or another.” he told army ra
dio. adding that even tougher pohicies were
necessary.

He sard the units, which already exastin Iy
rael. would help police prevent antachs on st
tlements. He said the units would have no roi
in fighung the 30-month-old Palestinian upris-
ng

Meanwhile. Housing Minister Anel Sharon
said, today Soviet Jewnh immigrants would
not be settled 1n the Isracli-occupied wnuories

"Our efforts 1n resetthng imnngranis are &
rected at this wide of the green hine.” Sharon
sard. reternng 1o Israel’s pre- 1967 border

He said. however. that Inrael would not stop
its settlement drive in the West Bank and the
Gaza Sinp. ands captuied trom Jordan and
Egyptin the 1967 Middie East war

"It does not mean that other people cannot
settle in any place. Construction will be contin
ued. in daccordance with gosernment policy .
all parts of the land of lsrael.” he sad.

“But as far as the immigrants are concemned.
they would not be settled because of the

Brazilians,
Dutch make
quick exits

ROME, June 24 (Agencies) - Argenung. win
a moment of Diego Maradona mugie. lett Br
zil's World Cup dreams in tatiers. while the pr+
cnion of West Germany proved 100 much evan
for the Dutch flair to handle 1n the preguarter:
nals today

In Milan. twice champions West Germam
reached the quanerfinals when they beat 1he
Netherlands 2-1 in an ill-tempered baule :r
which both sides had a player semt oft Secor d
halt goals from Juergen Klinsmann and Andres
Brehme eamed the Germans a yuarterfinal mat
apainst Czechoslovakia in Milan next Sunday

The low point of the match came after 22 1w
utes when Dutch defender Fri-k Rijhaot ot
opposing striher Ruds Voelier were sent off by
Argenune referee Juan Carlos Loustau folle. g
a goalmouth confrontatior.

ATADTRWS
World Cup contest

in view of the overwheiming response
from readers and advertisers, we have add-
ed bonus prizes for the Workd Cup contest
winners. Yo win them, readers will have to
answer two sdditional questions which will
be » test of their soccer expertise and fore-
sight. Resders will be required to predict
the top gost scorer of the curren! World
Cup and the team which will be the 1990
Worid Cup champion.

Entries consisting of the 15 regular ques-
tions and the two additionsi questions
must be posied on or before June 30, 1990

The tirst of the two sdditionsl questions
appesrs on page 17.

In Tunn. Argentine stmker Claa’ o Camigpia
sole victon for the world champiors with [ ust
nine minutes kett of second round . svh with
Brazit The fluent Brazihans compietels domi-
nated the battle of the South Amenan giants
and struck the woodwork three times but marred
a great performance with their errauc firishing

Argentina, who had looked certain o surren-
der the utle they won four years ago in * ‘cucqy
scored when captain Diego Maradona b: o : o
the night and syuared across goad for Canggia
The biord smker. who was unmarked. round=d
Brazihan keeper Tattarel 10 score

As the match defenorated snto o bud empered
affwr. Brazihan defender Ricardo Rocha was

Kingdom to launch relief operation for Iran

It's our duty to aid
the quake-hit -- Naif

MINA, June 24 (SPA} -- Interror Mimister Prince Nait has stated that
Saudi Arabiu will send the reliet supplies it pledped for lran's earthyuuke
vicums “through the channels that Tehran wishes” He hoped that the
Kingdon's rehiet aid 1o Iran would have a good impact.

Speaking to reporters here today Prince Nant sand: "Contacts must hane
been made with fran regarding the rehef supplies and the Kingdom will
not hesiiate 10 send them by 1ts ransportation means 1o the quahke-hit are-
ay.” Prince Nayf <tated that it was Saudi Arabia’s humaniwran duty to
stand by the quake-devastated Iran and urged all countnies 1o suppor: Teh
ran 10 help tne couniry overcome s problems and ditficutes

“You might have heard of the Kinpdom's statement and we will gnve
Iran the same we had given earbier to other countries when they were hit
by natura! calamities.” he said and noted Riyadh's proneering gesture m
providing humamtarian aid.

Prince Nait disclosed that a number of Iranman piarans have come tor
this year's Haj trom outside lran. Their number even it Aot more. he wel-
cemed Iranian pitgrims from all parts of the worid.

