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ETFs Edge Out Mutual Funds as Preferred Liquid Alternative Vehicle 
 

June 16, 2021, Needham, MA – Liquid alternative funds boasted their best net sales quarter in seven 
years during the first quarter of 2021. Given this traction, it is important to understand what advisors 
consider when building out a portfolio allocation. Based on findings from FUSE Research Network’s 
latest Advisor Trend Monitor Series Report – Alternatives: The Advisor View, published in conjunction 
with WealthManagement.com, the majority of financial advisors have an affinity for exchange-traded 
funds (ETFs) versus other structures including mutual funds. 
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In addition to distribution channel, two-thirds of advisors with a larger practice size (greater than 
$150 million) chose ETFs as a preferred vehicle compared with 42% who selected mutual funds. 
Advisors serving more affluent clients (greater than $250,000) are more likely to select ETFs versus 
mutual funds, as well as advisors whose average client is less than 50 years of age. 
 
“The preference for ETFs over mutual funds is not isolated to liquid alternatives, but it does represent 
a shift from our findings in 2016,” explains Patrick Newcomb, Director of BenchMark Research at 
FUSE Research. “Although separately managed accounts have not risen to the same level of 
popularity as ETFs or mutual funds, they have gained moderate traction, and we expect this to 
continue moving forward.”  
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The Advisor Trend Monitor Report – Alternatives: The Advisor View also explores the driving forces 
for using alternative investments, advisor and investor sentiment, expected changes in both the 
liquid and illiquid alternative categories over the next two years, asset managers providing best 
education on liquid alternatives, among other topics.  
 
The FUSE Advisor Trend Monitor is a survey-based report series that provides timely insight into 
advisor views on a range of issues central to asset managers’ decisions about resource allocation. 
With the ongoing support of our partner, WealthManagement.com, FUSE releases a total of six 
reports annually that comprise the Advisor Trend Monitor series. 
 

For details about obtaining a copy of Advisor Trend Monitor – Alternatives: The Advisor View, please 
email Jason Heinhorst at jheinhorst@fuse-research.com or call (720) 221-5223. 
 

About FUSE Research Network LLC 
 

FUSE was launched in 2008 with the view that research and consulting support for asset managers 

has failed to evolve with the changing needs of the client. The future competitive environment will 

demand that clients make important business decisions within shorter and shorter timeframes.  

 

In order to support clients in this setting, FUSE provides a dynamic research platform that covers our 
clients’ current and future decision areas (strategic and tactical). Our goal is to become an invaluable 
business partner through the delivery of highly informed and forward-looking recommendations that 
are among the critical inputs our clients need to optimize results. 
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