He was addressing a news conterence here atter mspecting Hay tacih
ues i Makhah. Mina. Arafat and Muzdahta, He sind the speaid! secunin
torces deploved to look atter the Huj operauon was not a new deselop
ment

Prince Nait denied that the Kingdom had reduced the rumber ot Turk
wh prlgnms "We have not cut down the number of pilenims trom ans
Mushnt country. The Kingdom s commtied to recene all pilzrims who
conie as pet the fined yuotas.” he added

Prince Nait. who s also president ot the Supreme Hay Commuttee.
pointed out that the government had readied fot of new tacihiies and ser
vices this vear for the weltare and well bemng of prigrimis A number of
new roads and wnnels have been constructed and the area around the Jum
rat has been expanded. he added

On the expansion of the Haram Mosque in Makkah. he said” "Custodian
of the Two Hols Mosques King Fahd 1s deepls concerned with the project

Soumgy
b

Prince Naif

and the government is always ready 1o undertake all schemes that senve
the plgrims’

Ashed on the plan to replace the tents in Mina and Aratat. he said the
subgect s very comphicated and requires detailed studies However. he
hoped that the proect would be reahized as early as possble 1o avend the
danyers resulted by tents

ROUDBAR. June 24 (AFPY A wrrong
carthyuake rovhed pans ot northwestern ran
today. inrning a number of rehiet workers
strugghng to ad victims of last Thursdas's
massi ¢ Temor In the same region.

Today's yuake provoked fissures in the
earth and tnggered landshdes. blocking roads
that had just been cleared for the rescue oper

il

anon

Scientists &t Tehran Universits said the new
gemor. registering S5 on the Richier wdle.
struch at F30 poon (1000 GM 1 and shook the
entire Roudbar Valiey, located m Gilan proy
mee some 2K hiiometers west of Tehian

Authorities in Roudbar are now saving that
0000 people died in last Thursday s guake.

I//l '.\\\'\v‘ |

Strong earthquake rocks parts ¢ " Iran anew

which measured 7.3, and that more than
100000 were hurt

But rehiet officials in Tehran. cited by the
Iranian news agency IRNA. today put the
death toll at 36,907, with 35,693 injured.

More than 100,000 people have already
been rescued, 81,000 in Gilan provinee and
some 20000 i Zanjan, IRNA reported. it
ing figutes from loval sources. hospitals and
rehiet teamy

Favorable weather 1n the region today ena-

bled helicopter 10 transters 4Uf) tons of wasin:
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Kuwait Airways taking steps to set up leasing firm

KUWAIT. June 18 (Agencies) -- Kuwait Air-
ways has begun legal and procedural steps to set up
an aircraft leasing company with $20-million capi-
tal. chairman Ahmad Al-Mishari says.

He was guoted by Al-Qabas newspaper today as
saying the company would initially be wholly
owned by Kuwait Airways but would later invite
Arab financial institutions and airlines to become
partners.

The establishment of an aircraft leasing compuny,
the first in the Arab world, was originally planned
10 be a joint Arab project with a proposed capital of
$1 bilhon.

It was due to come into being last year and buy
200 aircraft over the next 10 years and lease them
buck 10 Arab airlines.

ABC

Bahrain-based Arab Banking Corporation, the
1irst Arab institution offering shares to local and for-
eign investors, said yesterday its recent offenng of
25 milhion shares had triggered robust demand.

"Demand ftor approximately $400 million in
shares was received, 14.2 percent in excess of the
$350 miilion ABC sought to raise through the share
issue,” bunk chiet executive Abdullah Saudi 10ld a
press conference here.

The issue was the first global equity offering
from an Arab institution available to international as
well as local investors.

The shares were placed with 3.264 investors --

3.212 individuals and 52 corporations -- throughout
the Arab world and internationally at $14 each.
TOYOTA

Shoichiro Toyodua, president of Toyota Motor
Corp., predicted today the company aims 10 -
crease its vehicle sales at homie and abroad this year
over last year.

Toyoda told 4 news conference domestic demand
for cars and commercial vehicles remains bullish
and the company aims to sell more than 2.5 nullion
units.

Toyota's domestic projection announced carlier

COMPANY NEWS

year set s sales target ar 24K million units.

Tovoda estimated the domestic niarket. excluding
mitni-vehieles, s expected to exceed 6 nillion units.
up from the original esnmate of 5.8 nullion umts.

He predicied Toyora's exports and overseds pro-
duction would increase slightly over its original plan
because of bullish demand i Europe. Asta and the
Middle East.

TOSHIBA

Toshiba Corp. said today it has estabhished the
code of conduct for the company's entire personnel
doing business worldwide in a move to make i 2
good corporate citizen wherever it operates.

The Tokyo-based company said he code, named
the "Toshiba standirds of conduct.,” will serve as
guidehines for executives. managers and employees
to comply with national and local laws and reguia-
tions, as well as 1o respect social and business eth-
iCS.

SUZUKI

Suzuki Motor Co.. Japan's leading mimicar mak
er, said today it has started production of mulupur
pose four-wheel vehicles in Taswan with compo
nents supplied from Japan.

The company, based in Shizuoka prefectun
(state) west of Tokyoe. said production began a
Prince Motors Co.. which has a technical neup wit!
Suzukt.

The company said 1t will imnially produce 30
untis a nonth of the "Escudo”™ model with an engin
displacement ot 1600 CC.

KDD

KDD. Japan's gant imernanonal elecomrmunici
ton company, said Monday it will invest 1n @ nev
fiber optic cable progect hinking Hong Kong an
Taiwan.

The company said the 454-mile (730 km) capabl
with 3,670 telephone circuits, named the Hontai-.
will be laid between Cape D'Aaguilar, Hong Kony
and Fanshan, Taiwan.

The construction cost s estimated at about 33
nuthion. of wineh KDD will bear about $600.000 ¢
1.6 percent of the total. the company sad.
























Iraq pays $3.4b
of foreign debt

BAGHDAD, June 11 (AP) -- Iraq has repaid
$3.418 billion of its foreign debt so far this year.
Trade Minister Muhammad Mehdi Saleh said to-
day.

Saleh. who is also acting finance minister, sum-
moned Baghdad-based reporters to his office to de-
clare the repayment was made despite a decline in
the price of oil earlier in the year.

"We paid our creditors $3.418 million according
to our plans to reduce our indebtedness. which
started in January.” he said. He did not identify the
repaid creditors and did not say whether the settle-
ments were in cash or oil.

Western estimates place Iraq's foreign debt at be-
tween $50 billion and $65 billion.

Foreign analysts said that on the basis of agree-
ments it signed last vear and early this year. Irag
has undertaken to pay at least $18 billion over the
next three years. to cover both principal and inter-
est."We are committed by all the agreements we
- signed to pay the debts according to a timetable en-
dorsed by the council of ministers,"” Saleh said.

i He added that Irag has also stopped all dealings

i in short term credits in another attempt to restruc-

- ture its foreign indebtedness.

, He said the private sector would not be allowed
to borrow from foreign sources to cover short term

purchases of less than two years' duration.
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Weather forecast

Normal summertime. Winds
variable light. Min. & max.
temps.:

Damascus & south ...... 16330,
Mountainous areas ..... I -25C,
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Syrian-Qatari talks begin in Damascus

Syria’s defence
of Arab causes
highly praised

DAMASCUS, (SANA) —
Yice-President Abdul Halim
Khaddam at 5 p.m. yesterday
received Crown Prince  of
Qatar and Defence Minister
Sheikh Hamad Bin Khalifa Al
Thani and members of the
accompanying delegation.

The mceting was attended
by  Deputy  Conunander-in-
Chief of the Armed Forces,
Deputy Premier and Foreign
Minister, Lt. Gen. Mustafa
Tlass, the Foreign Minister
Mr. Farouk al-Shara’, the
Minister of ‘Transport Mr,
Yousefl al-Ahmad, the Minis-
ter  of Information  Mr.
Mohammad  Salman, the
Minister of State for Foreign
Affairs Mr. Nasser Qaddour,
and Charge d’Affaires of the
Syrian Embassy in Qatar, Mr.
Nizar al-Jendi.

The guest delegation in-
cluded: the Qatari Minister of
Information and Culture
Sheikh Hamad Bin Saheem Al
Thani, the Minister of Trans-
port Mr. Abdulla Bin Salch al-
Mane’, the Foreign Minister
Mr. Mubarak Ali al-Khater,
the Director of the Office of
the Crown Prince and Defence
Minister Sheikh Mohammad
Bin Khaled Al Thani, and the
Ambassador of Qatar in
Damascus Mr. Mane' Abdul
Hadi al-Hajri.

Talks dealt with latest de-
velopments of the Arab-lIsraeli
conflict, developments of the
situation at the Arab and in-
ternational levels and means
of consolidating Arab action.

At 7 p.m., the Prime Minis-
ter Mr. Mahmoud al-Zou'bi

President
congratulates
on Sweden
National Day

DAMASCUS, (SANA) —
President Hafez Assad here on
Tuesday sent a cable of con-
gratulations to King Karl Gus-
tay of Sweden on the occasion
of Sweden’s National Day.

In his cable, the President
extended most sincere congra-
tulations and best wishes to
King Gustav and to the people
of Sweden.

received Sheikh Hamad and
the accompanying delegation.
The meeting was attended by
the Minister of Economy Dr.
Mohammad al-Emadi, Mr.
Nasser Quddour, Mr. al-Jun-
diand Mr. al-Hajri.

Mr.  al-Zou'hi  welcomned
Sheikh Hamad, and stressed
the importance of deepening
pan-Arah ties and consolidat-
ing relations of cooperation in
all  fields. Mr.  al-Zou'hi
underlined the steps Syria has
s0 far achicved in the apri-
cultural, industrial, economic
and services sectors. Sheikb
Hamad expressed the need for
achicving practical steps in
cooperation  between  Syria
and Qatar, referring to the
close fraternal relations ex-
isting hetween the two coun-
tries.

Later, Vice-President
Abdul Halim Khaddam gave a
dinner banquet in honour of
Sheikh Hamad Bin Khalifa Al
Thani and the accompanying
delegation. The Prime Minis-
ter, his deputies, Cabinet
Ministers, the Qatari Ambas-
sador in Damascus and the Sy-
rian Charge d’Affaires in
Qatar attended the banguet.

Farlir, Qatar’s  Crown
Prince and Minister of De-
fence arrived here on Tuesday
on a three-day visit to the
country

In an arrival statement to
SANA Sheikb Khalifa said: “It
pleases me to visit Syria at the
kind invitation of Mr. Khad-
dam and to convey to Presi-
dent Hafes Assad best wishes
of his brother the kmir of
Qatar Sheikh Khalifa Bin
Hamad al-Thani, together
with the esteem and respect of
the people of Qatar to the Sy-
rian people who are linked to
the Qatari  people  with
fraternal ties and joint sub-
time national objectives”.

*It also pleases me to avail
mysell of this opportunity to
point out, with great respect,
the great role Syria plays in
support of the just Arab
causes and to find out just
solutions  to  provide best
means for the overall develop-
ment of the Arab nation and
for better future for its peo-
ple”, he added.

Palestinian child killed by Israeli soldiers
Anti-Israeli resistance continues

OCCUPIED JERU-
SALEM, (Agencies) — A
seven-year-old Palestinian

boy, Ahmad Salameh, died as
aresult of shots fired by Israeli
occupation soldiers in Askar
refugee camp near Nablus.

Palestinian  sources  said
Salameh was shot in the head
intendedly by an Israeli sol-
dier. Salameh was taken to a
hospital in Nablus were be
died.

News reports from the occu-
picd lands said that u curfew
wus still being imposed on Tul-
harm refugee camp for the oth
day running.

Palestinian sources said that
the occupation troops carried

out large-scale campaigns of
arrests involving over 700
Palestinian people after the
notorious massacre of “hlack
Sunday” May 20, when an
Isracli soldier Kkilled in cold-
blood cight Palestinian day-
labourcers.

Mecanwhile, a general strike
was staged on Tuesday in the
occupied West Bank and the
Gaza Strip to mark the 23rd
anniversary of the June 5,
1967 Israeli aggression and the
Sth anniversary of Israel’s in-
vasion of L.ebanon,

News reports from occupicd
Jerusalem said that Palesti-
nian flags were hoisted in all
the occupied territories while

fierce confrontations were still
taking place between Palesti-
nian  protesters  and  the
occupation troops in the West
Bank and Gaza.

The troops intensified their
siege of the occupied area and
carried out campaigns of mass
arrests among  the  Palesti-
nians.

In another devclopment., an
Isracli car was stoned  last
Monday night along Shafat
road Jerusalem. One
passenger was injured as a re-
sult of the stone-throwing, act.
Radio Isract said that several
Isracli cars were stoned along
the road leadiog 1o Jerusatem.

near

Syrian forces implement security plan
Support voiced for Lebanese legitimacy

BEIRUT, (SANA) — The
Syrian forces here on Tuesday
continued carrying out secur-
ity measures in several sub-
urbs in West Beirut and its
suuthera subuch.

These measures, which aim
at  preveating  gunmen  to
appear in the streets with their
weapons have been met with
great  satisfaction by  the
Lebanese people who praised
the role maintained by the Sy-
rian forces in providing stahil-
ity in places where they are
stationed. .

On the other hand, Lceba-
non's President Elias Hrawi
and the Prime Minister Dr.

Salim al-Hoss on Tuesday re-
ceived  the Lebanese
Ministers George Sa’adeb and
Micheal Sasin who have de-
cided to join the Febanese gov-
crament.

two

In Taif, the Ministerial
Council of the Gulf Coopera-
tion Council stressed con-
tinued  support  to  the
Lcbanese legitimate author-
ity. The Council pointed out
that the ‘Taif Accord is the
suitable frameworkh 1o pre-
serve the interests of all the
Lebanese people and the oniy
way to eliminate violence in
L.chanon,

GNA said that the Council

issucd a statement on Puesday
at the conclusion of its work,
urging the three-man Arah
Commitice on Lehanon (o
continue exerting more efforts
in order to restore Lebanon's
unity and independence.

The Council moreover, con-
demned  Israel’s  inhuman
policy which aims at liguidat-
ing the rights of the Palesti-
nian people to self-determina-
tion and the establishment of
their own independent state. |t
expressed deep regret over the
S veto on delegating a fact-
finding mission and in provid-
ing necded protection for the
Palestinian people in the occu-
picd lands.

Qlibi in Damascus

Syria shoulders huge responsibility in confronting enemy

DAMASCUS, (SANA) —
Ibe Arab League Secretary
General Mr. Chazli Qlibi ar-
rived in Damascus at 6:30
p.m. yesterday on a visit to
Syria.

At Damascus airport, Mr.
Chazli was welcomed by the
Foreign Minister Mr. Farouk
al-Shara®, Deputy Director of
the Protocol at the Foreign
Ministry and the General
Commissioner of the Bureau
of  Boycotting  lsracl  in
Damascus.

In a statement he made to a
SANA  correspondent,  Mr.
Qlibi said: 'l am glad to be in
Datnascus following my recent
visit 1 had paid prior to con-
vening the Baghdad Arab
summit. It is natural for me 1o
return to Syria foliowing the
conclusion of the summit’s de-
liberations to discuss ine pan-
Arab causes which were de-
bated at the summit confer-

ence and the decisions adopted
regarding them.  Certainly,
when the matter relates to the
Arab national sccurity, light
should be cast on Syria which
plays a prominent role in con-
fronting security challenges™.
Due to her geographic posi-

tion, Mr. Chasli added, and to
her solid pan-Arah principles

upon the directives of Presi-
dent Hafes Assad, Syria shoul-
ders @ huge responsibility in
the Arab Isracli confrontation
arena.

Lebanese patriots attack
two enemy positions

BEIRUT, (SANA) —_
Lebanese national resistance
men at dawn yesterday attack-
ed two positions of the Israeli
occupation troops and their
lackeys in the areas of Beit Y a-
houn and Bara’sheet in South
Lebanon.

A statement issued by the
Lebunese National Resistance
Front said that an cnemy
military position in Beit Ya-
houn and a 500-mm calibre

machin-gun battery in
Bara’sheet were destroyed
while several Israeli soldiers
were killed or wounded as re-
sult of the patriots attack.

On the other hand, the
Israeli  occupation  forces
arrested (wo members of the
Lebanese Progressive Socialist
Party at the crossing of Zam-
rya between the occupied bor-
der line arca and the Bekaa
plains in South Lebanon.
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Exchange of fire in E. Beirut
Husseini: Lebnaon security
integral part of Syria’s

BEIRUT, (SANA) — Six
Lebanese  children  were
seriously wounded on Sunday
evening when a2 bomb  ex-
ploded at a garbage gathering
center in  Beirut southern
suburb.

KUNA quoted a security
source as saying on Monday
that the children had been
playing in Burj al-Barajnch
when they found the bomb
which was left over during the
bettles between Aoun and
Geagea.

The bomb, the same source
added, exploded as soon as the
children tried to hold it.

Meanwhile, news reports in
East Beirut said cautious calm
prevailed in the axes of fight-
ing between the forces of Avun
and Geagea on Monday morn-
ing. following clashes
throughout Sunday night. Ex-
change of fire was reported at
the areas of Nab’a, Sin al-Fil,
al-Jisr al-Wati, and al-Sayeda
neighbourhoods on Sunday
night. Chashes continued till
Monday morning, the Middle
East News Agency reported.

On the other hand, the
Speaker of the the Lebanese
Parliament, Mr. Hussein al-
Husseini, affirmed that Leba-
non’s security is an integral
part of Syria’s security and
vice versa.

In an interview published

by the Tunisian al-Bayan daily
on  Monday.,  al-Husseini
pointed out that Syria helps
Lebanon to restore legitimacy
and unity. The presence of the
Syrian forces in Lebanon, he
added, has become essential to
enable  us  re-build  the
Lehanese military  estahlish-
ment.

The Egyptian-Syrian rap-
proachement, he went on, will
have positive effects on Leba-
non. Morcoyer, the year 1990,
he said, will be the year of re-
solving the Lebanese crisis.
Mr. al-Husseini demanded the
intensification of Arab assist-
ance rendered to Lebanon o
help it overcome its present
dilemma.

Meanwhile, the Sceretary
General of the People’s Nas-
serite  Organization  (PNO),
Mr. Mustafa Sa'd, affirmed
that the Lchanese problem
can not be solved except by an
immediate and unconditional
withdrawal ol Isracli accupa-
tion forces trom the South,

In a statement to  the
Kuwaiti a)-Watan daily pub-
lished on Monday, Mr. Sa’d
asserted that the war taking
place in East Beirut has re-
sulted in destruction, econo-
mic and financial break-
down, and caused many mas-
sacres among the Lebanese
civilians.

Gorbachev’s statement on
Jewish emigration welcomed

TUNIS, (SANA) The
Arab League (AL} has wel-
comed the statements made by
the Soviet President Mikhail
Gorbachev during the
Washington Summit partieu-
larly on the need for conven-
ing an international peace con-
ference and the possibility that
Mouscow would reconsider the
subject of allowing for the im-
migration of the Soviet Jews
unless Tel Aviv gives guaran-
tees not to settle them in the
occupied Arab lands.

A statement issued yester-
day by the AL said that the AL

welcomes the Soviet stand be-
cause it goes in harmony with
the Geneva Accords of 1949
and also the Soviet Union’s re-
consideration of the subject of
the Jewish immigration.
Meceantime, TASS  quoted
President  Gorbachey  as
saying in the course of his talhs
with President Bush that the

. Middle East cause has been

thoroughly discussed, stres-
sing that the Soviet Union and
the United States are ready to
guarantee peace for all con-
flicting parties in the Middie
East.

More condemnation of U.S. veto

MOSCOW, (SANA)
Some political observors con-
sider the U.S. veto recently
used at the UN Security Coun-
cil as anp encouragement to

Israeli acts of suppression in
the occupied Arab territories,
the Soviet daily Pravda said on

Monday.
The paper asserted that

squads of Jewish armed set-
tlers have recenthy escalated

acts of uggression in the occu-
pied lands to the extemt of
shooting at Arab inhabitants.

President
congratulates
on Seychelles
National Day

DAMASCUS, (SANA) —
President Halesz Assad here on
Monday sent a cable of con-
gratulations to President of
the Republic of Seychelles on
the  occasion  of  Seychelles
National Day.

In his cable, the President
extended most sincere congra-

tulations and best wishes (o
Serchelies’  President  and
people.

Hrawi:
Syria supports
Lebanon’s
sovereignty

CALRO, (SANA)
.charfese President blias Hea-
wi has talked about the Sy-
rian-Lebanese relations, stres-
sing that an open dialogue has
beert  established  between
Lebanon and Syria.

I o stuicmicad be aade to
the bgyptian daily al- Ahhbar
President Hrawi added that
this dialogue is based on
Syria’s support for the Taif
Charter which provides, in
particular, for redistributing
authority in Lebanon followed
by withdrawal of the Syrian
army (o be redeployed in new
positions in East Lebanon. le
stressed (that President Hafes
Assad has asserted Syria’s re-
spect for Lebanon’s independ-
ence and for its  political
system.

President Hrawi, who will
pay a state visit to Egypt, said
that the f.ebanese govermment
will ask Egypt to help Lebanon
spread its authority on all
Lebancese land.

Syrian
security plan
in W. Beirut

BEIRUT, (SANA) — The
Syrian Arab forces stationed
n West Beirut yesterday con-
tinued to implement the secur-
ity measures at al-Mseitbeh
district.

A Syrian security source
stressed that these measures
will be maintained and
warned gunmen not o appear
in the streets with their
weapons otherwise they will be
shot at without prior warning.

He emphasized that the secur-

Intifada escalated in occup. Iand
More Palestinians arrested

OCCUPIED ARAB TER-
RITORILES, (Agencies) — A
number of Palestinian protes-
ters were injured on Sunday
night and Monday morning
during clasbes with the Isracli
occupation (roops.

Palestinian demonstrations
were staged o mark the first
anniversary of the death of the
Palestinian nationalist Omar
al-Qasem who died in Isracli
Jails.

Medical sources at Beth-
lehem hospital in the occupied
West Bank said 1| demonstra-
tors were shot at during
clashes with Isracli military
patrols.

The sources said that the de-
monstrations were held o
commemorate al-Qasem’s
death whoe died in one of Tl
Aviv hospitals after spending
21 yearsin jail,

On the other hand, the body
of an Isracli  collaborator,
Mohammad al-Dirbani, 58,
was found on Monday in one
of the pastures of Bethlehiem

I'wo  Palestidan  vouths
were wounded on Sunday
night during confroatation he-
tween the occupation troops
and Palestinian  youngsters
who sotoned the 1sracli milit-
ary patrols in the refugee
camps of Rafuh and Khan
Younis in the occupied Gaza
Strip.

Israel Radio said that a cur-
few was still imposed on Omar
al-Mukhtar street in Gaza city
for the 6th day running.

The Radio abso said that
souths of the U prising on Sun-
day night sct up stone barri-

Americans oppose

NEW YOKK, (SANA) —
Hundreds of Americans of
Arab, African and Latin
American descents last Sun-
day demonstrated apainst the
Isracli massacres commitied
against the Palestiman people
and called on the American
Administration (o cease ity aid
to Israel.

News agencies stated the de-
monstrators protested against
huge money  (estimated  ut
USD. 4 billion) annually paid
o Isracl,  which  almost
accrued from tax money paid
by American citizens.

Many Americans  oppuse
the US aids to Israel at a time
when there is a dire need tor
such money to finance educa-
tion and housing programmes
in the United States.

ity plan is being imp# ted

without any obstacles.

A spokeswoman of the
C ittee of Solidarity with
Palestine said that money

cade along the Yufalin-Kar-
manil road. Atleast one Israeli
car vas damaged.

Palestinian sources said that
a number of youngmen of
Arraba village drew  anti-
Isracti slogans on the walls of
the area.

News reorts from the ocew-
picd Arab ierritories stated
that the bracli accupation au-
thorities yesterday arrested 12
southsat Beeth Hanina village
to the north ol Jerasatem atier
they had stoned isvaels pat-
rols. Demonstrators in Anbata
refugee camp wounded  an
Israchi soldier following  the
confrontations  which  took
place  there between  Arab
citizens and  Israchi soldiers.

Viodent dclashes ook place in
Rafah and Rhan Younis re-
fugee camps during which two
Palestinians were injured hy
Isracli bullets.

Israch occupation author-
ities yesterday issued a milit-
ary owrder provading tor pre-
venting  the  possession of
second hand tyres in the ocen-
pied territories.

Military sources said that
the Isracli forces will carry out
a large-scale campaign to con-
fiscate used tyres in houses

and shops in the occupied
West Bank.,
Meantime, a number of

Isracli officials yesterday held
a meeting 10 discuss means of
putting an cend to the phe-
nomenpon ol burning lorests
and orchards which has re-
cently cultivated
ficlds.

U.S. aid to Israel

tanes paid by the Americaas
have been used 1o kil the
Palestinians while Amcerican
youths face whopeless future.
O the other hand, the Sali-
darity Committee today orga-
siizes another warch of pratest
eapected to gather before the

spread  in

bsracli conbiassy in Washing-
ton. The demonstrators will
protest against bracel’s con-
tinuation  of occupying  the
Acab territories.

A spohesman of the Com-
mittee catled upan lel \viv 1o
put into force the Geneva con-
ventions of 1949 and to stop
setting up colonies in the occu-
pied West Bunk. Gasza and
Jerusalem.

o Occupicd  jerusalem
(AFP) reported that byrael
currently saffering from se-
rious cconomic recession and
sudden granth ol unemplos -
ment percentage.













(—()(-TT()BER 26199 ATADTRWS Middle East j

Kuwait to spurn kidnappers' demands

KUWAIT, Oct. 25 (R) -- Kuwait is unlikely
to bend to demands by a Lebanese group hold-
ing two American hostages that it should free
15 jailed terronists, diplomats said today.

"I would be astonished if Kuwait made any
changes in its policy.,” a Western diplomat
said. "They are very firm on that count.”

The pro-lranian Jihad said in a typewritien
statement delivered to an international news
agency in Beirut yesterday that it would not
release two Americans it seized four years ago
unless Kuwait released the 15 Shiites.

“There will be no solution to this issue if
these demands are not met.” said the four-page
staternent in Arabic accompanied by a photo-
graph of hostage Terry Anderson. The group
also says it i1s holding Thomas Sutherland,
dean of agriculture at the Amenican University
of Beirut.

The 15 jailed Shiites are among 17 people
convicted of involvement in 1983 blasts in

Kuwait that tore through the French and U.S.
embassies, the international airport and gov-
ernment installations, killing 10 people and
wounding 86.

They were given sentences ranging from
five years to death, but the executions were
never carried out and two of the prisoners were
released last year after finishing their terms.

"In the beginning. when the hostages were
first seized. they were linked very closely to
the Kuwaiti prisoners.” said the diplomat.
"They are now only reatfiring this.”

In the last few years extremists trying (o
gain release of the prisoners have launched a
series of attacks on Kuwaiti interests, includ-
ing the hijacking of Kuwaiti airliner to lran.
Cyprus and Algeria in 1988 and an earlier hi-
jacking to Tehran in which two American pas-
sengers were killed.

Kuwait has steadfastly refused to bow 10
their demands.
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Iraq celebrates rebirth of war-ruine 1 town

BAGHDAD, Oct. 25 (Agencies) -- Arab
leaders and millions of lraqis celebrated the
rebirth today of a war-blitzed southern oil
town dubbed the gate to victory during lrag's
war against lran.

In a speech to the nation President Saddam
Hussein hailed the rebirth of Faw, "The town
of sacrifice and gate to the great victory,"
which fell 1o Iran in February 1986 and was
retaken by lragi troops in April last year.

"The same way they sacrificed their blood to
liberate Faw, our honest people sacrificed
money... to rebuild the town." Saddam said.

Egyptian President Hosni Mubarak and Pal-
estine Liberation Organization Chairman Yas-
ser Arafat were among Arab leaders in Bagh-
dad, where tens of thousands of people
thronged grand festival square.

Baghdad's streets were hined with bnightly
colored Arab flags and huge portraits of Sad-
duam Hussein.

An Arab diplomat said the main celebra-
tions were in Baghdad as Faw was felt too
dangerous for dignitaries 10 visit.

The Iraqi and lranian armies still face each

other across the disputed Shatt Al-Arab water-
way near Faw, more than a year after a U.N.
cease-fire stilled the Gulf war guns.

"FFaw is a bullet-range from the Iraman
troops across the Shatt Al-Arab waterway,”
said the diplomat.

The recapture of Faw by lraq has been de-
scribed as the tuming point in the eight-year-
long Gulf war.

During a 1l4-day construction program
buildings, roads and sewers were rebutlt in a
town that at the end of the conflict was a shell-
blackened ruin. Officials have said Faw s
ready to receive more than 20,000 inhabitants.

Over 70,000 square meters of roads have
been built or asphalted and 100 ks of drink-
ing-water pipes laid in the town, official fig-
ures show.

More than 170,000 lragis and lranians were
believed killed around the town in some of the
worst fighting of the war.

Before the conflict Faw was an important
terminal for oil pipelines going to the Guif
some 20 kms to the south.

Saddam Hussein thanked other Arab states
for helping the rebuilding.

Millions of Iraqis gathered in towns and vil-
lages around the country to join the celebra-
tions.

North Yemen President Ali Abdullah Saleh
and Jordan's King Hussein were among Arab
leaders expected in Baghdad.

Irag. Egypt, North Yemen and Jordan are
members of the Arab Cooperation Council. an
€CoNnomic grouping.

fraq, which has spent $3.2 billion rebuilding
Faw and thc port of Basra, says the work
shows it wants lasti peace with Iran. Talks
since the cease-tire have stalled because the
two sides cannot ag  on what issues should
be tackled first.

Saddam said lraqgis rebuilt the town on their
own, without foreign help.

"We used our potential without going from
door to door asking for help from intemational
organization or from the big countries,” he
said.

Schools and most government departments
were closed as students lined the main high-
way from the airport to downtown Baghdad,
waving pictures of the armving Arab leaders
and flags ot their countnies,

Trucks and buses full of cheering youths
toured the city decke  with pictures of a smil-
ing Saddam in tradit  al bedouin dress.



Trying to Patch
The AWACS Deal

The round robin of meetings last week
stretched from the White House to Capitol
Hill. The cast included President Reagan,
national-security adviser Richard Allen,
Saudi Arabian Prince Bandar bin Sultan,
Israeli Ambassador Ephraim Evron and
Senators Howard Baker, John Glenn, John
Towcr and Paul Laxalt. Atissue wasa possi-
ble compromise on Reugan’s embattled pro-
posal 10 sell five AWACS radar planes 10
Saudi Arabia. But when the necgotiations
were over, the Saudi position was un-
changed: Riyadh would accept only an out-
right sale with no major stnngs attached.

The proposed compromise, involving
some form of joint American-Saudi control
of the jets, was designed to stave off the
growing prospect that the Senate would
scuttlethe AWACS sale. Glenn, whose sup-
port for the sale could prove pivotal, had
suggested that both American and Saudi
crews man the sensitive aircraft. The Rea-
gan Administration had reluctantly mulled
a slightly different scheme--Saudi crews
flying the AWACS and Americans staffing
ground stations—hoping 10 ease Senate
fears that the AWACS would pose a threat
to Israel. The House is virtually certain to
reject the deal in its present form, and as of
last week, 63 Scnators had lined up or were
leaning against the outright sale. Rejection
in both houses is necessary to stop the sale.

The week's negotiations brought Bandar,
the 33-year-old son of the Saudi Defense
Minister, into the political spotlight. As the
Saudis’ chief lobbyist on AWACS, Bandar
has dazzled senators with his grace, wit and
charm. “He can disagree very agrecably,”
says one Senate aide. He has forged close
social ties with Administration officials and
reguarly plays squash with Joint Chiefs of
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Staff chairman David C. Jones. Command-
er of a Royal Air Force squadron at home,
Bandar trained as a pilot in Texas and Ala-
bama, studied at Johns Hopkins University
and got his initial lobbying expernience by
helping to engineer the sale of 60 F-15s 10
the Saudis in 1978. Seemingly at ease in
expensive Western garb or an Arab bur-
noose, Bandar *'is caught between two cen-
turies and is at home in each,” says one
American admirer. He has struck up a spe-
cial affinity with former pilot Glenn; the
two even “dogfight”” with their hands when
they meet, like old pilot buddies.

Bandar'scharms have yetto winover any
Senate votes. The Prince is not empowered
{0 negotiate beyond certain limits that pro-
tect Saudi sovereignty, sources say. It was
increasingly apparent, however, that with-
out some American control, the AWACS
deal would die on the Senate floor. Recog-
nizing the difficulty, the Administration
was still hoping to persuade the Saudis to
compromise—and there was even some talk
of sending a high-level delegation to Riyadh
to make the case directly.

MELINDA BECK winh JOHN). LINDSAY
in Washington











































































